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Abstract

Purpose - The purpose of this study was to examine the effects of corporate strategic deviance on
firm value considering a firm’s cost stickiness.

Design/methodology/approach - This study used 40,823 firm-year observations from the Korean stock
markets, KOSPI and KOSDAQ. Several multiple regression models were used in order to analyze
the data

Findings - First, unlike the previous results, corporate strategic deviation is positively associated with
firm value. Second, the cost stickiness of a firm is positively related to firm value. Third, the
interaction effect between strategic deviation and cost stickiness has negative relation with firm
value. Fourth, An increase in standard deviation directly correlates with a decrease in firm value for
firms with high levels of controlling shareholder ownership or that are part of chaebols.

Research implications or Originality - Strategically deviant firms can experience an increase in firm
value due to their future competitive advantage. Moreover, stickiness of costs generally has a
positive impact on firm value. However, when firms with high levels of cost stickiness employ
strategic deviant strategies, there is a risk of agency problems such as excessive overinvestment,
which can negatively impact firm value.
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A (strategic conformity)¥} A+ W] d3#-E AekollA Hlojy xpEAS =73 5= e A
(strategic deviance)2 3] T8 5 th. ATy FAMo] 2255 7|PdEL 49 #d &
JZAES Z7HAZ & QoL Yoy} mlg EFAAS YE S Qe leshlelffer(l977)°ﬂ uwh
B2 G Wl H AT ool ARE de Aoz dEA otk SRR, o] Mk siE
HolA] 2 HHRAE Risle A9t ol &4 AstE s 7149 el FgHd
g % givh, whd, AR A &8 To2 s BAHE FRE 5 9
At 7dS wE A B8] UM & AARE AHHQ s AT AA
Jol 7]3]2 AV|= g} (Finkelstein and Hambrick, 1990),
Adeet Ak dee A v o b2 T3 ARF R ARE o] TEHoEE 7197t
o}, o] whdste] et SHAAlAE AR A vl oabEA o] AL
AE Fo sl A7HAHE o83l 7] dEkH ﬂEHO] 71l wAE gFs A3 gt e
ATEL o] dH<] AZHHE WS ®iste] whe A H A7F WHEE 7t e B8 57 4
7BaAte] tielRl A B rhsAo R Q] Ak dg V1] vke vt e shEE A4 (cost
stickiness)o] ZAstHths AFH FAE IIstuA WA dge 7|l FAHA dFS =
d#td AAE AR AL Jvh(Zdn] - 2157, 2022), 3HARE, 97te] shEA A #E ATl
ofatd rtlele= B dAte] el A A Thsdd Yol deroﬂ gk 7B dAte] AR E
R g g glonR HEH d' V|dAdrE AVt st Al Skt

7ol tEfQl AR wAgttal ©@<ed] syl vthar AL Qlvkar B < vk (HAA - AR,

=
4

ot

74
ox
L 5oL v

o o 1R
N
i

( ]19.. lm

8

ox,
" o

[e)
RN

I T

do
e 4

o=

Mo g0 = o4 © £ opo
N o
e o
o
r1r
do 2 o2

% o T
= 4 =

o

rlr

ojl

ozi

N
=2
of,
odt
o
N
4
o 2
S e
52

olel] whe}, & AFellx= 7] Ak dede] 7|7 el vlAle dFE T WE SE AR
& A7 A= vty 7] Ak da Avkel sk A
2 g 714l 7HAlell ojwd RS A=A A dEH det
2 71971 el A= A77F 45 EAEAE, F g dFs 7 1 =
lskaat skelet. oloA, i - 4A13gH2022)2 22t Al7]el 971 3] 7331"‘3% IEH 3% *éJJr
o ek AdAe] AHHAHRE vhdsitts 235 AAEta Jornz 7w AEA] S
W T FS Aol 719l vixle %= B8 BE A dD 719 97t sk A Aol
FetEvetE 71997k o S8 A ] S vvH B wiE At dAAR] Ao R Adste
vlel Aol NG Feehel Akl SAHAE AR A0 ol & glonE ot HaH
A ez 5 F g Aot ol¢} tiEo] A HE B3 23 Ade Eelsty] Sl
71949 7t spA AN SR oflgt AR et 4848 T wEk EES TEste] A od"
Ao} el AR e Fke Amusk.

B ATFelME 2000878 2023974 frbsAAET ZAEAPR ] 3 k) E8dEel S8k
719& ol-83te] Tang et al.(2011)9] W o= 7|Yde] A g A=E AL d7te 324
£ Homburg and Nasev(2008)9} 7491 - 2183H(2022) FdsHA] vz, 471, wlE47t
aga AEEE FAeR AEskdn. B 23, dutder 7|9 A dE Axs 7197l
AR FFE A Ao vesth ol 719 &fTE, 43, ARTE 2 2% A FY
545 283 olF ol duE vYehtes AL oA F ATk 1:1;0] d 7 ez ed
A7te] s A A Cﬂ,}\] 71971 e daEA SAAA FFE vA= AL AT F A= o=

