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Abstract

Purpose - The purpose of this study is to examine whether trading volume amplifies the extent to
which lottery-type stocks are overpriced, and whether economic sentiment index explains
time-variation in the magnitude of the volume amplification effect.
Design/methodology/approach - We examine monthly returns on 5x5 monthly bivariate portfolios
formed by lottery characteristics (measured by maximum daily return) and trading volume. In addition,
we perform time-series regression tests to examine how the volume amplification effect changes in
high and low economic sentiment periods, after controlling for Fama-French three factors.
Findings - Our bivariate portfolio analysis shows that the overpricing of lottery-type stocks are
mostly pronounced among high trading volume stocks. In contrast, for low trading volume stocks,
overpricing of lottery-type stocks appears to vanish. Furthermore, the amplification effect of trading
volume on overpricing of lottery-type stock is concentrated in high economic sentiment periods.
Research implications or Originality - This study is the first attempt to examine whether trading volume
drives lottery-type stocks’ overpricing in the Korean stock market. Furthermore, our analysis unveils the
time-varying nature of volume amplification effect. The results suggest that trading volume might play a
important hidden role in asset pricing, opening a new line of researches in the future.
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N F5 F4 AdF HlolH R I F59 v F71E 58 £ deAle e dA19 2EH<
FAAE 2o o] 2 AF AF7} o] Folx YrhKyle(1985), Campbell et al.(1993), Wang(1994),
Lee and Swaminathan(2000), Gervais et al.(2001), Schemkman and Xiong(2003), Barberis et
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= AF(growth stocks)e] EA4E we Agko] 9o, dA7IEe] 1grtgoe e e nl
vebdtt s skt

ol¢} At HI FHY g AT
(mispricing)] @Al gk B eltt, o]&

AH7F e A7t dge dddHor
< sk, v, AgRe] A2 T4
Zr=|A] ekoktt, o] 2XE] Han et al (2022)&
ket
£ A7 o9} 22 Han et al. (2022)2] F7go] U] F2AA M= -3

F

4 4
il
o
tlo

AN N

f
X
L

ol

g

U

b

"

tﬂ

2

e

K

53] 2 Ao BasAel Hls) 7717k msbEvka ezl B9H 58S bl F5E) Fuakg)
o). Bali et al.011)e] o3t o] ddFE F Hoighelst ‘MAX'E H7))o] ¥& FEAFS
ugle] 4% Wokn 2 4 3, FARELS e Bl kel /)8 2757 Sla) oleld
SA5A F5EE /i) $RPLG v A il 2 b 3054 FEEe 49
FEZYoE o) FRHOE FIF 209 FUBL e, T3 BASY $o| 1Psbue
Qe Sl FAAGNAE 2747 - A98H2014) B Cheon and Lee(2018)] o) B il Ik,

ol2fgh wj oM B dAFe EASA FTHl theh nwrt Aol O FolME FE Aol B F5
A5 ol Yehte=Ad ] Asraa i)

£ A7 F9 AAE aokstd v 2t AR, TEEE R FFEo] A 0A,
T Ot SAld Al B FEER o|F XEZHE Fte 19 |
Rt vh, BAEXA o] A3lAME Aol He FHER FHE TEEZToE 19t Aol frolst
A A sk, olejgh Ay BEPUEA F5 dis] Wi oR uyrt dde] EAlgtaL shujzt
T, AARE 383 137} fe] BEASE TEE TAXME AdEe] B FRAA AgH R Yeid
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o 3, T FAAEE e A
919148 setstuA stlch. At
o pelEel JRBAE AAA2L AR A T AT IUT ASAQOL), olgT) o)
HQIS) 5 Wl Rovf, & AT A1 AP 2wl LR Bkl A ol
AQUAE Han et al,2022)2) il @el o IS Asnte] 2ol o] & Aps) Golst )

2, 304 ol4e] A7) AAGARE RO, T FAARIN AdFe] A0 R SHEA)
ARke) 5ol wel GebAeA ZAekdch, FAACE, FA Aele] ARbA watel ueh Azl
HAoFel PlAE 9] G2 5 JeAE AFHet.

] Ul Se thgt ok el T4 7HA0q L At B S A9aTe
AR Meds B a7 29 A8 8 1 S4e A¥ath Vs 24892 A8,
sAgo R Ve ol acksa ARE AN

I, Asgad+
® A7e B5A5EE 7R S5 (7R gib)) vt ddel Al w2 FEelM 53] A

e =A1E ASshe Aol BEdo=, FAud 7|4 E(cross-sectional expected return)ol] J&FS
X adldd g tekel 71 AFER Addol AUtk

UA EASA 5 1grt ddel tigh fixE A AFEE Bali et al. (2011)0] Qlth, o]&2 7HdE
ZEo d3f S99 dE FUE F HUHMAX)S I FHo| EAEAH2E 1HFeeict. 21 529
MAXe} o ge] o1& 1t 5(-)2] AdE JARAT} US55 HFH2E AANT2LEZHA vlT F2A1
A MAXTE & 5945 7P a97tHe 540] vk skt

