Asia-Pacific Journal of Business (O}EJH] ZY2A) APJB
Vol. 14, No. 4, December 2023 (pp.413-429) ISSN 2233-5900 (Print)
https://doi.org/10.32599/apjb.14.4.202312,413 ISSN 2384-3934 (Online)

st= AH|Xte| 7|l S0l ZHRl

Determinants of Inflation Expectations of South Korean
Consumers

Young-Bin Ahn®

Department of International Trade, Pusan National University, South Korea

Received 19 July 2023, Revised 25 September 2023, Accepted 31 October 2023

Abstract

Purpose - The purpose of this study is to investigate the determinants of consumers’ inflation
expectations using consumers’ inflation perceptions and the sub-components of consumer price index
(CPI) basket in South Korea based on a consumer survey conducted by the Bank of Korea (BOK).
Design/methodology/approach - Using Carroll’s (2003) epidemiological model, we analyzed data
from January 2013 to January 2023, resulting in a data set of 121 observations for both inflation
perceptions and inflation expectations. This study focuses only on aggregate inflation expectations
and perceptions because of data availability from the BOK.

Findings - Professionals’ forecasts play a major role in forming consumers’ inflation expectations,
whereas the actual headline CPI and consumers’ inflation perceptions do not. These results remain
robust when including the sub-components of the CPI basket in the analysis.

Research implications or Originality - It would be the most efficient way to suppress professionals’
expected inflation in fighting against a substantial spike in consumers’ inflation expectations. To
guide consumers’ inflation expectations based on BOK'’s inflation targeting, the bank needs to
consider professionals’ forecasts in devising monetary policies.
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olof -2zt iH]Z}—‘é‘«] 71t & el dE AAste QeSS AR 4——}01'01 Sl Nxﬂ =7}
A #Edl A& F de= AR ARES AAEE AL wle Al s,

HZ 71 359 9l Covid-19 W °§ olsl] e TFYG F4, 20223 2ol w3l Ao}
cAgtolv HA, EFE FHEFE vlo]E AFE oA H=m B3 1'%“ A, Az 2leold
AT v gl {9 AFE0] FEsh= 7]—7—%5} A wiFolgtal & 4 glow, o|zjgt O]Tri SEut
g HZ FA BIP) sty tiREe] g F5o] A5ARI &HAEe] A4
adea, 2zt RISl Ad A5H At JHAE BadskeEE <l
a3t
71 QEH ol Auxte] AHld AAH o7 ¢J3kS n|x|L(Evans and Honkapohja, 2001), {1A]

QIZ o] a3t An|Rbe] 4m] HA AbolE AFStEE 7 ¥ BT BAA oA A4
Ho] glti(Drager and Nghiem, 2021). 372382 1998AFE =g olxd e AHH
AARE, -guEt "“]X]"“—‘ IFe dAH R A HFE VI AEo)ds S
t}(Ahn and Tsuchiya, 2019). <J&do]d EPAE AL 482k EVEAF(CPI 58S AEd oA
EMAE HE =2 fxdhe As EJE shar vk, Sjver 2nR) 7| IEw ol Y] dRA FE
AL 23 dm2go] LnAA A=E F = - &) Tho|=eels AT3kA
ol e onE £ °“jr. SEvEl S A TAE AlHEAT FHEAS v
H7rEER ARt 7Y 1Z e ol de] gkl o] 1Z g o] ERAE W elA H)ioi‘/}% olFE Fe
A vl FrET