Zde] tiEll EAIE 2YthrIne eslE 7] v gl tigk At
AR RS ghoddithe A4 - A1818H2022)0] Aol dX|gtt, FH|FAE, A dgF AV} e
A ds BAE BAT AddMe A7t W SR Fael spd A de] =2 71gelM HeF
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FrAL 719 E0] dRbH o R Abgshs AR A=ks gt F3E Fut *UH ’\] m”‘g%‘ T AE
i o5 A WAE 5 9l= A o] gltk(Carpenter, 2000), FARTIE 7|& 2 AP ZH oA
o] B o] o 4 4% 2 HE A9 § 43 F Jde oldE EAET
(Deephouse 1996). ¥FH, Barney(1991)¢} Porter(1996) 52 71949 221 1x|e} AFde] &3
Q) 8L slalNE x}‘ﬂé%ﬂ'ﬂ A2 S9jo] Wesirin Azaa oo, A dge sle] Wl
=Y Bt oz} BAETHA] Frlds SHH R omiAR 4 o] ATl s A A4
2498 Azl JrkHKerin et al., 1992). o}&8, Dong et al.(2021)3} Provaty et al.(2022)
A de 7|9EL B UF 2 471 THoE 3HH] G vRtE 23E AXshe 5 H2ddle
A AR, 719 A, elar AEA ) nlXe G Sl ddk A7 @etA g Qo
53], o]& 7= AHH deo] ATt 27 &S de 71 3840 dFFS nAAT, FiHeR
W o] ARl 245 osle 2449 9e 2+ ks AVE AT ek, hEA o
Ye et al. (2021)2 Az A2 7|FES] 7 240 FHoz vith= AHE A48k )3 Hasan
and Chen(2023)& & $Fo] =2 7S4S ARvda 2 n)g A st 2324 Z7t=2
olg] 7199l -fHFA(idiosyncratic volatility)e] F71etl= A52 SAE AAStL . 53],
Banker et al (2014)2 229 AL A= 7|PUS5E AARY Sof Ugt Ex= wqqo}cq LES
e e #E vE 2Tt ol drke] A AAS Btk AS5H ARE BHoFa v
S = FARHA 23] - E(2019) HEFA dge] vt 45 AAIES S7HIA At
FHo] golAl= Ag Eelatgon | - 21317 (2022)2 A7kel s Aol A dd F=o}
FrolHl &+ #AE Bilthe AAE AASHAA Ay dg dgshs izl vl8-o] 4 gAte
AiHole} 37 W HIEEAR) A B KA AFIT Ak, olsk Gl WA - HilH - #
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gHH, 7199] 821 A1 E= viEe] Ul wel vlEH R Free tiAA] AR oA
AR Noreen, 1991), Cooper and Kaplan(1992)#} Noreen and Soderstrom(1997) 5ol 2J3)] wj&
o] 4% o v& Tagol] T B Wrte] piE R o] EAlshE o R dEA] vk drtel spiE
de A izl A4 ST AP 7 A= :ruﬂf%} F Aed 53], Had - Ad$H2021)7
Banker and Chen(2006) $& AREH|H o] A5 4$ 3P4 222 97l AFdA 9=
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A5E o83ttt o5 719 T BAHQ d9EF AFE 1] ¢

719e BENA AQstdct. 53], A4S (continuous variable)] ¢ 0] A (outlier) o] <3S
EAI87] Y =T A - 3F 1%0l)A ZA(winsorization)al gl o o]e} e S Ax HEHO
% 40,8237 BE(|Y-A5)E Xl A3t
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2 AFoME 719de] Az de M2 Finkelstein and Hambrick(1990)3} Tange et al.(2011),
agja 9k1(2022) 5 Sds Fa Fs=Eah/mEe), ANEEA A=A /v E

N, B4 5 AN IBEGAAYFUD D), ERDRDIEEIEY 2 DA D,
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STICKY;, = CostSignal,; ; X Dsales; , X Dcost;, (1)
o] 7] A CostSignal; , Cost, — Costi
’ Sales” Sales; , 4
Dsales,,: A% ] vizelo] sk 1, 184 ghow 0
Dcost, ;: Ad%= thy] ]%(JJrUHJ)rElHl FHE, W7t Araidn)o] s
1, 284 &
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Q.,=By+B8,SD,, +B,STICKY,, + B,LARGE, , + 8 ,FOREIGN;,,
+B.SIZE,, + B,LEV,, +B,GROWTH ,+ B,CR, , + B,CF,,

+8,,CHAEBOL, , + 8,,KOSPI, +e,, )
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B4 24 ¢ (Table 1) dl= F& WS 712 SAFS Aeaoin. FiL 7lee=
IA7H(Q)F A d(SD) MFE= 242k oF 1.3349F 0.6120]9 A4 UFE FH&
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Table 1. 8 H4 7|2 EAHF
N Mean Median Std.Dev Min P1 P99 Max

Q 40,823 1.334 1.013 1.061 0.361 0.470 6.084 12.390
SD 40,823 0.612 0.539 0.311 0.181 0.217 1.764 2.209
STICKY(SG&A) 40,823 0.032 0.000 0.174 0.000 0.000 0.649 3.587
STICKY(TC) 40,823 0.073 0.000 0.406 0.000 0.000 1518 11.046
STICKY(COGS) 40,823 0.014 0.000 0.047 0.000 0.000 0.259 0.571
STICKY(R&D) 40,823 0.004 0.000 0.042 0.000 0.000 0.083 1.125
LARGE 40,823 0.398 0.389 0.170 0.088 0.099 0.785 0.932
FOREIGN 40,823 0.062 0.016 0.108 0.000 0.000 0516 0.692
SIZE 40,823 18.931 18.654 1514 16.166 16.451 23.933 25.116
LEV 40,823 0.438 0.436 0.207 0.079 0.084 0.899 0.985
GROWTH 40,823 0.144 0.062 0.496 -0.584 -0.462 2313 8.024
CR 40,823 2.577 1.575 3.011 0.486 0.533 16.443 28.602
CF 40,823 0.064 0.067 0.087 -0.237 -0.189 0.283 0.384
CHAEBOL 40,823 0.072 0.000 0.259 0.000 0.000 1.000 1.000
KOSPI 40,823 0.389 0.000 0.487 0.000 0.000 1.000 1.000