Cheon and Lee(2018)= Bali et al, (2011)¢] 972 AAMA 42710l sl 3o zn EHEA
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stolzith= Aot w2 FxrbEe] Hl#AR] B, AHELAT AEFE FARAES FaEHo R
g v#A Helg | =] Frpt ARrtEE Aol AR ol whet 7| o] ozt

o]e} #eddle] Han et al, (2022)F= Atmaz and Basak(2018)¢] +4-& *E‘%—Xﬂ,gi AZzstaA)
£-3], Diether et al.(2002), Boehme et al.(2006), Banerjee (2011) & z
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ok FE239th. o] 98] Baker and Wurgler(2006)7} A|A18F F212F Al 2] |42 (investor senti-
ment index)& Abg3he] 245 At Adge] oI5 AL el SHAAE 53] FAR el
FAH AVlIN TS FEeAA depde AZdoe Sk,
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54 TEFE F(Ho] FALUES UeHlo, AdFe] He ATES0s) 54 TEFL

W olgu] ] PR 019)e FAR0IE vl mAE B sk, Ade] 2
e Fold FAS WASRA RYor, old mek FAAN AdF A=E BED
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Table 1. Summary Statistics

Time-series averages of cross-sectional distribution of firm characteristics

p95 p75 Median Std. Dev. p25 p5

MAX(%) 1272 7.97 5.74 4.20 4.08 2.27
VOLUME(%) 101.45 2683 12.17 53.35 545 1.39
MRET(%) 24.96 6.89 -0.51 15.82 -6.69 -16.82
MV(billion W) 3,782 386 113 4,967 48 18
BM 374 202 124 7.47 0.70 -1.21
BETA 1.86 1.12 0.69 0.79 0.29 -0.36
AMIHUD 490 0.45 0.12 196.39 0.03 0.00
SKEWNESS 1.56 071 0.26 0.80 -0.16 -0.89
MOM(%) 104.34 30.62 283 59.39 -17.09 -43.90

(Table 1) & v & HA| 5ol diaf) F8 WFEe] Jod BERS F81aL, o] & HA 27170
AR AAY BEE A0S et o] H9| Fo wie] Aole thew Pk

MAX: i $59 t4 3 g3t dHFE 5 Hugk
VOLUME;: i $59] t4 3§ &3te] AHH 3
MRET; ¢ i $59] t4 & &3te] g1t 9E
MV i 229] tgd @ 7]Fe HEF )\]7]_%0]4(10(2}?1 orel)
BM,: Fama and French(1992)¢] A<l we}, i 22o] Aded FRrixE AAds To] A7lE
Aoz & H(Book-to-Market ratio)

BETAi¢ i $59] t¢ ¢ Gite] dd F&S td 3 I3te] 49 AP49E(KOSPI A44-21 &)l
tfate] ot 23 o] FARA G FAHE wEetge ondth

Rg=7a :ai+ﬂi(Rm,d77f,d)+6i,d @

A7|M Riae 1 F59] dd] g, e FHFEAY gEX2 dee 39 v7] Fax]e] dd9

")l:qlgy Rmdl__ KOSPI Z]"l"‘/] dOE].‘/] )\O]E—OIE}

AMIHUD; ¢ Amihud(2002)¢] Aold] w2 54 AEZ, i 59| 1

AUgS i 59 t €9 F AddEeE e #oz o7 o] FodHn:
IR.,|

__ = » 3
AMIHUD, ; = —m i L, x 10 ()

o714 Rz i F59] o 3 gxte] 47k 22809, TRDVAL = i F59] g 3 21kl & A=
()& 2ulgit}, o] w), Byl Eabol] vla] 714 AAZ oz ul$- e gro] Huz Ao 10°&
F3to] ARggit},

SKEWNESS;: i $59] t€ g g@zte] d¥pelge] dm(skewness)Z, o} Zo] Aitec:
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tde] # 9xb YEsolge] HE

A}o]c},
« MOM. i £%9| [-12, 129 7|7 Fere] rAzolE

MAX® BEZZ B 49 5%(p9s)e ok 12.72%9] vk, &+9] 5%(pS)E 2.27%E ok 10% EIE
oo #Marl EAFTh, g, o] =& Fa dAws ¥ AdF(Volume) o] A-ol= &
5%+ 101%<1Hl B8, 3F9] 5% 1.39%= oF 70uje] Zpol7} EAsh= As & F . MVE 4
5% F5e] A7FEd e Wit 3,78l 39 5% T A7FEY W2 182,89 o= oF 20u)
7W7e- 2pol7} ¢lom, SKEWNESSe] Ao F4gk(median)o] 0.200.2 Hitd o2 9k(+)9] Jvs
7HAAL §lem, o] s FAAPGe] FelEo] F(+)Y At 7HAAL Jltk= Albuquerque(2012)9)
A7el dAse Attt

37T - AsH(2014)F Bali et al. (2011)9] WHES H-83te] U] FAAZANNE w5 F217 A
o} pR7RA R Ag el MAXVE 2 F5(High MAX)E+5 dge] MAXVE 92 FE(Low MAX)d]
H3) Ao g 1t do] A% Bagk v gl

o]4 ¥ High MAX F&o] AA7FX B} 2H7FEE o] fi=, Bali et al. (2011)¢l] &J3tH FAAE o
olgjgt 549 F5-& kx| BUAY 7H5ehe Aol 7] wiEolt), High MAX 5o] olgd tA=
WHEAo] 2 ek F(+)9 94153 Zk= B2gdo] 9lar, ofdl| whet 7hs A3 wig- BRI m|Ee] & o])&
B 7Fsdol EAlgh, FAAELS vE o]t ‘Hute] 788 F7317] S8 2T MG 717 ] ¢
ugk 7hA o 2 wjwigitl= Zleolcth, oel] wht High MAX F50 2 o]fofxl ‘ugrte TEZF+=
a2 g2 FEE HE FHEHoR ¢ @2 FdES UEiA Hoh