3] ATEL ST Aol FEste] &A1 ) Q1EH ol A EAE dHo=
d&xte] v A=A 2o 7elsltta B ¢Joh(Elliott, Komun]er and Timmermann, 2008; Laster,
Bennett and Geoum, 1999). o] &H[A} 7|t QIZHol ol tigh X&ZQ I B Ha HIE o=
Aw AWE 4 glt}d, 22 Capistran and Timmermann (2009)¢] ¢17tol] wh2 W Ht) A o] wiaks}
T F FHAi oS0 B A AFH el FF e MEAd wE t2rE, Jg S A&
e gQlo g 7Q1E Jheide] o Avkal shelnk B, E nFES A5 7 1S o]
AFFE Arsh= vl F83tth(Carroll, 2003). o1& £ 7‘”%7}594 G, SR I E, A2 B
o] F¥2& ZFFHEY}, Carroll (2003)& ZH|zte] 7]t) QlZ#o]A A l %‘EﬂolE«l BAowg
AgE F es BAFd. a8y 7 1EHold ¥ 5&4 AL oA A e A=A gttt
(Dréger, 2015; Easaw, Golinelli and Malgarini, 2013; Lamla and Lein, 2014, Pfajfar and Santoro,
2013).
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AAE QRlEt=E F2 ARk Q1A IEH oM whet FAET] uliol 1A QIEH o] A& oA
Zldle] HEFAS Mudls SAZA Ao F2L wka gick(Cavallo, Cruces and Perez-Truglia,
2017). Abﬂdgren and Kuchler (2021)& % o] ¢lxlo] Z=ofas]o] ¢l aﬂo]/kﬂ A 2 =
EgA4A S =3l o 2931t a &gt B JFE Carroll (2003)0] 711‘41 Edlole] FXE A
3t7] {8l Alket AlRF £ WA 93 mdg "]*%0}04 4|z} 7] °]~Eﬂ°]‘4«] AA QS AHE
Zoltt, &, &Mzt QIA| AF# o]l E CPI up2=A9 319 FAHQAE 1efst 93t g o] 83}4]
ZH|zke] QIEH o) ZAE AAshs 8208 AFHE 1A} g}, CPI uf27le] 319 T840} Avat
7F ddH o AmlehE Alslet "1‘3‘]’“0] 4%, CPI up2Ale] X 319 T84 7H4 F3e AA
=2kl CPId H|a] AH|z}e] QIA] 1&H o] P QIEH oA 7 XE HFAIZ 4 JrH(Georganas,
Healy and Li, 2014; Ranyard et al , 2008), metA], B A& CPI vf27le] A5 519 7449
7HE QIEYo)E A8 mdol ARl R X§ste] AR A Anlshs F59] & ol vt
71l 1EHeolAe FAskes ol 8% 98 & & Jue S SAHe=E 73@@31‘4.

Eio] A Ade X*—‘jr7}59] 71t} Q1Z# el do] &n)zle] QIZEH el 7 A& sk dl vl
8% 9L gt= v, AA =kl CPIv 23R 458 HoErh, T3, 2HRbe] A& ol

al
o



&= wale) ) EFold A4adl 415

oo A, ol WEAEe djZo] 2uAe)
%Es 2 Egﬂ % AA%-E— oujghe}, o|2jg Ashi= CPI wlalle] ah9] THaLE
R 3], CPL ulAlle] - she] T4l
AZo] Qzalol4l AvhAlelE wo}ﬁ ol

e ar M “7}~94 Aol d o] Selvtere] 2wl Qe ol4

et A4 A4 Re AR, ARISS) AZ ol e AnAEe "J—E-—Eﬂol’é
Tﬂﬁ:fé— AFITGE G A2 AN vl . el B Lol
SEE Dk E}aa W9l W SEsty] 999 Auksel AZdeld A2 A7
Al AFE e B lZeoldel tig Zed AZeold B Hel

0 N
=
rr
br
_|>i
Lo
24
oy

o
ﬂllH
&
o

o
é
o2
o°(’
mlo

o T
D)
§2
lo
tlo
i3
Fﬁ

_,_,
12

.
o
m.\_..‘

r_l
é
L,
1‘
_.LL
é

r'_l_,
Q‘L
é

Jo

Y

i
X_‘,

_llﬂl

z
ko g

jud)
w1
_lkiﬁ
£, 2.