(Table 2)= #ES oXl 7HA] 7]Fom FRete] 7|2 SAFS vud Ao F 15 ko] Bt
apolo] Wit AF Are] fo4de v Dol Hsgleh. AMAFolY FUEAANY 2% RS
Aelgt A g A= A, 24 AP S9lgk(median) & 71FOR F OFOR TR
ok WA, deby de o wet 2R v|ws] Wy, Aok ddo] 22 V19dFS VA7)
A7te] sPEA A B W(STICKY), FARR(LEY), HAhFF A& (LARGE), 12]3 F-50]&
(CR)°] freldog & A & 5 vk ol 7ol Ay dd2 2pE=ql 49 gu 5o
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0] B, L, A HATE Aol BaFE, 947 A AL G0 B as
5, WODAE el T Sate R s v, J1glel A dR(SD) A
HFF S 9 =9 TR ARE, 2ea e wa AEIES v7P5:‘4*l%°ﬂ &8 7199
TE 55 & F vk @4, QU] spAAAN(STICKY) MFERE AUFF AEE 2 A5 T4
A&, AFE S0l Y v AYIF &Fihs ZEHAF 2% 7PLSE FoHor = v E
T8 A WrEe] LA &2 dedt 712G ol AN 7Y 5A4Y AgH dg 9 At
SUAAA Aot B AolE Holy] Wil o] FEI BAL ast dee & & At
Table 2. 7|2 EA|ZF H| L
e 920 w2 71y MY 920 &2 7Y

No. Mean Median Std.Dev Min.  Max. No. Mean Median Std.Dev Min.  Max.
Q 20,398 1.313 1.006 1.032 0.361 12.391| 20,425 1.356 1.019 1.088 0.361 12.391""
SD 20,398 0.398 0.399 0.099 0.181 0.619| 20,425 0.826 0.730 0.304 0.428 2209
STICKY(SG&A) 20,398 0.018 0.000 0.107 0.000 3.587| 20,425 0.046 0.000 0.220 0.000 3.587[""
STICKY(TC) 20,398 0.042 0.000 0.254 0.000 11.046| 20,425 0.104 0.000 0.512 0.000 11.046[""
STICKY(COGS) 20,398 0.012 0.000 0.040 0.000 0.571| 20,425 0.017 0.000 0.053 0.000 0.571""
STICKY(R&D) 20,398 0.003 0.000 0.031 0.000 1.125| 20,425 0.006 0.000 0.050 0.000 1.125[""
LARGE 20,398 0396 0.386 0.164 0.088 0.932| 20425 0401 0393 0176 0.088 0.932[™
FOREIGN 20,398 0.062 0.017 0.104 0.000 0.693| 20425 0.062 0.014 0.111 0.000 0.693




L
)
2
il
.

2 7199 rhEet 7197

195

SIZE 20,398 18.933 18.677 1471 16.166 25.116| 20,425 18.928 18.627 1.556 16.166 25.116

LEV 20,398 0431 0439 0184 0079 0.971| 20425 0445 0431 0227 0079 0.985[™
GROWTH 20,398 0.149 0.069 0458 -0.584 8.024| 20425 0.139 0.053 0.531 -0.584 8.024["
CR 20,398 2419 1567 2676 0486 28.602( 20425 2734 1587 3305 0486 28.602[™"
CF 20,398 0.073 0.073 0080 -0.237 0.384| 20425 0.056 0059 0092 -0.237 0.384[™"
CHAEBOL 20,398 0.072 0.000 0258 0.000 1.000{ 20,425 0.072 0.000 0.259 0.000 1.000

KOSPI 20,398 0.389 0.000 0487 0.000 1.000| 20,425 0.389 0.000 0.487 0.000 1.000

R 2280 $2 7Y R 2280 =2 7Y
No. Mean Median Std.Dev Min. Max. [ No. Mean Median Std.Dev Min.  Max.

Q 20,395 1461 1100 1174 0361 12.391| 20428 1.208 0937 0917 0361 12.391[™
SD 20,395 0.617 0535 0330 0.181 2209 20428 0.607 0543 0291 0.181 2.209[™
STICKY(SG&A) 20,395 0.047 0.000 0224 0.000 3.587| 20428 0016 0.000 0.099 0.000 3.107[™
STICKY(TC) 20,395 0.112 0.000 0.528 0.000 11.046| 20,428 0.035 0.000 0217 0.000 6.860[""
STICKY(COGS) 20,395 0.018 0000 0.056 0000 0.571| 20428 0.010 0.000 0.036 0.000 0.571["
STICKY(R&D) 20,395 0.007 0.00 0.054 0.000 1.125( 20428 0.002 0.000 0.024 0.000 1.039[™
LARGE 20,395 0.261 0268 0.089 0.088 0459 20428 0535 0514 0110 0337 0.932[™
FOREIGN 20,395 0.068 0.019 0.109 0.000 0.693| 20,428 0.056 0.013 0.106 0.000 0.693[™"
SIZE 20,395 18.886 18538  1.629 16.166 25.116| 20,428 18.976 18759  1.389 16.166 25.116[""
LEV 20,395 0460 0463 0210 0.079 0.985( 20428 0416 0409 0201 0.079 0985
GROWTH 20,395 0.153 0.056 0.548 -0.584 8.024| 20,428 0.135 0.065 0.438 -0.584 8.024[™
CR 20,395 2522 1521 3.049 0486 28.602| 20428 2631 1635 2972 0.486 28.602[™
CF 20,395 0.049 0056 0.095 -0.237 0.384| 20428 0.080 0.076 0.075 -0.237 0.384™
CHAEBOL 20,395 0.074 0.000 0261 0.000 1.000| 20,428 0.071 0.000 0.256 0.000 1.000