Table 2. Monthly Returns on Decile Portfolios of Stocks Sorted by MAX

MAX Decile retifnw(%) (t-value) algﬁ;ﬁ%) (t-value) al;fa'{f%) (t-value)
Low MAX 056 (1.50) -0.12 (-0.55) -0.13 (-059)
2 077 (2.03) 0.17 082) 0.09 (0.46)
3 081 (1.86) 0.14 0.77) 0.12 (0.64)
4 055 (1.18) 003 0.12) 001 (0.04)
5 075 (1.68) 007 0.34) 011 053)
6 076 (1.80) 0.14 (0.69) 0.19 0.94)
7 080 (1.70) 0.18 0.78) 030 (1.33)

0.96 (1.85) 0.22 (0.82) 0.26 (0.95)



7ol HASA FH TldrdEel vixle 9% 119

9 0.77 (1.50) 0.06 (0.23) 0.15 (0.54)
High MAX -0.69 (-1.23) -1.32 (-3.57) -1.18 (-3.20)
HM - LM -1.26 (-2.66) -1.20 (-2.66) -1.05 (-2.32)

(Table 2)& # 170 A48 F KOSPIAG A8 High MAX 50| Low MAX %o 13|
AjH oz nRhEEAE A Astolet, W, A $BE AR MAXS] 27] 202 1074
FEZOR UF ¥, 4 XEZFSE UIE BRI /A wo tAtE derdERaw
return) 78tk 22)3 olg} o] P ¥ Raw Returne] AA Qo] HigEE (Table 2) o] T win)
o] Yttt Al HA dolre Newey and West(1987)2] Whol] whe} BE QA2 £A43ta, Lo
£ t-gkS TSI

WA Raw return®] 7392 AR W, Low MAX ZEZ2| 0 RE| OHA TEZ 2] ¢71AE Raw return
| %(+)eo] B35 E zhet), ¥hd) High MAX ZEZZ| Q9] £A5L2 ~0.69%2A4 (ME EAZo=w
fFolsAE o)) £()e HE2 wAdd. Yo}, Low MAX ZEZ2] 2 uj45la High MAX
TEZ2QE vizsle] 7% FHjE TEZZQ(HM - IM)9] &2 ~1.26%0]1L, t-gto] ~2.660.2
% o
]

O

o=
= =
AFo g {23l ol High MAX XEZE| 97} Low MAX XEZZ]|QHY} Afjzo g 3137}E o]

S =3

ek o]2gk HM-IM XEZT| Q9] 5(-)2 &2 Al AAY fdadlel ot 27 4= glo
2, fg0ds A% Fo FIES A dart it o]& $3] Fama-Frenche] 49191 »3 3}
500 78S 1#sgr(e]s} FF-4 2 FE-52 %7)).

FF-4 232 Fama and French (1993)7} A¢Fs RMRF(A1E 2.¢1), SMB(Z1 g7+ 2.8¢1), HML(E
F7AE7ER9) ] 3890 B Carhart(1997)7F AlA1gE MOM(EWE 22)-& F718 Aolth, =y
KOSPI A1 A5& AMg8te] FF-4 23S FA381aL, ol B3l Y=g E(FF-4 alpha)E F431ct.

(Table 2) oA FF-4 &0 o]3 g 2442 E(FF-4 alpha)e] £ A5 AaEd, Low MAX
ZEZZRE oWA TEZZ Q9 It FAIHOR Fo3HA] o2 vk, High MAX ZEZz| 2 9]
U= -1, 32%8 ()] B3 E JIAY, g% —3.572 wl$ foleit), o]d] wel HM - IM ZEZ2|¢
o] gtx —1.20%0]H, -7k 9] -2.6602 EAHoZ o8t FhS veldTh

53, Fama and French(2015)& 7]2 Fama and French(1993)ell4] A|AJEE 3891 £]of] Feld a9l
(RMW: Robust Minus Weak)¥} F24& 2 ¢1(CMA: Conservative Minus Aggressive)2 713k 58
9l RS AAIE v} Yt B Ao % Fu KOSPI Al 282 AM-5}e] Fama and French(2015)7}
A o2 FF-5 RE-S 743811, ol& B3l 2t TEZ 2|09 AP AES Aketrh(o]lst
FF-5 2 FEA)).

FE-5 alpha® %3 A= FF-4 alpha] A¥s} vl$ fARITEH S Low MAX ¥EZ 2] QHE
oWz TEEZ| Qo Ut folalx] o}, High MAX ZEZE| Q9] ¢utE= —1,18%0]H, t-gko] -
3.2002 vl fofsitt, HM - LM XEZ Q9] ¢u} mak —1,05%0]aL t-gko] —2.322A] {ogk
S vehiga & 5 9ot

(Table 2) o] AH2RE, 747 - AE3H2014) o9} Zo] =] F2 A1 oA High MAX X EZg]
27} Low MAX XEZ |9 Rt} nHrte= o] EAletH, o]8st 432 FF-4 9 FF-5 23-& F3l
AAD 18NS BAIG Foll= 3] itk ARES & & ot ok ZEZ Q.0 FE AiolA
A3t did o] Yeh}r| Bk High MAX Z2]| Qo ut 137} dde] F=81A 1, High MAX XEZg]
25 Afgt YA 97 XEZ s BAHORE {ogt FUES Kol JA| dethe H AFE

|

avl
[e)
=

Wl ol MAXE 7MY e ol Seke B5E0] FAREe] F5e 7] 417] ulie] ngrhshs
W, 1 9le) IR iAo R FAAEe] BiS © W] uhgel 1%t @] Felsh ehiA

