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Forecasting the Changes in Construction Market by Analyzing General-Specialty

Contractors' Perception on Business Area Abolition
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Abstract : The purpose of this study is to forecast future changes in the construction market following the reorganization of the
construction production system by analyzing the possible market size in which general contractors and specialty contractors
may participate in each other, and by carrying out a survey. The ratio of correlation between general construction and specialty
construction industries was derived by analyzing the relevance of work area of general contractors and specialty contractors,
the similarity of registration standards, and the market in which general contractors and specialty contractors may be able to
mutually participate. In order to overcome the limitation of previous studies which analyze the changes in construction market
based on the statistical data, and to analyze in more detail the impact of reorganization of construction production system from
market participants’ view, a survey targeting general contractors and specialty contractors for their willingness and method
of participating in the mutual market was conducted. As a result of the survey, it was found that 52% of general contractors
were willing to participate in the specialized construction market and 55.1% of specialty contractors were willing to participate
in the general construction market. It was found that there was a high willingness to participate in the earthworks, reinforced
concrete works, facility maintenance and management, water and sewage facility works, and interior works, and high
competition is expected for projects with a scale of 500 million to less than 3 billion won. Through this study, it will be possible
for general and specialty contractors to understand the changes in the construction market due to the reorganization of the
construction industry production system, and to respond effectively to these changes.

Keywords : Construction Production System, Business Area Abolition, Construction Market, General Contractor, Specialty

Contractor
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Table 1. Changes after abolishing the regulation of business area
between general contractor and specialty contractor

General construction work Trade construction work

General Contractor O
Specialty Contractor O

General General Contractor O
Contract Specialty Contractor O
General Contractor A (less General Contractor A (less
Sub e -
Contract than 1 billion won) than 1 billion won)
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Table 2. Ratio of correlation between general-specialty construction works

. The number of contracts (%) The total amount of contracts (%)
Trade (The number of companies) — . - v = "
Civil Architectural Industrial Landscape Civil Architectural Industrial Landscape

Interior work (5,691) 0.6 98.8 04 0.2 0.6 98.8 0.6 0.1

Earth work (6,290) 69.7 285 15 0.3 79.7 18.6 1.1 0.6

Waterproofing (2,500) 3.0 95.6 1.2 0.3 29 958 1.0 0.2

Masonry (2,664) 17.2 82.2 0.1 0.5 599 389 04 0.8

Painting (3,185) 16.7 76.5 6.2 0.6 249 70.0 3.7 14

Scaffolding (3,234) 17.5 771 52 0.1 9.1 872 33 04

Metal structure (7,166) 124 84.4 2.7 0.6 215 732 34 1.9

Roof sheet metal (821) 3.1 92.1 4.4 03 22 95.6 1.8 0.4

Reinforced concrete (11,302) 20.6 78.2 1.1 0.1 845 144 0.8 03

Machinery (7,154) 0.9 50.3 48.8 0.1 1.0 489 499 0.1

Water supply and sewerage (7,650) 89.6 53 5.0 0.1 93.0 43 25 0.1

Boring&Grouting (1,025) 733 16.7 99 0.1 814 16.6 18 0.2

Railroad track (41) 99.9 0.1 0.0 0.0 994 0.6 0.0 0.0

Pavement (2,946) 92.8 59 1.0 0.2 91.9 6.8 0.9 04

Underwater construction (395) R4 24 52 0.0 933 09 57 0.1

Landscape planting (4,835) 6.5 135 0.4 79.5 42 8.0 03 87.4

Landscaping facilities (2,563) 2.6 16.7 0.2 80.5 2.0 6.4 03 91.2

Steel structure (679) 8.5 84.7 6.6 0.2 8.6 878 34 0.2

Steel structure installation (34) 77.8 16.7 55 0.0 83.8 135 2.7 0.0

Cableway installation (12) 478 516 0.6 0.0 15.7 82.6 17 0.0

Dredging (29) 100 0.0 0.0 0.0 994 0.0 0.6 0.0

Elevator installation (626) 8.3 86.8 438 0.1 1.1 95.6 32 0.1

Gas-Type 1 (1,345) 35 333 63.2 0.1 23 46.1 516 0.0

Facility maintenance (6,503) 326 65.9 14 0.2 14.0 84.8 0.8 0.3
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Table 3. General contractors’ willingness to participate in specialty

constriction market (unit: n. %)

General contractor with
specialty contractor
license

General contractor
license only

Willingness to
participate in specialty
construction market

Respondents rate Respondents rate

No 11 16.7 85 63.4

Yes 55 833 49 36.6
Total 66 100.0 134 100.0
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Fig. 1. General contractors willingness to participate in specialty
construction market depending on type of specialty work
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Fig. 2. General contractors’ willingness to participate in specialty
construction market depending on general contractors license on
specialty construction works
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Table 4. Specialty contractors’ willingness to participate itugemeral
constriction market

General contractor with
specialty contractor
license

General contractor
license only

Willingness to
participate in specialty
construction market

Respondents rate Respondents rate
No 4 16.0 67 50.4
Yes 21 84.0 66 49.6
Total 25 100.0 133 100.0
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Table 5. General contractors’ willingness to participation specialized construction market depending on project size and market size
(Source : KOSCA, MCCA, KFMA)