KOSPI 20,395 0.389 0.000 0487 0.000 1.000| 20,428 0.389 0.000 0.488 0.000 1.000

9 FQIERR} 2280 F2 7Y QAR A =80| =2 7|Y
No. Mean Median Std.Dev Min. Max. [ No. Mean Median Std.Dev Min.  Max.

Q 20455 1.285 0992 099 0.361 12.391| 20,368 1.383 1.036  1.120 0.405 12.391[™
SD 20455 0617 0547 0311 0.181 2209| 20,368 0.607 0532 0312 0.181 2209[™
STICKY(SG&A) 20455 0.035 0.000 0.178 0.000 3.587| 20,368 0.029 0.000 0.169 0.000 3.587[""
STICKY(TC) 20455 0.081 0000 0420 0.00 11.046| 20,368 0.065 0.000 0.390 0.000 11.046[""
STICKY(COGS) 20,455 0.015 0.000 0.048 0.000 0.571( 20,368 0.013 0000 0046 0.000 0.571[™
STICKY(R&D) 20,455 0.005 0.000 0.043 0.000 1.125| 20,368 0.004 0.000 0.041 0.000 1.125

LARGE 20455 0415 0412 0179 0.088 0.932( 20,368 0.381 0370 0.158 0.088 0.932[™
FOREIGN 20,455 0.007 0.003 0.010 0.000 0.054 20,368 0.117 0.065 0.131 0.000 0.693[™"
SIZE 20,455 18461 18.341  1.115 16.166 24.642( 20,368 19.403 19.115  1.703 16.166 25.116[™"
LEV 20,455 0455 0456 0208 0.079 0.985( 20,368 0421 0414 0204 0.079 0985
GROWTH 20,455 0.137 0.050 0510 -0.584 8.024 20,368 0.151 0.072 0482 -0.584 8.024[™"
CR 20,455 2459 1485 3.015 0486 28.602( 20,368 2.694 1.676 3.004 0486 28.602[™"
CF 20,455 0.051 0.055 0.084 -0.237 0.384| 20,368 0.079 0.079 0.087 -0.237 0.384[™"
CHAEBOL 20,455 0.030 0.00 0.171 0.000 1.000( 20,368 0.114 0.000 0.318 0.000 1.000[™"
KOSPI 20,455 0.388 0.000 0487 0.000 1.000| 20,368 0.390 0.000 0.488 0.000 1.000
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BEEO E2 71

BEEO =2 71¥

No. Mean Median Std.Dev Min.  Max. No. Mean Median Std.Dev Min.  Max.
Q 20,398 1.255 0.973 0.996 0.361 12.391| 20425 1.413 1.059 1.116 0.361 12.391""
SD 20,398 0.629 0550 0.327 0.181 2209| 20425 059 0530 0294 0.181 2.209[™
STICKY(SG&A) 20,398 0.064 0.004 0242 0.000 3.587| 20,425 0.000 0.000 0.000 0.000 0.031""
STICKY(TC) 20,398 0.146 0.000 0564 0.000 11.046| 20,425 0.000 0.000 0.002 0.000 0.195""
STICKY(COGS) 20,398 0.028 0.000 0.063 0.000 0.571| 20,425 0.000 0.000 0.001 0.000 0.106[""
STICKY(R&D) 20,398 0.009 0.000 0.059 0.000 1.125| 20,425 0.000 0.000 0.000 0.000 0.019[™
LARGE 20,398 0395 0.386 0.172 0.088 0.932| 20425 0402 0393 0.167 0.088 0.932[™
FOREIGN 20,398 0.055 0.014 0102 0.000 0.693| 20,425 0.068 0.019 0.113 0.000 0.693[™
SIZE 20,398 18.829 18.566  1.483 16.166 25.116| 20,425 19.032 18.746  1.538 16.166 25.116[""
LEV 20,398 0432 0427 0213 0.079 0.985| 20,425 0.444 0.444 0200 0.079 0.985"
GROWTH 20,398 -0.100 -0.063 0.149 -0.584 0.238| 20,425 0.388 0212 0.592 -0.027 8.024""
CR 20,398 2690 1.587 3.227 0.486 28.602| 20,425 2463 1567 2775 0.486 28.602["
CF 20,398 0.042 0.050 0.085 -0.237 0.353| 20,425 0.087 0.085 0.083 -0.237 0.384[™
CHAEBOL 20,398 0.063 0.000 0242 0.000 1.000( 20,425 0.082 0.000 0274 0.000 1.000[™
KOSPI 20,398 0.389 0.000 0487 0.000 1.000| 20,425 0.389 0.000 0.487 0.000 1.000

HIGRAE7 1 AE7|Y

No. Mean Median Std.Dev Min.  Max. No. Mean Median Std.Dev Min.  Max.
Q 37,879 1345 1017 1079 0361 12391 2944 1202 0970 0779 0.361 11.076[™"
SD 37,879 0610 0535 0314 0181 2209 2944 0643 0589 0270 0.197 1.847[™
STICKY(SG&A) 37,879 0.034 0.000 0180 0.000 3.587| 2,944 0.007 0.000 0.049 0.000 2246
STICKY(TC) 37,879 0.078 0.000 0420 0.000 11.046| 2,944 0.015 0.000 0.098 0.000 4.151""
STICKY(COGS) 37,879 0.015 0.000 0.048 0.000 0.571| 2,944 0.006 0.000 0.028 0.000 0.465""
STICKY(R&D) 37,879 0.005 0.000 0.043 0.000 1.125 2,944 0.001 0.000 0.013 0.000 0.703""
LARGE 37,879 039 0.387 0170 0.088 0.932| 2,944 0432 0422 0.158 0.096 0.861""
FOREIGN 37,879 0.054 0.014 0.099 0.000 0.693| 2944 0.162 0117 0.153 0.000 0.693[""
SIZE 37,879 18.728 18549 1281 16.166 25.116| 2,944 21539 21593  1.824 16.211 25.116[""
LEV 37,879 0432 0428 0207 0.079 0985 2944 0511 0532 0189 0.079 0.985["
GROWTH 37,879 0145 0060 0505 -0.584 8.024| 2944 0.131 0.073 0.365 -0.536 8.024["
CR 37,879 2649 1614 3.086 0486 28.602| 2,944 1651 1262 1.524 0.486 22387
CF 37,879 0062 0065 0088 -0237 0384 2944 0091 0082 0.063 -0.213 0.333["
KOSPI 37,879 0352 0.000 0478 0.000 1.000] 2944 0857 1.000 0350 0.000 1.000 ™

