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Spatiotemporal Patterns of Change in the Foreign Direct Investment
Networks of Korean Multinational Corporations:
A Focus on the Electronics Industry’
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Abstract: This study analyzed the spatiotemporal evolution of Korean multinational corporations' (MNCs')
foreign direct investment (FDI) networks from 1978 to 2023, focusing on Samsung Electronics and LG
Electronics. Using data on the consolidated overseas subsidiaries of these two companies, a two-mode network
was constructed to examine the status of host countries through the betweenness centrality index and to
identify types of countries with similar value chain arrangements by investigating their linkage structures. The
main findings are as follows. First, during the carly phase of Korean electronics MNCs' overscas expansion in
the 1980s, they primarily established sales bases in developed consumer markets. However, over time, they
gradually expanded into other business areas, including manufacturing, producer services, and R&D, increasing

complexity in their FDI networks as cross-border mergers and acquisitions (M&As) became more frequent.
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Second, the United States has remained central to these MNCs' FDI networks since the 1980s, but more

recently, China has emerged as a significant hub, challenging the U.S. in global value chains. Third, emerging

Asian economies, including India, Vietnam, and Indonesia, have strengthened their positions due to the

diversification of MNCs' investment objectives from manufacturing bases to a broader range of business areas.

Finally, since the 2010s, the convergence of the electronics industry with the automotive electronics sector

and new industries has led to a diversification of the value chain arrangements of Korean electronics MNCs.
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