Specialty construction work

Individual . .
. Market size & intent to . . Water . Land Land Fadility
roject size =
ool il participate e Earthwork | Masonry k] i supplyand Bo"ng& e scape scaping | mainte
(100million) work structure | concrete Grouting | ment '
sewerage planting facilities nance
Market The no. of contracts | 24,096 6,893 4,258 19,082 | 16,356 | 11,715 1,067 7,274 7,605 3,806 70,025
lessthan2 | Size Tg?éfﬂ'ﬂﬁ;n”)t 77,172 | 19,569 | 12,045 | 60,262 | 76,664 | 69,960 | 2,773 | 25231 | 25,775 | 12,552 | 17,999
Intent to participation(%) 0.0 0.0 0.0 0.0 3.2 43 0.0 0.0 6.7 125 0.0
Market The no. of contracts | 14,725 7,145 3,100 13,814 8,968 5,425 746 2,670 3,070 1,826 3,920
2~5 size Total amount 4,740 2,198 989 4,469 2,837 1,748 241 879 992 576 12,182

Intent to participation(%) 211 15.4 143 143 194 8.7 20.0 6.7 13.3 0.0 18.8
Market | The no. of contracts | 14,575 | 9,190 2,759 12,784 | 10,813 | 5,008 666 2,101 2,106 1,621 1,083
5~10 size Total amount 2,066 1,295 396 1,831 1,521 733 95 306 304 233 7.210

Intent to participation(%) 15.8 23.1 28.6 28.6 194 217 20.0 133 333 25.0 40.6
Market | The no. of contracts | 28,347 | 22,107 | 5,863 | 17,262 | 23,195 | 6,097 1,561 3,755 5,338 3,801 411
10~30 size Total amount 1,738 1,286 330 1,085 1,372 390 94 229 310 223 6,430

Intent to participation(%) 31.6 385 357 143 19.4 26.1 0.0 46.7 333 25.0 25.0
Market | The no. of contracts | 11,622 | 11,743 | 2,666 4,884 | 12,635 1,594 693 1,030 2,252 1,323 26

30~50 size Total amount 307 305 72 130 325 42 18 27 62 36 973
Intent to participation(%) 15.8 12.8 7.1 143 16.1 8.7 0.0 0.0 6.7 25.0 6.3
Market | The no. of contracts | 8,894 14,187 1,321 4357 | 24,524 | 1,530 1,239 200 1,046 534 18
50~100 size Total amount 135 206 22 67 344 22 17 3 17 8 1,168

Intent to participation(%) 53 7.7 143 28.6 12.9 217 40.0 20.0 0.0 12.5 3.1

Market | The no. of contracts | 2,508 | 10,558 | 130 | 2,551 | 52,598 - 761 219. | 402 242 7
100~200 size Total amount 20 80 1 19 372 - 6 2 3 2 926
Intent to participation(%) 0.0 2.6 0.0 0.0 6.5 8.7 20.0 133 0.0 0.0 0.0

Market | The no. of contracts | 885 15,262 - 1,444 | 35,763 - 972 - - - 2
200~500 size Total amount 4 52 - 6 128 - 3 - - - 582
Intent to participation(%) 10.5 0.0 0.0 0.0 3.2 0.0 0.0 0.0 6.7 0.0 6.3

Market | The no. of contracts - - - - 1,023 - 1,300 - - - -

Mo;eo‘(()han size Total amount - 6 - - 2 - 2 - - - -
Intent to participation(%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Table 6. Specialty contractors’ willingness to participation general construction market depending on project size and market size
(Source : CAK)

indiidual Civil&Architectural Civil Architectural Industrial Landscape

projectsze | The no,of a;ootzlnt In;rrﬁat.o Theno. of ar.trm(:th In:ntrﬁup The no. of a;ﬁlnt In;gr:;;o Theno. of a;ogzlnt ln:mo Theno. of a;ﬁLt In;rrﬁut.o
(00rior) | ontocs | i | paoni®) | ™S | (oomon | paont®) | ™ | (oomion) | patont®) | ™ | (toomikon) | patont®) | ™ | (toomikn) | paont)
kssthan2 | 10242 | 8126 | 40 | 9375 | 5604 | 00 | 9402 | 6255 | 32 45 R 00 825 567 00
25 | 540 | 17961 | 80 | 2641 | 8462 | 125 | 5432 | 18627 | 65 39 126 00 264 827 91
5410 | 4043 | 28948 | 120 | 1484 | 10433 | 208 | 5163 | 37319 | 226 29 210 | 250 73 506 182
1030 | 5069 | 88370 | 200 | 1182 | 19451 | 208 | 458 | 76079 | 290 23 361 250 71 1129 | 364
30-50 | 1532 | 892 | 80 19 | 734 | 83 929 | 3603 | 32 7 283 00 14 510 00
50~100 | 1275 | 88605 | 80 | 768 | 167 52 | 38705 | 97 1 65 00 4 27 91
100200 | 687 | 96668 | 160 2| 4197 | 83 120 | 16254 | 129 6 795 | 250 0 - 91
200-500 | 511 | 160786 | 160 9 2376 | 42 s | 16138 | 65 3 874 00 0 - 91
th’;/rlwogf)o /| 533373 | 80 2 337 | 83 7 8574 | 65 0 - 250 0 - 91
Tl | 29213 | 1081759 | 100 | 15031 | 68850 | 100 | 26241 | 253973 | 100 153 | 2745 | 100 | 1251 | 376582 | 100
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