AACAF 7|9 SIEHENY 71

No. Mean Median Std.Dev Min.  Max. No. Mean Median Std.Dev Min.  Max.
Q 24,960 1514 1.138 1.230 0.361 12.391| 15863 1.051 0.888 0.620 0.405 7.407[™
SD 24,960 0580 0500 0.320 0.181 2.209| 15863 0.663 0599 0289 0278 1.870[™
STICKY(SG&A) 24,960 0.047 0.000 0220 0.000 3.587| 15863 0.008 0.000 0.029 0.000 0.358[""
STICKY(TC) 24,960 0.105 0.000 0510 0.000 11.046| 15,863 0.023 0.000 0.098 0.000 1457
STICKY(COGS) 24,960 0.018 0.000 0.055 0.000 0.571| 15863 0.008 0.000 0.029 0.000 0.465""
STICKY(R&D) 24,960 0.007 0.000 0.053 0.000 1.125| 15863 0.001 0.000 0.003 0.000 0.044["
LARGE 24,960 0379 0.367 0.170 0.088 0.932| 15863 0.429 0.428 0.165 0.096 0.861[""
FOREIGN 24,960 0.041 0.010 0.082 0.000 0.545| 15863 0.094 0.035 0.132 0.000 0.693[""
SIZE 24,960 18.260 18.185  0.989 16.166 21.560| 15,863 19.986 19.734 1593 17.168 25.116[™"
LEV 24,960 0408 0398 0205 0.079 0.968| 15863 0485 0490 0200 0.113 0.985[™
GROWTH 24,960 0.169 0.068 0578 -0.584 8.024| 15863 0.106 0.054 0.324 -0.424 4.566[™"
CR 24,960 3.036 1.806 3.538 0.491 28.602| 15863 1.854 1.340 1671 0.486 15.137["
CF 24,960 0.057 0.063 0.098 -0.237 0.384| 15863 0.076 0.071 0.064 -0.069 0.335[™
CHAEBOL 24,960 0.017 0.000 0.129 0.000 1.000| 15863 0.159 0.000 0.366 0.000 1.000|

Notes: ™"<0.01, <0.05 and "<0.10.
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(Table 3) & 78 4= el JRAAZ 2 Avholth, 719e] Aea QLH(SD) WoE /1G7H
(@3t frol=a FHel B Aoz uewd =@, nE ERER
(SG&A, TC, COGS, R&D) WFE% 7197H1(Q)sh o1 42] F(+)e] $A1 74 shga =gl e
5% oelel FAIZ 28] 715 $AH L ke Fvks AR or] 23l

FAA 9Fe Trhe Pad - AAHQ022)) AT AHE AAshe AL BT 5 ol obed,
A ohﬂ(SD) Mok SRA A WR(SGRA, TC, COGS, ReD) 1ol 5% 5929l 9F(+)9]
WA Jeht A A9 AErt 2255 drtel sAAYS Asavks A - A8149(2022)
% ol - :@wz IR 2021)3} AHSHE Atolrt. 2w, 7o) AA Age Arkel A
Aok el 9] Fs] A% A AN AP G4 e A el gy

A 717 o) FHAL AR VA FFHAoE T WS /MG A AR BA Bl
F7HAl Aol daghe: & 5 9l

@, 1% BAS RAL (Tuble 25 SUA, ANFT ALE(LARGE), 152 T4 A2
(FOREIGN), 374 8(GROWTH), 12|31 @F55(CFE 7192] A2k Q2(SD)s} #2142] £0)e]
HBRAZ T W, | ATFR(SIZE), FANE(LEV), ALEr|(CHAEBOL), 1)1 $7b344]
4 2% NQYKOSPDAGE fol22l F(H)el BAE e AL 3T F ek,

Table 4. 3|24 21

(1) () ©)

Intercept 0.054 ™ 0052 ™ 0052 ™
(0.002) (0.002) (0.002)

SD 0.218 ™ 0.154 ™ 0.187 ™
(0.016) (0.016) (0.016)

STICKY(SG&A) 0.690 ™ 1.096 ™
(0.029) (0.055)

SD X STICKY(SG&A) -0.352 ™
(0.041)

LARGE -0.385 ™ -0.364 ™ -0.364 ™
(0.029) (0.029) (0.029)

FOREIGN 1.195 ™ 1.165 ™ 1.164 ™
(0.050) (0.050) (0.050)

SIZE -0.159 ™ -0.156 ™ -0.157 ™
(0.005) (0.005) (0.005)

LEV 0461 ™ 0.464 ™ 0462 ™
(0.030) (0.030) (0.030)

GROWTH 0.182 ™ 0.218 ™ 0222 ™
(0.009) (0.009) (0.009)

CR 0.042 ™ 0.040 ™ 0.040 ™
(0.002) (0.002) (0.002)

CF 0.037 0.359 ™ 0397 ™
(0.061) (0.062) (0.062)

CHAEBOL 0.263 ™ 0.257 ™ 0257 ™
(0.021) (0.020) (0.020)

KOSPI -0.120 ™ -0.104 ™ -0.104 ™
(0.012) (0.012) (0.012)
Year-fixed effect Yes Yes Yes
Industry-fixed effect Yes Yes Yes
No. of observations 40,823 40,823 40,823