—
Yo Aow AZer),

&O
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2. MAX9} AR 712 7% 015 E(double sort) ZEZE] Q9] 7|U|eE
(Table 3) & o] w=ie| 34472, ALl MAXel Al 7ejzH(Volume) F HF5E 7Fo=
=dow FA 5x5 TEZ 0o YUT U5l E 2 JPEHF)ES e Helth, (Table

1) oM} o] of7]Me] AdF(Volume)e Aehe F2455 LFFAF2 Y 73 dES ot

Table 3. Raw Returns and FF Alphas on Portfolios of Stocks Sorted by MAX and VOLUME

Panel A. Raw returns

V(;me 2 3 4 Vg:‘j‘;e HV - LV (t-value)

Low MAX 112 063 0.80 0.95 028 084 2.11)

2 101 0.40 098 051 023 078 (-157)

073 084 105 099 0.49 024 (-053)

4 0.89 063 137 109 020 -1.09 (-2.01)

High MAX 0.85 0.90 002 014 -178 263 (-364)

HM - LM 029 028 082 -109 209 -180 (-234)
(t-value) (-056) (055) (-1.84) (-2.10) (-342)

Panel B. FF-4 alpha

o 2 3 4 oot - (value)

Low MAX 0.42 009 0.13 0.20 035 077 (-195)

2 0.50 034 028 029 049 099 (-2.08)

0.12 0.17 034 0.15 026 038 (-0.90)

4 0.40 -0.18 058 0.30 095 135 (-2.71)

High MAX 033 0.03 079 087 229 262 (-3.94)

HM - LM 010 0.12 092 107 -19%6 -187 (-2.49)
(t-value) (-0.19) (0.26) (-2.17) (-2.14) (-337)

Panel C. FF-5 alpha

o 2 3 4 oh - (value)

Low MAX 032 014 011 0.20 024 055 (-143)

2 037 033 029 020 0.40 077 (-162)

0.09 022 0.44 028 019 028 (-0.65)

4 0.44 016 067 051 070 114 (-2.29)

High MAX 024 0.10 -058 059 208 232 (-337)

HM - LM 009 025 -069 078 187 -178 (-2.33)
(t-value) (-0.17) 051) (-1.65) (-159) (-3.16)

Panel AdIME v, A 55 Hge] MAX 8 Volumed| 7|5 7|Eo® 747t 5729 TEZ
08 FYHoR FAFORN F 25709 5x5 TEZEQE e, 7t FEEE|E UIYR XAl
7HE wlol M7t @l ERaw return)S v 8ke] 2 AAIE - Ve
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Panel A¢] A3E Awr ™ HM-LM(=High MAX - Low MAX) ZEZ2]9 9] 40| Volume?)
Z7)el wt FBe ApelE Bels & F Atk ¢lE £¢] Low Volume IF%HE ¥ EH, HM-LM&
—0.29%0]aL SAH o2 FolebA] ogrh. 2@y ZFe] STl met HM-LMe 2} 7748k, High
Volume ZFo4 HM-LME& —1.78%0°]1 t-Fko] —3.428 ull$- f-o]slc}, oA] Table 19 TS
B2 A HM — LMo] —1,26%0]aL t-gko] —2.66¢] Ax} nlwd w], £3] High Volume Z1E9l4 High
MAX 2EZ2] 29 Low MAX ZEZZ o thet Ath2{Q]l 137} @/de] vs A vehde 4l
TS & F AUk

High MAX ZEZZQEwS AR, HV-LVE -2.63%0]1 t-Fko] —3.64%, Low Volumeol#]
High Volume ZEZZ 02 §AUFE t% & 509 F&e] Yehve 2S¢ F 3o 2gu
High Volume I3 Low Volume 1§ Ztoll HM-LM kel zfolel —1.80% (t=-2.34)% = Hol
o8t 7142 7o & E¥(mispricing amplification effect)e] 7|2 ¥ 4= o,

Panel B¢} Panel Ci= v MAX 2 Volume?] 37]& 7|F28 JHE 5x5 XEZZ] Q| & 77}
FF-4 9l FF-5 295 #83ste] 343 SdxAdrdeEs vehin

Panel B¢} Panel Co] A3 % Panel A9} FAFSITE, & HM-LM XEZ 2|29 YA xHFeE0] Low
Volume &N E B4 #28S UelllA] ¢be vhd, High Volume 1522 442 {93 ()9

e MRS BolFa o)
(Table 3) o] Ax}= gl &2 uf, A
137} Axel JeFS v|X L glgo] W

oA

Zo] High MAX XEZ ]2 9] Low MAX XEZz| 9] tj
svta @ & qleh. Aok oleld @l AAA 99

o rot

ols} ¥¥ste] Atmaz and Basak(2018)¢] o]&Zo] Fadt AAdE AAFTE olE2 FAAES
A 7ol ek A of(average expectation bias)e] W7 FAAE FF FE M7l
3k o] AR Y| (investor disagreement)®] AT} FEZ o2 Frld JES n|FvhE o7 WS
AABE T, FAH R, of= F&d tia] SR 727F SR E o] Folle i FAAE ] wEol
o AAHL, FAAEE O FE5e| FF A tia] G2l delE 2 drt, vhd 2] 720
R o] Folle HHH FaRate] of Ao JulH oz AV AEHr 1 FE AW vHAHl AE

et

wut o}z, Atmaz and Basak(2018)2 EAALE Aol o ABUX| AL} AlF o] et 34 wm=
Aol AdS HE S TV JoS ol&Few By, oY FARE] vl Al dis)
#H HEE 2= A9, FAAET dAELAVE AEFE FAAES JEHo R UL YA A
ZHA Hw, 2 A3 FrF a3rtE e BEFe] AstE o2 M JgieEo] wolAlA drk= Aot
R FAREC] HlEAR] B, JAELAIL AEFE FAAELS HAHOE TS H#H A s
27 go) F7h AR Aol FHAL oo wet Athrelgol Eobalch,