el
f; £
> °
;grﬁ

ich

e
(rjm il
O o ok

«
mlm
E

Lok o 2 o>

2R ON N G N
T
fo
)
30,
v
o o
[o M
°‘“.‘

Wi o )

i
tlo
)
gt

o

o
402
g

2 ) aTo Aol Aok T, AT Fehde e A
Aok 29l AulAEe] oA Eeold W CPL viaAle] 5] FAakel 714 Qe

v
oo
::I,
m >
flo ®

o rir
i)

=
o
2 H

o

9

f

o

o
%
P
L e
iu) J?

olr
ol
> —E

)
do M
o

71t elZdo| A} A =z}l CPI W =23 e] elZgo]A ety
A3} muls }%ﬁ}oﬂl AFH o= getaLat ket %LXHZLE AA| F =gl
7lHke g dAE f&%%ﬁﬁﬁl Zlo|d EpAY HEle Anz) 7l &Y o] Ake] Axte
A Qs EM%EL Aol A Astut sk
w2 R D}%ﬂr 2ol ATt MAdAlE 7l A& ol 1A A& oA
AP AT E AEsta, [Idoes B dFda AFEE X}Ef)ﬂ #3|A A, IV A=
g3} mdl B4 svfsta, VA 1“ CPI vf2=A19] oM ?L”ﬁ g ARES A 4 ZAdel o

T

N
b
lo
e
(o]
tjo
2
of

o
do
i
o L

N o

2
o =
E o w2
lo,
S

e
lr_?Lr
H
=

e
H
=
i)
2
_t
e
Fi
l_,
L
i)
r}m
o
HU
4
i
15
=T
<1
RO
;’L
Ko

I AT

718 Fle] AP AdTfolA e 7 AZdolAdd et d77F AsiA o). $elue) anjxEe]
g QlEZ oL ABEA A& o] ZAsltHLee, 2012). Lee (2012)= 2000 1€+5E 2011 1297}
22l dlolgE nlgoz gluel Lnja 71 Q&g ol AL 7t dA Al AA| Q=g ol FAKsE
A gAole FAAFH Big HolH, AZdold epl'd et ¢kt J=rt ofstetal 3ot &
ATE Lee (2012)7) 8% ARHA R GASE AH|AF 7|0 20 @3 EA4L Carroll (2003)<]
o8t mdlg o]gsle] 33ttt Cho (2017)& A&7} 7Id) Q& dlo)az) 2nja 71d) & olde
TRE5HAL, S WERL7| 8] B3-S o]83te] ZETE 7| Q& elHe] AHAt 7)Y QlE# o]l
Hjg] Z7] A AZd o]zt foldt A(+)e] BAE olFH, Bt v AFH /g F4E olErt
3t4ict, & AFollX = Cho (2017)9F o] 7t 7|t A& 0|7 Azt 7|d) A& ol de TFis

TR
o oolohes € 2 ATelMe 2nA ZId dEdolde] FrdelA Xd—téﬂ 71 1Z el de] Al
heliA] %‘—%%_i B8 oA xpEAe] glrh. Choi (2012)& 7| Q1Zdo| 3} o AAAA HE
ool AEge FHste] 2nlA g &l A7) 14 Hi =P ES THeR F49E, 47)

38, d7lee T AAMNAANTE A3 o] 8skA BeS W Lee and Choi (2015) MRS
o] A lEdoldEdt 2 Ar AFH FHe g oJ=r=rt =rhal skltt. Choi (2012)9} Lee
and Choi (2015)%= 77} 2002+ 293E] 20124 69704 2 20021 295E] 201213 129714 9] gl
Entgo g LA 7l lZ gl ARl ISl BAE dSste A4S Fdsey, &
ATl niRk Q1A 1EdlolAd dlolE 7o <lal, 2013 1478 2023 19744]9] vlojHE
AFg-E9ITk, Jang and Kim (2017)2 3= /\H]X} AEzA ek Consensus Economics?] A& ZAS

A% 2AG A%, AEigael §3ol uek AEdeld Hst gebe Ae ARy FHol vet
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o,

