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Economic Challenges and Solutions in the Korean Peninsula
Unification Process
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Abstract The unification of the Korean Peninsula is not only a national aspiration but also holds significant
economic implications. By maximizing the economic synergy between South and North Korea and reconstructing
the North Korean economy, balanced development across the peninsula can be promoted. However, the
unification process will face various economic challenges, including the substantial costs of unification,
integrating different economic systems, and bridging the economic disparity between the two Koreas. This paper
aims to analyze these anticipated economic issues and propose systematic and phased solutions. Specifically, it
discusses the objective estimation of unification costs and funding strategies, suggests effective integration
methods for the disparate economic systems of the two Koreas, and identifies policy tasks to reduce economic
disparities. The paper reviews existing studies on unification costs, explores strategies for the balanced
development of South and North Korean economies through industrial restructuring and gradual transition to a
market economy, and proposes concrete measures such as the expansion of North Korea's social overhead capital
(SOC) and the development of human capital. The goal is to establish a solid economic foundation for peaceful
unification and create opportunities for the economic resurgence of the Korean Peninsula.

Key words : Korean Peninsula Unification, Unification Costs, Economic Integration, South-North Economic
Disparity, Economic Synergy
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Table 1. Incident Overview
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