Atmaz and Basak(2018)2] F7oll H]Fo] & ul, (Table 3) 2] A= A Ho] BE&FE FARE]
34 HE 2te T5(F High MAX F5)d] et g7t ZgFo| vlS sl xivke 3lolvt, uhehA]
Aol 1 FEo BAAEZY oAEUA o e HRE T Qe wWFetd, B dFe] A= Atmaz
and Basak(2018)¢] F#4S A A= A52 ZA4E AAE F Ut AAE Diether et al, (2002),
Boehme et al.(2006), Banerjee(2006)52 FAAERF ABARE SH317] 3l AdEFS AHes
v} glt}, =3k Han et al, (2022), Hong and Stein(2007), Daniel and Hirshleifer(2015), Barberis
(2018)% el ATl 9std A2 FARIEZL vl F7F Aol gk of A& A (investor dis-
agreement)®] FLEg UEhl= WgEs #Ho] st

(Table 3) o] Z¥#-E Q99Fsl¥, High MAX $52 B8 og n3rte= 540 e, 2 Foi=
Aol BeTrE /HALF(RH/N7E AAFZN the Dol v &2
ok, weta] Agere MAXSH 22 B4 54 2w 359 49498 1397 @45 o A olsisk=d
Aof vl Fag Wy & 5 Qi
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3. MAX¢} A4 371 AFe 71822 7498 o]F A D(double sort) XEZ Q9]
7l

(Table 3) M+ AdFH(Volume)& "5 1/49e] AN AL’ Aol vt 9l
ol tha QelFoln AFArlt N2 the HolE Agshe B9t dukaol
al(022)& Adgel AT AL TS 4T W, A4 3490 A&
WOk Aol Holg AR WAAAE W (Table 3) 9] Fahrt A 45
e Aol

. 2y, olest
oAt Han et
Ag-g b Qo

2| e West

.ﬂﬂ

fr o

Table 4. FF-5 Alphas on Portfolios of Stocks Sorted by MAX and Past Three-month VOLUME

o 2 3 4 ot - (tvalue)

Low MAX 041 074 080 0.87 0.36 -0.05 (-0.18)

2 0,60 075 1.00 0.5 022 038 (-1.23)

3 09 067 115 0.60 0.17 -0.80 (-2.07)

4 050 099 1.02 063 024 074 (-2.07)

High MAX 063 079 0.46 023 171 234 (-5.28)

HM - LM 021 004 -0.34 -1.10 207 228 (-5.00)
(t-value) (0.66) 0.15) (-1.07) (-3.20) (-5.15)

(Table 4)+ Han et al, (2022)9l|x]9} 53] Aelas 24 37199 Adsde's F435te] 4o
3 3 MAXe9} A ¥ Volume #<g 7|Fo 2 vj¥ 5x5 XEZZQE FA31, 257 XEZE Q9]
FF-5 x4 5AE(d9)S Yepd Aot

(Table 4) 9] A5 AFEWH (Table 3) dlA9} #Ao| FARSE dRlS Hole AL & F itk &
HM-IM2 Low Volume ZLF-oA & fFodt dutE el A] eront, Aol 57}%’? &7t A=
431, High Volume Z&FolAE a7t —2.07%0]3L t-gko] —5.152 ull-¢- §-2J3lc}. &3] A=kl
gk 7M. R FEENE YeplE AE Sl Low Volume 153 High Volume 1% 7+e] HM-LM
o] 2po|m —2,28%0| 3L t-gko] —5.0022 w-- f-ofebAl el ©]E (Table 3) ¢4 2] Panel
Collr o] Al M| SHEA(-1,.78%)9} Hlustd, Aol Hol& A1d 37ide] &= »AsH3
< of 7HEL R/ g FHEW G ARAE 714\@ & 2l

E ATexe AABAS Ao, A FoE A 67}]%4 ANF &R Aoste=
Aol Ak 2ikg A& 7 vk weba A Aolg g vttt £ 7o dAARE AR
FAEAY, 2388 v Astdvi & 4 vk, =3k A7 20009 o] F2 sHgstoxm Ao
TS AHE 4S & Ao

-—

4. A A LFFE A 23

Bali et al.(2011)9l] &3 High MAX FEUFE 429
58], o] wge 7ol ZHAeR ) tim gope
shol G vIAT Y Fsel ek

1) e E(Raw returns) ¥ FF-4 9¥xAFdEe AudAd Hus Agsigioy, 2= fAlsit)
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Table 5. FF-5 Alphas on Portfolios of Stocks Sorted by MAX and VOLUME after Excluding
Bottom 10% Small Stocks

o 2 3 4 oot - (value)
Low MAX 029 -0.12 0.11 0.14 027 -056 (-1.50)
2 024 022 021 029 -035 -059 (-1.31)
3 -0.28 025 029 0.17 -0.18 0.10 (0.25)
4 0.46 -0.12 095 0.30 059 -1.05 (-1.95)
High MAX  -0.08 023 -0.58 -050 204 -1.96 (-2.96)
HM - LM -0.38 034 -0.69 -0.66 179 142 (-1.98)
(t-value) (-0.77) (0.74) (-1.63) (-1.32) (-3.20)