H HZo] th27] wolgtal AAIBIAT. £ ATFelA % Jang and Kim (2017)% Zo] gh= An|#}
dEzAke} Consensus Economicse] A ZAME A% £43H5ch, 2ev £ AFolxE &=k 7]
glo]ide] FAeA Consensus Economicse] Hit7h 71t & do]Ade] & tiaja] THH o=
HollA 2 Ade] 9tk Nam and Go (2018)& &= AM|AE9] 7|d] &Y o]de 1&d o],
Jo 80 Jak dSET 22w A" 71 ARS o] 43t A, thE A AA AR
AFEL o] &3}A] F2S H3AL. Lee (2012)% &H|AF 7]t &Y olAe ddelxog
HA e BTt £ 7= Nam and Go (2018)7} &% AFIHAR FAE sh= &H|A}9
AR n2dol| #ato], Aujte] AR IS sty vt 71 JIEH o)A B8-S AT
gk Carroll (2003)2] I8} BElS o] 83le] A4S 3t FLfolre vt 7|d QdZe
| tigt A7 ©s st o]Folxth, Thomas and Grant (2008)& |53 59 AH|A}

Ze o] o83ty 1978 dRE 199374 5.5 AH|xte] 7|g) 1&g olde] I 4 =S
SAct. Souleles (2004)% PAIZE &u|A; A AL dloJEl S vlE o2 1990t Wi 4n|2ke]
ool HA| A& olHET &F 1~20 EJE ¢ Fthe AMES YFIch. T3, LuES
ol A A BE 75 JERES o|83kX] ¢, 238 vi§ Agtd FEukS
Fo 7)) elZdlol S FAsl= Aeko| dth(Blanchflower and MacCoille, 2009; Rowe, 2016),
, 7HA AE Wk o2}, ANEA WTES AA AT 22 JRE o]gsith= FeElH 7o} vix
FolH, ol vl AHAES e R 3 A T AFAEx P =HtHGeorganas, Healy
and Li, 2014).

71& EFoA &uAL 1A AEH o] Huf| AJaF HEe ek T = EAE 4 Qlr}. Abildgren
and Kuchler (2021)F EU-Harmonised AH|x} A& FALe] dinp=o)] 3= nfo] & H|oJE S £
sk Ay 29 71 54 9 ALY AlFo] R AEYelAde] AS Fwd] ANEA Xslthe dES
With, 252 AUXA vl o) Ay G3H A3 22 7)1EAQ1 A o] Q1A A& #Ho|
St A wHAgT}, Del Giovane, Fabiani and Sabbatini (2008)& o|gkg|o} AB|AFE2] 21Zg|o]
A QXS AR v A A AFE EAT 1270 8 SUHE 3SR Leind Maag
(2011)9] Aol Hls=gk Fol ek HAdFe] Vbt B¢k, Arioli et al. (2017)3} Biau et al, (2010)-
9 9% 2 /=2 A 7ol disiA FLg Aol & HF A5 2AYT}. Das, Lahiri and Zhao
(2019)2 Qlm=e] A} 1A JAZH o) 7| QlEd o]AS AMgsle] Q1A QIFH ol AT
d=ge 7t A& eoldd AR At A2 Ut Das, Lahiri and Zhao (2017/2019)%=
=] AH|A; 1A IFH|HF 7 A& o] do] A&HH R Fe AFHITL AXFT

