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Does the Market Share Matter for the Effects of FTA
on ERPT and Price Competition Structure Among
Exporting Countries?: Case of Major Fishery Import

Markets in South Korea

Eun-Son Lim

Abstract

This study explores whether market share matters for ERPT and also for the effects of
FTA on ERPT among exporting countries in the four major fishery import markets -
frozen pollock, frozen mackerel, frozen tuna, and frozen spawn in South Korea, In
addition, I investigate whether market share matters for price competition among
exporting countries. For this, I estimate the export price equation based on the
maximum likelihood method by utilizing data on export price in terms of Korean
currency, and the cross rate between South Korea and the exporting countries from
2010:M1 to 2019:M12 for the four major fishery import markets. According to the
findings, the market share of exporting countries in the import markets matters for the
positive effects of FTA on ERPT; however, it is hard to find the relation between the
market share of exporting counties and ERPT. In addition, I find little evidence on the
effects of market share on price competition structures among exporting countries, I
believe that this study helps domestic fishery producers to understand that ERPT, the
effect of FTA on ERPT, and price competition structures among exporting countries
would be affected by the market share of each exporting country in the major fishery
import markets in South Korea. Also, this study would help domestic fishery producers
to think about how to deal with the effects of the change in the exchange rate on

fishery markets for each FTA partner according to its market share after FTA is effective.

{Key Words) Market Share, ERPT, Price Competition Structure, FTA
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