(Table 5)¢] AF}E HHRH, A/IEH FHFTEES AlstL #A3tex (Table 3) 7 vwd
o A A0 Ao F Aot gles & 5 Utk

oAt Low Volume 1golHE HM-LME freldh 2912 tehli] ko), High Volume 8ol
= HM-LMe] &3t ghe] —1.79%0], t-g%= ~3.2002 fodltt. = 7|efo] ¥&4= High MAX
FEZ 09| Low MAX REZ2| Qo that Fh# Q] 177} s A= A2 Table 39 A3}l 54
Al Yehd

tet (Table 3) 3} vlwd o, o9} e A 7HASF SFAFE thh Hashes A& & F
At = Low Volume 13 High Volume Z157+e] HM-LMQ] 2}oli= ~1.42%0]3L, t-3F%= —1,982]
¥hH | (Table 3) 9] Panel ColAE 5 Volume 1E7Fe] HM-LM 3k x}o)7t —1.78% oL t-Fko]
~2.330|t},

o]& (Table 3) o] Z#7} Hojm FRAo g LT gt ZUS AARRIT, 2y, A7FE 39
10% EE-S A9JelA % Low Volume ZE3 High Volume 1&7te] HM-LMS] x}olE= o3| fro
g 50 S THEE, AYE Mt BEUEAS VK FAEY 1AWt BES FHIE Bl
Utk B A7) AAARLS o] AAETL & & Ao

ook

5. Fama-MacBeth 34hd s]#Ey A3}

N
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G
el
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Lo
av)
j>
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19
T
I
rir
—(_O‘

gkolAle] EAe MAXS} Volume?] #7158 7|08 FAE
b s vehleAle 24

o
P
4
47
o

Aoz Auri e MAX 9 Volume o= 7
A B 7195 AT dod, ol WFE M FAlEY] olHo
olye dH-& BHdtr] f8) A MEFES U’ e Z Fama-MacBeth W2]e] Sdd 324 S
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Agsa 7 Ashe el Sk AL e B e AEER pEe Juw HHR
Ak

tlo

R, = a”-i-b’l,M T By MAX,, XT/blumeDummg/”-i-BgtLag(MV)” (4)
+8,,BM, +,85,BETA1 :+ B, AMIHUD; , + 8, ,SKEWNESS; ,
+B7,tM0M,t+BStREV te

SR ol AHEE Wrsel Fole o 2k

* Rim' i E,] t+1ge] FoE

o MAX¢ i 59 td 3 93te] dEselE T Adigk

y VolumeDummw 9 & Gxtel AYF Sxlgol A9 40% ool ok T8 1, 1A g
FTHE 09 #S 2= g

¢ Log(MV)i i 59 19 Fale] BEF AZEA(1099 Be)ol AdzaE AT @

¢ BMi¢ Fama and French(1992)¢] ool wte}, i F5o Adwd FH7HAE Adde & A7LE
Ao 2 iF Fh(Book-to-Market ratio)

o BETA; i 229 12 & 97ke] U 508 12 & 97ke] U AR5 B (KOSPL A4 8)e]

diste] ofel A3t o] HARAse] 24w WERLS elul@Tk

N

Ry 74 :ai+ﬁi(Rm,d77f,d)+€i,d (5)

A7 R § 5] dde] 5018, rae FARATe] dlgxz deudt 33 ] Fade] dele|
01, Route KOSPL A4:6] d2le] Solgiolch

* AMIHUD;: Amihud(2002)¢] Aeld W2 §54 ARZ, i FE5 t4 3 7o 43t FJ&59)
Aore | 220 1 Ul & AdATOE i ez st ol Holack

AMIHUD,, =~ it x 10° (©)

7N Riaz 1 559 18 @ Ixbe] U7t #olEolr], TRDVAL A= 1 $59 18 & Ixtel & 7=
()& ofnlgitt, o] uf, BRI} Bxlo] vls) AX AAH o g 2L gho] Hug, #AoPd 10°&

Fate] Abgait,

-

e SKEWNESS;: i £%29] tgd g g3te] ddFolEo] de(skewness)Z, th&3 o] ALtenh:
1 & = \°
SKEWNESS = — Y |4 @)
D, = 0;
J71M RigE 1 59 dd
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o,

tgde] g I3t dEFe g BEHEATH

® MOMlt i 2829 [t- 12, t-2]9 7|7F Fete] s

* REVi¢ i £59] td9] #9&1, Jegadeesh(1990) ¥ Lehmann(1990)¢] ule} ©7]7t 7}A%kA
(short-term reversal)S EA|817] 3k 3
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Table 6. Firm-level Fama-MacBeth Cross-sectional Regression Results

Panel A. OLS regression results

Model 1 Model 2 Model 3 Model 4

MAX -0.15 -0.06 -0.18 -0.08
(-3.55) (-1.49) (-4.08) (-1.91)

MAX"VolumeDummy -0.16 -0.15
(-7.10) (-6.93)

Log(MV) -0.42 -0.48 -0.40 -0.45
(-4.46) (-5.16) (-4.39) (-5.06)

BM 0.71 0.59 0.69 0.62
(6.13) (5.36) (6.57) (6.08)

BETA 0.72 0.76 0.62 0.64
(3.61) (3.83) (3.48) (3.60)

AMIHUD 0.10 0.03
(0.75) (0.21)

SKEWNESS 0.25 0.1
(3.14) (1.42)