A IZ# oA 7o) A& dolAd & K] &E Yol Fhe] zjolE A3 V& EHE Q. AR
Y5 HEo = | &M ARE BEHOIN 583k vEEdo] & Al ¥ ko] AfolE At
oo} #edste] Amlzte] Zltf IEH o] 23& B #3322 Dopke et al. (2008)2 ¥ F8
PN=(ZZF2, 5, oldelel, F=p)e] Aujxl 9 AE7) 71d) ASdoldd] gt di AL AR E 083}
o Carroll (2003) 29| Bl AR 252 tIFE9 §9 L¥AF Fa2oz 1dedA 14
g ko] 3k A 22 ARE F83= 5 AE dulo]EV) =gval FAYT. 29 ATl
vtje] EEE M2 HEZ 7HFetar, 1 njo] Adte] tigt stz SAE Lddch(Driger, 2015;
Easaw, Golinelli and Malarini, 2013; Lamla and Lein, 2014; Pfajfar and Santoro, 2013), &3}
AE AEL B8 {2 §3d w2 334 B3t A7 % ). Coibion, Gorodnichenko and Weber
(2019)2 mlte] 727} vla AERAIZO|ALE] () W ETE 2n=ke] 7)d) QlE# o] wX&=
oJgFo] Hrh= AL WA 28t Lamla and Vinogradov (2019)% 1<) Wi/} Q& HEs
Fof PhgHo R Jae vlATky Slct, olelat Aske lEdold Athilel B4 HAUZS 2A)
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A A& olAe] 71d A& ol Fashrh=
ATellAE Q1A QlEd o) do] 71 AF# ol AT J?ﬂ'?ﬂ
k. Nam and Go (2018)= 20131 1¥€3E 201793 10€71A1 9] ey} 4u=}

Eﬂcl/‘q AE ZAME o]&3te] AHRte TJ&X-"’J Q1A QIZH ol do] AAl JI&Y ]°Vﬂi"+ 71t
of O 2 deFg wlAB, 2ulape) sl IEeol i} Al AFelol g HolA] g
A3}, =31 Benford and Driver (2008)% 20081 d 29 gehado] A3l 4n]z}
29 oF Huko]| zale Q1A Q&Y ol o] 7| & oS At 71 8%
At A F3Fc}, Cavallo, Cruces and Perez-Truglia (2016)& ol=23lE| 9] X]-E#
ZH)zLe] QZ o)A Q12T WA AFE HE Al o] AuAte] 7| A& o)A

< HAFIt}, Cavallo, Cruces and Perez-Truglia (2017)& v]=r3} ol =3lE]u2] iH]X}
2 2 A4, 2vA) AEEold SAl6 Ugt ARE HA 7 & dSol= A
of it zpalel 7]F) o] AHAwrl "olRe FH EA o] dgk JRE At RS
Yt Rowe (2010)% At 12701 St Al I el 22 7FgHelo) gigtk 12jo] Anj=} 7|
zdo] A FAloA 7 83 ZAHadolzt A&, Blanchflower and MacCoille (2009)%
AE9] #A Foll Aol 71d AZd el FAd Fuigh TS vtk AL LAY wEhA,
TE &HRE QIA] QIEH o)A F CPI up~Ale] 819 FA849] IFHo|dg 93 Rl v
2 XFet AHAEe] FHHRI Q1A &8 ol B CPI uk=Ale] 819 T840 Q&g o)L &H|A}
71t J1EFH oIS e Hl Fa8 98-S & F e S SAXCE HAAE

