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A Study on the Improvement of Long-Term Continuing Construction Contracts Dispute
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Abstract : Given that most government contracts are based on a fiscal vear, long-term continuing construction contracts require
appropriate provisions as significant amounts of budget is supposed to be invested for several years. This study drew problems
and improvements of the long-term continuing construction contracts by analyzing the contents of FGI and list of construction
order. We found that a number of problems, such as the mismatch between laws and enforcement decrees, difference in
calculating overheads due to the extension of construction period, many construction orders that are hard to see as budget
efficiency and over investment in the final annual contract, were tangled up in the process. To solve the problems mentioned,
we suggested several improvements as follows: (1) effect of total construction period and total amount should be guaranteed by
alaw, (2) it is suggested that the scope of long-term continuing construction contract is determined by a law, and (3) it should
be clear about the calculation of overheads concerned with the extension of construction period as well as the estimation of
construction period to prevent over investment in the final contract.
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Table 1. Types of public construction contract

Type Definition (Concept)
A contract be performed within one
fiscal year
A contract be performed within
budgetary limits for each fiscal year
A contract be performed with total
construction costs for multiple years

One year contract

Long-Term Continuing
Multiple Contract

years Continuing Expenditure
Contract

% Source : https://elaw Klri.re kr/kor_service/main.do
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Table 2. Background information of interviewee

Category | Major A;Z‘;Tt %;er::e)r Work Experience
Advisor of Public Procurement
FGI#1 CivilEng. | Professor 20 Service, Korea Expressway
Corporation, etc.
Construction project
FGH2 | CivilEng. | Director 27 management of Korea Train
express, Metro, etc.
Construction and safety
FGH#3 | CivilEng. | Director 27 management of Highways,
etc.
Construction supervision of
FGH4 | Architect. | Director 23 building, housing site, public
facilities, etc
Advisor of Public Procurement
FG#5 | Architect. | Professor 22 Service, evaluation of
architectural facilities, etc
. Team Construction and mainterjance
FGH#6 | Architect. | 16 management of public
eader tacilit
acilities, etc
B Senior Contract and disputg
DID#1 | Civil Eng. 21 management of public
Manager .
construction, etc.
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Fig. 4. The number of contracts of which the budget of a fiscal
year and total budget are same (2018~2022)
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