MOM 0.00 0.01
(2.42) (2.63)

REV -0.01 -0.01
(-1.83) (-1.56)

Adj. Rsq. 0.067 0.074 0.094 0.099

Panel B. WLS regression results

Model 1 Model 2 Model 3 Model 4

MAX -0.16 -0.07 -0.18 -0.09
(-3.66) (-1.71) (-4.16) (-2.06)

MAX"VolumeDummy -0.16 -0.15
(-7.05) (-6.91)

Log(MV) -0.36 -0.42 -0.34 -0.39
(-4.02) (-4.74) (-3.85) (-4.53)

BM 0.70 0.59 0.68 0.61
(5.96) (5.22) (6.46) (5.99)

BETA 0.70 0.74 0.60 0.61
(3.48) (3.69) (3.31) (3.41)

AMIHUD 0.12 0.05
(0.89) (0.36)

SKEWNESS 024 0.10
(3.07) (1.36)

MOM 0.00 0.01
(2.48) (2.68)

REV -0.01 -0.01
(-1.80) (-1.54)

Adj. Rsq. 0.069 0.076 0.096 0.101

(Table 6) 2] Panel A& A BEZFE] i3] e OLS Atk 3| AR S v AAsla, gE=
F449 FAAFY AAE g Ha 2 -3 vERd Aol

WA Model 1914, MAXY] 3]AAFE —0.150]9 t-gko] —3.552 u-$- f-oJ&it}, ulebr] FYL4
MAX7} 22 ZSEUAFE (L7} Aste]) ol e&Eo] Woldg oujditt, FAFe g, 7/dE F5e
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A2 7195782 71972 (Log(MV)), “FH7HHAI47HBM) 9 CAPM &3 o o FA == A7
EHBETA) 55 SAIs Foll= MAXE &S o7& v fofst &) AueEE 2kt
olge ¥ MAXe9} d5dE 7+ &9 4#AAE Model 394 F54(AMIHUD), 9=
(SKEWNESS), 2dlgl(MOM) ¥ ©7] 7FAYEA(REV) 59 7954 M4E F7HH 22 BAIS Fax
IE FA
222 Model 294 Volumeol] 98] High MAX FZ-of tgl 137} ddo] 48 SEEE=X
AR 7] 98 MAX2F VolumeDummy 7+e] mxlbd(interaction term)S 71202 1183hgiu)
A AEH, W] A SFE 0,160]1 3] —7.102.% v fofsirh, FEE vk AR
<, WS FrIge 2 71Ee] MAX W] 3AAIF= -0.0622 1 A7|(Huigh)7t 74ska,
tHE T149 O o) fofskA] gtk Aolth, o], Model 14 MAXe| &(-)9] 3| HAGF7F AAR=
MAX¢} VolumeDummy?] wxtgo 2 5E F2 7]Q1sk 1024, o] watahg F71ehd MAX B
o Awde ARG AHAIA He owgitt
Model 494 AMIHUD, SKEWNESS, MOM 2 REV 59| 7|¢EA H4-ES 27180z Exels
%ol MAX'VolumeDummy®] 3| FA5= —0,160]3L t-gko] —6,930.2 ]k whA, MAXS] 3|97
T 0.08, t-#+2 ~1,912 Model 3¢} ¥ & wf MAX ©d¥Fo] FA% foido] thE 3Histe
ke

fu

ol

e e, 2 Model 1, 304 MAXe] sl $elat S()e] A5} 2F AT, Model
2, 40 MAX'VolumeDummy ##4a-& 371508 MAX @lwisol thah 571752 Adee 27
7H2ale Wb, MAX VolumeDummye] #7445 w9 folgt S()e] @e Ve,
olee A%E e, /MY F5 5Eo] Fama-MacBeth J4 S AR N E Agjdo] Befs
Az

A=)
high MAX F20] thah 1957} @abo] t)$ Astdcks 32| A5Hoz Axdtn 2 & 3o},

6. MAXS} AE 7o FAIS o] AE TEZ Q9] YdExd
AAA 2 A4 (Economic Sentiment Index)

oA o] RAAAREL FAAEZT vl Al gk oA U7t Z1deel gl tis HE S35
71 540 d&S AR, o]& Y] AAIGe B AT EA, FARET vl Aol tist
7 EdX|(investor disagreement)] A== A7ke] 5ol we} W3l 4= glong o]d wet 7|4
ol&l theh #e(expectation bias) =3 WHE & 9l& Aolrh, T2jnz B AFdA AR Q=
‘Al g3k 714 2 7] FZFIH(volume amplification effect)’] Z7= Al7|EE gabd 71540l
Ackar o 2FE)

Stambaugh et al.(2015) ¥ Han et al. (2022)|X & AlRte] 350 W} Walsl= 7|dle &l gt
H= galsh= M4 = Baker and Wurgler(2006)7F AA1EF € F214F A7) |42 (investor sentiment
index)& AM&SF vl Qlt}, o] Fadte] B AFdAe a2l mlY Lx3= ESI(Economic
Sentiment Index: AAMAF)E 7| E] et AE HehE HHFR AME37|2 g},
BANEATFE 7193 28R T B RIZE AAFA S BAEEe tisk AEE FHHeR et
&3l BSI(Business Survey Index: 7|97 7] 2AMR]4=)2} CSI(Consumer Sentiment Index: AW} A 2]
A)S Ve Tate] @443 AFoltt, ESIE 47T 1008 FAe2 28, ESI7} 100 o3 (o]})
ol AAME T SFHFANA el Aoz T & et
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Table 7. Economic Sentiment Index (ESI) and FF-5 alphas