F-value 16084 ™ 167.62 ™ 16691 ™
Adj. R? 0.2627 0.2730 0.2743

Notes: 1. Dependent Variable: Tobin’s Q
2.77<0.01, ™<0.05 and "<0.10.
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Table 5. 5|71241 23} - 7|et Y7}

TC COGS R&D

(1) (2) 3) (4) (5) (6)

SD 0.175 = 0.206 * 0.208 ™ 0.197 = 0.185 ™ 0.194 ™
(0.016) (0.016) (0.016) (0.017) (0.015) (0.016)

STICKY 0.225 = 0.394 = 0.971 = 0.661 ™ 2613 ™ 3.205 ™
(0.012) (0.024) (0.107) (0.190) (0.113) (0.198)

SD x STICKY -0.152 = -0.389 * -0.548 ™
(0.018) (0.197) (0.150)
Control variables Yes Yes Yes Yes Yes Yes
N O ione 40823 40,823 40,823 40,823 40,823 40,823

F-value 164.20 ™ 163.44 ™ 160.31 ™ 158.64 ™ 166.93 ™ 16533 ™
Adj. R? 0.2689 0.2701 0.2642 0.2642 0.2722 0.2724

Notes: 1. Dependent Variable: Tobin’s Q
2. p: 7<0.01, "<0.05 and "<0.10.
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(Table 5)+= #vj#E|u]E o]&3le] 4% (Table 4) & Fujste] ArtE F0|E(T70), WiEU7}
(COGS), 2o AFNIR(RED)Z gdjste] BAS date F8 UFE Ve e gelddt
Zoltt,

Z¥zbell sl M 2 (1) d=Fa dg3t A7} shd 2ol avts, 2ela BY(Q2)e 7 wge] o
FE ol 8% 4 AdE vehiin. 27t TRk s “63(1)01]’\1 T A det A7) shead
A ME7E FoHed F)e we 7hA FEH 7197 S AR S viAE Ae U
T Sloh ok, BE R Q)dM = oAl 09 #e 7 T g 33 avke 23]d 7197HA
o Fidez FAAN JFE A F S & F Uk 73?; <Tab1e 5yE oo (Table 4) 9]

it

(1) () (€) (4) (5)
Intercept 0.053 ™ 0.055 ™ 0.054 ™ 0.054 ™ 0.054 ™
(0.002) (0.002) (0.002) (0.002) (0.002)
SD 0.249 ™ 0.184 ™ 0.185 ™ 0229 ™ 0212 ™
(0.018) (0.017) (0.017) (0.016) (0.019)
SD x LARGE (High) -0.069 ™
(0.020)
SD x FOREIGN (High) 0.068
(0.016)
SD X GROWTH (High) 0076 ™
(0.015)
SD x CHAEBOL -0.185 ™
(0.065)
SD X KOSPI 0.018
(0.031)
Control variables Yes Yes Yes Yes Yes
No. of observations 40,823 40,823 40,823 40,823 40,823
F-value 159.27 ™ 15937 ™ 159.45 ™ 15921 ™ 15910 ™
Adj. R? 0.2629 0.2630 0.2631 0.2628 0.2627

Notes: 1. Dependent Variable: Tobin’s Q
2. "<0.01, 7<0.05 and "<0.10.

<Table 6y A Aol /Aol vIAE FFe 714de] BHL TeeA FAh BAG Aohe
WeRhe A Roleh, (Table 5y Aekdl Aol Hohe el SRS FHow )

2 7402 Pek Z190el B4 weEkAE B Sk 71909 B4 2 2% PR SUS e
A ALEHLARGD), 9559 45 AL EIOREIGN), 2l AL &5 o CHAEHOL)
o vlEe) 44EES FHow & YRR (GROWTH), ae)n §7h58AF & ol #(KOSPD 52
SAAoR BeIET, o, ANFF ARG, AHY FAA ALE, 2elD HHEE AW, ok

AR EREE A1FoR TR,
WA, &% T2 54 W AnE 2w, AUFF ARSLARGET AULE 2%
(CHAEBOL)Q%% 71%je] :ieba| Qgro] 7|9i7hAlel mlxl ofdpo] Jrlalom sk wh, o5l
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A AR-G(FOREIGN)o] & 79055 Aok Aol 35420 o] % 27k 2 31
S Qh ol HhFF ARgo] Fob AMAel HFol F5ta, AMsIge] &3 FHHOR helg)
A7 Y bso] Ee Aol AEAS A4Y 31 S FHA AN dgAATE ol
AR g 2 Gl o 27 Fhavhe A ovath B, 93 £AH ARgo]
ol thelel BAE A AT F Y ANTEE R S A%H gl IYH Dk
9 A4 5 9ee ¢ 5 Uk 29, e Aol e 9AFE Aok dge uEel A4
$u 5ol gHol o 27 43 /el FRH JFe FE Aoz dehgon, ad g
e JFe fFoHon Fot U gt A & 4 Ak
Table 7. 8|44 23t - 24y 243
SG&A TC COGS R&D
SD x STICKY X LARGE (High) -0.071 ™ -0.076 ™ -0.129 ™ -0.015
(0.021) (0.022) (0.024) (0.025)
SD x STICKY X FOREIGN (High) -0.128 ™ -0.111 ™ -0.170 ™ -0.052
(0.020) (0.021) (0.023) (0.024)
SD x STICKY X GROWTH (High) -0.335 -0.396 * -0.534 * -0.469 ™
(0.219) (0.221) (0.295) (0.238)
SD x STICKY x CHAEBOL -0.138 -0.186 ™ -0.208 ™ -0.098
(0.057) (0.063) (0.067) (0.073)
SD x STICKY x KOSPI -0.040 ~ -0.063 ™ -0.101 ™ 0.013
(0.022) (0.023) (0.025) (0.027)

Notes: 1. Dependent Variable: Tobin’s Q
2. 7<0.01, 7<0.05 and "<0.10.

