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An Analysis of Factors Influencing Korean Consumers’

Willingness to Pay for Agri-food Products:

Focusing on the Relative Willingness to Pay for Domestic and

Imported/Domestic Organic Products

Min, Sunhyung” - Cho, Sung Ju"

This study investigates the factors affecting Korean consumers’ willingness to pay
(WTP) for domestic and organic agricultural, livestock, and processed food products.
The findings reveal that obesity status, drinking frequency, and dining out frequency
positively influence WTP for both domestic and organic products across all
categories, while higher personal income, a convenience-seeking lifestyle, and the
tendency to make shopping lists have a negative effect. The factors influencing WTP
for organic products differ partially based on the country of origin, with dining out
expenditure, disease symptoms, purchase of processed foods, and avoidance of risky
foods show different impacts between domestic and imported organic products. The
category- specific analysis shows that the perceived nutritional value of domestic
products significantly affects WTP, except for livestock products. Safety certification
preference has a mixed impact, lowering WTP for domestic agricultural and livestock
products but increasing it for domestic organic livestock and processed foods. These
results provide valuable insights for developing segmentation and differentiation
strategies in the domestic agricultural market.
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Table 1. Descriptive statistics for variables (Observations=19,588; Number of adults =5,943)

Variables Mean SD Min Max Note

Willingness to pay (price set at 100)

WTP for domestic compared to

DOM_agri 112.51 | 10.44 | 25.00 | 200.00 |. .
- imported (agricultural products)

WTP for domestic compared to

DOM_live 11346 | 11.25 | 25.00 | 205.00 |. .
- imported (livestock products)

WTP for domestic compared to

DOM _fi 110.02 | 11.1 20. 200. .
OM_food 0.0 6 0.00 00.00 imported (processed foods)

WTP for domestic organic compared
ORG agri 118.07 | 14.63 | 20.00 | 260.00 |to domestic conventional
(agricultural products)

WTP for domestic organic compared
ORG live 117.84 | 14.62 | 20.00 | 250.00 |to domestic conventional
(livestock products)

WTP for domestic organic compared
ORG food 11447 | 13.44 | 20.00 | 230.00 |to domestic conventional
(processed foods)

WTP for imported organic compared
IMO_agri 113.00 | 14.90 10.00 | 250.00 |to imported conventional
(agricultural products)

WTP for imported organic compared
IMO _live 113.76 | 15.70 | 10.00 | 295.00 |to imported conventional
(livestock products)

WTP for imported organic compared
IMO_food 110.66 | 14.88 | 20.00 | 250.00 |to imported conventional
(processed foods)

Covariates

Personal dining out expense 11.50 9.90 0.00 | 120.00 | Unit: 10,000 Won

Household food expense 71.04 | 36.41 10.00 | 210.00 |Unit: 10,000 Won
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Variables Mean SD Min Max Note
Personal income 239.98 | 125.75 | 75.00 | 625.00 | Unit: 10,000 Won
Household income 421.95 | 196.79 | 50.00 |1050.00 | Unit: 10,000 Won
Obese or overweight 0.17 0.38 0.00 1.00 |BMI>=25
Underweight 0.02 0.14 0.00 1.00 [BMI<I18.5
Number of symptoms (1, 2, =3) 0.17 0.48 0.00 3.00
Rural residence 0.20 0.40 0.00 1.00 |1 =rural; 0 =urban
Alcohol = 1 per month 0.24 0.43 0.00 1.00 |1=yes;0=no
Alcohol 1 per 2 weeks 0.14 0.35 0.00 1.00 |1=yes;0=no
Alcohol 1 per week 0.23 0.42 0.00 1.00 |1=yes;0=no
Alcohol = 2 per week 0.13 0.33 0.00 1.00 |1=yes;0=no
Dines out 0.85 0.35 0.00 1.00 [1=yes;0=no
Uses delivery/takeout 0.44 0.50 0.00 1.00 |1=yes;0=no
Pension eligible 022 | 042 | 000 | 1.00 (1) Lftﬁffwiepensm starting age;
Unemployed 0.02 0.15 0.00 1.00 |1 =no job; 0 =has job
Pension eligible & unemployed 0.01 0.12 0.00 1.00
[1] Prefers simple meals 2.96 1.02 1.00 5.00
[2] Uses home meal replacements | 3.09 1.01 1.00 5.00
[3] Buys prepped produce 3.17 0.96 1.00 5.00
[4] Seeks dietary variety 3.29 0.83 1.00 5.00
[5] Values taste over price 3.62 0.74 1.00 5.00
[6] Likes new foods 3.48 0.81 1.00 5.00
[7] Considers nutrition 3.40 0.82 1.00 5.00
[8] Avoids unhealthy food 3.58 0.79 1.00 5.00
[9] Eats regularly 3.66 0.85 1.00 5.00
[10] Compares prices 3.38 0.80 1.00 5.00
[11] Checks quality vs. price 3.35 0.81 1.00 5.00
[12] Makes shopping lists 3.24 0.86 1.00 5.00
[13] Safety first in food 3.48 0.74 1.00 5.00
[14] Avoids risky food 3.81 0.81 1.00 5.00
[15] Prefers certified food 3.33 0.72 1.00 5.00
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