Panel A. High Sentiment

o 2 3 4 oh -y (value)

Low MAX 0.20 -0.24 0.04 0.27 -0.11 -0.31 (-0.60)

2 034 -0.31 033 -0.13 031 -0.03 (-0.05)
3 -0.30 -0.24 0.31 m 0.30 0.60 (0.94)
4 073 0.45 1.08 0.85 0.40 -0.33 (-0.43)

High MAX 0.48 0.66 -0.29 -0.63 -3.00 -3.48 (-2.99)

HM - LM 0.28 0.91 -0.34 -0.89 -2.89 -317 (-2.51)

(t-value) (0.33) (1.23) (-0.51) (-2.11) (-2.77)

Panel B. Low Sentiment
o 2 3 4 oh -y (value)
Low MAX 0.44 -0.05 0.19 0.12 -0.36 -0.80 (-0.35)
2 0.41 -0.34 0.25 -0.26 -1.10 -151 (-0.25)
3 047 0.68 056 -0.56 -0.68 -1.15 (-0.96)
4 0.16 -0.77 027 0.16 -1.79 -1.96 (-0.64)

High MAX 0.00 -0.45 -0.86 -0.55 -1.16 -1.16 (-1.50)

HM - LM -0.45 -0.41 -1.05 -0.67 -0.82 -0.38 (-1.53)

(t-value) (-0.29) (0.36) (-1.06) (-2.01) (-2.09)

(Table 7y ESI9] AIZH2 Wsle)] wig} 712 Q Feo SF g J&&FS vXeA AS3 Arfo|),
Y, MAXS} Turnover 2} ¥l9] 715 7|28 5x5 iE%E]_?_% TR 5, 74 xEZE| 9] 9
FAES THHUFE 3= ol IARMS AAIEA:

, =ayDy, +a;D;,+ B, RMRF, +8,SMB, + f,HML, + 8 RMW, )

+B,CMA, +¢;,

R 1 $59 tde] 23l Eolt. Dyt Dis 247 BAM AR 578211 %ﬁﬂr FAA &=
YehE tudEE ) Dy (Di)E t99] ESI gho] 1008t ow(od) 1, 28] gow 09 e

PAS =

(Table 7)¢] Panel A, BE 25/] TEZgQ) &l on 2 e FAHS 2t Bol&E), Panel
AdlA, Low Volume 152 HM-IM ZEZ 29| apt 0.28%0]1 t-# = 0.330.2 {2314 gkont,
High Volume Z1&lX& —2.89%0]aL t-gto] —2.772 AR Fositt. 53] AdF ST+
~3.17%0°]aL t-gko] —2.51%= e, AAM A7 e it 25 o A SR v fols)
A Jehls Aoz sjMs 4 ),

" Panel BolA& High Volume Z&9] HM-LM¢] o2 —0.82%E Panel A9} v|wd o] oF 1/3
A2 1 27)7) Aok, B ope} Add ZERHE -0.38%0) T 13- ~1.530.2 FejaA] o,

mrebA] ARl 9gk High MAX XEZg 9 9] 1197} A3 F2 AAAEAF7F 3440 Al71d
ol gL FAFHor MY = AL o4 5 . o]2gF A¥= Stambaugh et al (2015) 2 Han et
al.(2022)0ll4 117} de] F2 FAAE A7 28 o BAstE 2 AT} Bitskes Aot
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V. 88

Bali et al. (20119l 9J3hd, B2AEAHE 71 5 BA/A R 197)EE Agko] A8t T
FAAF N = T - AHEH2014) 0l whad T3 o] wad v gtk B ATE I FAAF
oA 7]l Eﬂﬂ AEA F5o| 197} A4S B} AlRHos ARSI, o]t 71H 77} Ak
o oa fatEl= AIAE

2 A7 €J+~ [oF
NH= Agzko] Be FHER o]Fo| LEEZTQ.

= Han et al (2022)¢] Wy 2] wlg}l HA=3F0)
St o 2o AA, LEZES 5o B4 A, BA5A0] s S5
F 27t d3o) el e vk, BAEA0)

o
N
N

Aol ¥ A3 et ZloZ B 4 k. AlA|, Aol o3 fitEle 1Hrt @4 ot
| ot} wslslEAE AVIAAE 2SS B3l B4 A7, AR AANEAFESD7E 22w
17t dde] Aoz AsiA vehue Z1e @Asksich. ol Stambaugh et al (2015) ¥ Han
et al,(2022)ellA] F7te] g7} Aol FAAEAFIE & Al7IeE HAE A Hsgk Aot
Z3Hog B u, B 79 A= Atmaz and Basak(2018)o] o]2F o g d=3 Y&, 71EH 77}
T2 B JHELAATL AG FELAFE U8 SHHE AFe] UsS Aol i Oi A A8H=

= =
e 25 FolA ARl AL FRER olFoldl TEZQANE feld w7l Wie] BEHA
gkt ol BAEAo] Ze TR BAHE AR, WA ozE Aol BE FEo) 13
& elulgict, £, FamaMacBeth S 17124 2%, A £29] dfoliel 9 HIAE o
WEES Al BAE Fole Fde] BNSn Fhe] Azge] mARe o] o5 s frolat
202 AAAFE A Aow FAH ols FY BUEHo] FF F FAME AdFel e
SHA5 o9s] Folel U% Relke A SriSne, A $E FEoWE Aol s
al

A

=
3

|
ol
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