(Table 7)& (Table 4) ¢} (Table 5) o] A3}e] (Table 6) Mo} FLst Wby oz A 71¢<]

EAo] mA= TS Rl g M o2 7 AR AR F T8 WFET e 32 AT
oltt,
A7te] FRel T Avbdog difite] wal 3 WEEe] 4940 w02 & 7HA 71976
FAZH] JFS vAe Aoz Yeigth 53], (Table 6) oA Hgka] dgho] 7|7k ol wA& JTF
9=l FAA}F Aol Z A dElel 4 B 7FeES EY U s olee 2o} g, (Table
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W olzle AR Stel gk, olsh 2o ARt Aue A)ddel A AR oheh
ANrEel ARBEO] FFS F Sutel glo] T AoIAE olol] Uig AT A% HoZ o) FolA

71940l e 5 Q= BAARE A F AR TRY 5 Atk 94 FF 2 o A4 719 S0l
Qo Hesis BgAe Adgons 94 FEel £ 3u 9 Usjel e SuE 2
Z olch, whe, APE Q) A FR 0 G5 50 BAL daE FF A W 19EIE e
=442 A9t AdY S Ao 29 QiAo F A% F olgd A dBL Hdsie
Nge g Aekel FRA Sl BPEa PAA JFS B ol Witk A Aipt s
A7 Ea glet

ARAE Ao dele) BAE 2 ol
Hze) @ A3ke wmefstel, Whel shEAAel Gl vAE e Fohe B Wt
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N &
L
i)
e, &
s
i)
K3
N,
2
Jm

selsheict. IRld), Aeke Qe Adshs 1ol Al kel AN F74e A5 /197

dl= A TS vAE Aoz yeid ole F Wge 44 7197 S8 dFE v

E

[¢] =
AR, M2 ge] 35 Eshe WAEle] gl vl Aotel the BEUA el A B Ths
5ol #AHQ gFol § AR <8l Z1gel MlAE FHHe Eout TAH Bt o AXE
Aoz A¥T 5 qdek. olsh e Atk J1ge] H4S neF Afols FAsYeH F3, A
gt PP o] 5 e LR B AoldE GBS WA ehm dusdl /el ¥4l
A vAE Aom vehi,

27, & A7E V1o Aok dgst Qe sEAA el Be APE netete] T
Aol VA e FTA Aol BAslcke Aol k. o8 Fal, AEHoR
Q) B} Qhgels BTHI 45w Yol 058 FRAR }

re

References
TAE - urls] - Mg (2009), “HFg Ao wp2 Areyele] vtAA”, 74, 18(4), 65-92.
257 - S (2013), “B-EH213E 817 sle] A ddo] 7|Qe] Ao vAe I, FYFS 42(4),

1027-1049.
- A1) (2022), “719e] Ak dgo] kel v I, WFYAY, 40(2), 179-197.
- #4993 (2021), “HEFH deo| ERRIANER|G] WAE JF, FYFH7 50(2), 557-582.
<SHES (2019), V14 A dgF AEAY, 3AxY, 28(6), 221-250.

3HES (2023), ‘A dgo] AFEATTY HAATTR O vRle I, 9744, 32(2), 59-84.
- Al (2022), “97tel AR 71971 7he] BAL FE 97 VIS FACR, rEeor
39(5), 151-170.

oY oy oy oY Y
B o o oX o
re 3 2 2 9



A A 9o W 7k 203

Az - Hatd - g (2016), “714e] -] A7t A= AF, I - A PR o
58(4), 255-295.
Hel7d - 2kl (2023), A5 A A, A A, A FF )0l A d2 7171 Bl
nAle FF, AP R A, 23(3), 21-45.
B AR - HAE (2023), “719e] dek ddst ol FYmg o7 38(1), 229-253.
U - AR RS (2022), Bt AR, A8 47(6), 1-32.
2 (2022), “HeFH Aol FA, mle AT, AHA&A) VAL G, gy 13(4),
397-407.
Bhel (2022), “AP-H 57, ESG SfiFol AR gt 7147 e] @Al vixs I, AR A,
22(2), 83-107.
HHL - #4048 (2023), “Fede A Hf ool A dY(32 HAe) el niAlE 9,
FEE7H7 10(3), 65-82.

M- oA - AEd (2023), A=A dedo] i) Aol viAle 9, AL EAY, 23(3),
1-19.

oY - AAN (2022), V49| Ak deko] FheHF | nIx= dF, 9744, 31(6), 75-105.

oJAF - FAS - GV (2021), A deka vihA A ArhYe, F e 50(4), 1037-1069.

B - W el (2009), “719e] Axz10l vt A L ke el WA= G, sz/fsfuoi% 34(4), 71-107.

e - A - 8 (2016), AR WAy A, 574y, 25(3), 261-

Ao - 74m) (2022), “HEH deko] o]Qd|ETl s 2 AT S EET AT P%hﬂr el mlA= 9T,

tj5t4 %8181 %) 35(12), 2241 2265.
-QFE - 1871 (2022), “Heka] o] 285w BUA|O nlAle R, yelargoi7; 36(3), 117-137.
(2020), “71H4FEF7I0l wet Fddeto] Al vXE FF, gHEeE A 18(5),
145-155.
Anderson, M. C, R. D. Banker and S. N. Janakiraman (2003), “Are Selling, General, and Administrative
Costs Sticky?”, Journal of Accounting Research, 41(1), 47-63.

Anderson, M. C, R. D. Banker, R. Huang and S. Janakiraman (2007), “Cost Behavior and Fundamental
Analysis of SG&A Costs”, Journal of Accounting Auditing & Finance, 22, 1-28.

Banker, R. D. and L. Chen (2006), “Predicting Earnings Using a Model Based on Cost Variability and
Cost Stickiness”, Accounting Review, 81(2), 258-307.

