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The Causes of the boom in the container shipping industry triggered

COVID-19: Focuses on Demand and Supply Side
Lee, Tae-Hwee - Kim, Soo-Kyung

Abstract

In this study, the causes of the boom in the container shipping industry pointed out by the me-
dia were analyzed. As a result of the analysis, it was found that on the supply side, shipping
companies mooring ships in response to IMO environmental regulations caused a rise in freight
rates due to 'ships that could not be operated' even if demand increased. In terms of demand, it
was determined that the claim that social distancing promoted purchases and increased demand
was somewhat unfounded. The reason is that the relationship between social distancing and rising

fares is weak,
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1) The surprise cargo boom seen last year was due mainly
to booming e-commerce, as consumers in countries in
lockdown ordered huge quantities of household utilities.
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