Banker, R. D, R. Flasher and D. Zhang (2014), “Strategic Positioning and Asymmetric Cost Behavior”,
Working Paper.

Barney, ]. (1991), “Firm Resources and Sustained Competitive Advantage”, journal of Management, 17,
99-120.

Baum, J. A. and C. Oliver (1991), “Institutional Linkages and Organizational Mortality”, Administrative
Science Quarterly, 36(2), 187-218.

Bentley, K. A, T. C. Omer and N. Y. Sharp (2013), “Business Strategy, Audit Fees and Financial Reporting
Irregularities”, Contemporary Accounting Research, 30(2), 780-817.

i b
i
o of

Boeker, W. (1997), “Strategic Change: The Influence of Managerial Characteristics and Organizational
Growth”, Academy of Management jJournal, 40(1), 152-170.

Carpenter, M. A. (2000), “The Price of Change: The Role of CEO Compensation in Strategic Variation
and Deviation from Industry Strategy Norms”, Journal of Management, 26(6), 1179-1198.

Chatterjee, A. and D. C. Hambrick (2007), “It's All About Me, Narcissistic Chief Executive Officers and
Their Effects on Company Strategy and Performance”, Administrative Science Quarterly, 52, 351-386.

Chen, C. X, H. Lu and T. Sougiannis (2012), “The Agency Problem, Corporate Governance, and the
Asymmetrical Behavior of Selling, General, and Administrative Costs”, Contemporary Accounting
Research, 29(1), 252-282.



204 Asia-Pacific Journal of Business Vol. 15, No, 3, September 2024

Cooper, R. and R. Kaplan (1992), “Activity Based Cost Systems: Measuring the Cost of Resources Usage”,
Accounting Horizons, 6, 1-13.

Deephouse, D. L. (1996), “Does Isomorphism Legitimate?”, Academic Management Journal, 39, 1024-1039.

Deephouse, D. L. (1999), “To Be Different, or To Be the Same? It's Question (and Theory) of Strategic
Balance”, Strategic Management journal, 20(2), 147-166.

Dong, X, K. C. Chan, Y. Cui and J. X. Guan (2021), “Strategic Deviance and Cash Holdings”, journal of
Business Finance and Accounting, 48(3), 742-782.

Finkelstein, S. and D. C. Hambrick (1990), “Top-Management-Team Tenure and Organizational Outcomes:
The Moderating Role of Managerial Discretion”, Administrative Science Quarterly, 35, 484-503.

Geletkanycz, M. A. and D. C. Hambrick (1997), “The External Ties of Top Executives, Implications for
Strategic Choice and Performance” Administrative Science Quarterly, 42, 654-681.

Higgins, D., T. Omer and ]. Philips (2015), “The Influence of a Firm’'s Business Strategy on Its Tax
Aggressiveness”, Contemporary Accounting Research, 32(2), 674-702.

Hirshleiffer, ]. (1977), “Economics from a Biological Viewpoint”, journal of Law and Economics, 20(1), 1-52.

Kama, 1. and D. Weiss (2013), “Do Earnings Targets and Managerial Incentives Affect Sticky Costs?”,
Journal of Accounting Research, 51(1), 201-224.

Kerin, R. A, P. R. Varadaraja and R. A. Peterson (1992), “First-mover Advantage: A synthesis, Conceptual
Framework, and Research Propositions”, journal of Marketing, 56, 33-52.

Kuang, Y. F,, A. Mohan and B. Qin (2015), “CEO Overconfidence and Cost Stickiness”, Management Control
& Accounting, (2), 26-32.

Litov, L. P, P. Moreton and T. R. Zenger (2012), “Corporate Strategy, Analyst Coverage, and the Uniqueness
Paradox”, Management Science, 58, 1797-1815.

Miller, D., I. L. Breton-Miller and R. H. Lester (2013), “Family Firm Governance, Strategic Conformity,
and Performance, Institutional vs. Strategic Perspectives”, Organization Science, 24(1), 189-209.

Noreen, E. and N. Soderstrom (1997), “The Accuracy of Proportional Cost Models: Evidence from Hospital
Service Departments”, Review of Accounting Studies, 2, 89-114.

Noreen, E. (1991), “Conditions Under Which Activity-Based Cost Systems Provide Relevant Costs”, journal
of Management Accounting Research, 3, 159-168.

Porter, M. E. (1996), “What is Strategy?’, Harvard Business Review, 74, 61-78.

Prahalad, C. K. and G. Hamel (1990), “The Core Competence of the Corporation”, Harvard Business Review;
68, 79-91.

Provaty, S. S, S. Amin and M. M. Hasan (2022), “Strategic Deviation and Debt Maturity Structure”, Finance
Research Letters, 50, 103317.

Tang, J. Y, M. Crossan and W. G. Rowe (2011), “Dominant CEO, Deviant Strategy, and Extreme
Performance: The Moderating Role of a Powerful Board”, journal of Management Studies, 48(7),
1479-1503.

Teece, D. ], G. Pisano and A. Shuen (1997), “Dynamic Capabilities and Strategic Management”, Strategic
Management Journal, 18(7), 509-533.

Wang, R. (2018), “Strategic Deviance and Accounting Conservatism”, American Journal of Industrial and
Business Management, 8(5), 1197-1228.

Wiersema, M. F. and K. A. Bantel (1992), “Top Management Team Demography and Corporate Strategic
Change”, Academy of Management Journal, 35(1), 91-121.

Ye, K, J. X. Guan and B. Zhang (2021), “Strategic Deviation and Stock Return Synchronicity”, journal
of Accounting Auditing & Finance, 36(1), 172-194.

Ye, K. T, H. Zhang and Y. X. Zhang (2015), “Value Correlation Between Corporate Strategy Differences
and Accounting Information”, Accounting Research, 5, 44-51.