= g2 A Al A 7ke] 7e1d FE (Malmendier and Nagel, 2016), AFg]¢l8H2 54
(Binder, 2017; Easaw, Golinelli and Malgarini, 2013), ®|thxZ& <2 (Elliott, Komunjer and
Timmermann, 2008; Capistrdn and Timmermann, 2009)S X3}l o] Aol o] A e 24| Q1Zd)o]
A 71t elEgolA & 21x] ed&gol 7he] zpo]E A3y, Malmendier and Nagel (2016)%
HJAIZE A} A ZARY] who] 2R Ho|HE ARSShe] AAde] QlE g0l BE Afo|7} 7] Ql&Ed 0]
Aol & 93-S mFthE AFAS AR, Easaw, Golinelli and Malgarini (2013)2 7]t ¢1Zglo] A
HulolEe] X Axr} JAFFAH aFel et 27 td2vke AHE #dd Binder (2017)%
25 1K FEo] 2 AL JIZH ol VRS o AF FAgTE 45 2 Ahn and
Tsuchiya (2019)= 3= &_H]z}sﬂ 7t IEH ol AE A AR, HihA A 4o 2 A9 FeF
o7 I A== 714 §EE} Dréger, Menz and Fritsche (2014)& 3 A¥|AE Jd=
23 A5 g AHE *“éﬂr AZ o)A QXA &7 F5 Fetol tist v A3
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ol A AnA; 7| A& el A AA] JIEH o] o] 83t EA8taL, /i AnHA+ 7]
JAZG ol 1A AEH o]de A elA Al eakrt.
2HR} AE ZAMIA S SREAA QA 1ZH o] 11‘41 A&
E7F gl gk Q12 B S 14zt ANz BV 3SE Al o
s 1d A7 v)wske] @Avkdgl Brb 50 & JM 1E Ax Wty Qzsiu7t o),
71t QIEH ool et AES AR 1'd F Akl Bt 2 HAE Fr HE Aol AZsHy
Yreltt, darede A3E 39S s slF 71t avAEe] 1A d1EH ol Jd) Q& ol
ATelAE o vﬂ%k:% AHE-3F ATt
A7LA] ZeHRbe] 1A QIEH oA, 71t Q1EH o, A4 sl=z}
3 RIFH A FAE BAFT A, Q1A A& ol 7] 1&EHe l*ﬂ BF 20139 193E 202149
STA_W}th AA QIEF oS FElshs Ao ettt ol 37 F<t Al AEFH AT 7
ZYojde] BT AA| AEFHolHdR Ao d&EHIUSS ERTE 2y, 2021 3€REHE AA
—«E{]OWO] 71 2l&go| e Aslslr] AlFSHY AL, 20213 495 E = Q1A Ql=dlolAntA | &
glo] & 3lstr] AlRbekelt, ol 2021 395H AA IEH ool FA 53] AR
5—01\:}. A4, A AEH 1A 7o) AFH el He] AFS AT EH, 2016187 2018 Afo]oll= 22
Tl Ko, ZOZZLﬂ 497 A F WG Abole] Aol 1% wm|Rhol ik, SFA|RE, 2022 497E 7]Th
%—EﬂOléiJﬂr 1A AZe o] Abelo] Apol= 1% oo R FAS A HolA|7] AlFetdtt. & 24t
J%— glo Wﬁr “ﬂl AEFlold The] Aol 2021 3E7MA = A (+)9] oz zpo)7t ZAARE,
FH 509 o g Aol7h 7] ARt ol 2021 dE7RE A 1Z o] Ade]
Egolo] JIEFo)A A7 FAdE wf Ak Addo] EAE F IS Holerh 20224
1= o] o] 1A RIEH el 1270 sk Bgg BoFal qlok =, 71 JAEZg oA
o] 1A QIFH|AH fFALHAl &2 ole BE5s Blvh, S22 19984 4°J‘ﬂ H QlZgolA
E‘rdE’ 76—‘1*—% Al o3 ok, AA QIEd elAS AZdleld B ARZ AMESIHA] 2 T
b % 20109 1€ o & At dEHold EPAEE 2.5~3.5% A 2%= WA

s A 137F A8}

dlol el tis
Aejaiet, %, 214 AZ o] el

El

(Fig. 1) 2013\ 1€93¥ 20234 1€

1r=

Fig. 1. Actual Headline Inflation, Consumers’ Perceived Inflation, Consumers’ Inflation Expectation
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Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).
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SJ7)1A iy i ARl 7 lEdel S AT T 1719 OW 1271 F<te] Q1A IEH 0]
AL vepdct, 2 (2)olA &nAE 71d 1E g o]
Z2RAHEe] H2 AEdold 7], A2 AA dl=a2kl CPI vt P‘/]E} 71t IEH ol FA BAl
ol 1270€ Fere] Q1A QIZHo| el oJa) AHES oulgitt, ol Q1A <l iﬂlol/}iol 71 1&d oA
o a3 JTS & & As Bdsk= B¥olrt. (Fig. 1)l «]o}‘:‘* A A& o] 7l
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Table 1. Summary Statistics

Variable Observations Mean Std. Dev. Min Max

Consumers’ Inflation Expectation 121 2565 0534 1.600 4200

Consumers’ Inflation Perception 121 2.635 0.728 1.700 5.200

Professionals” Inflation Forecast 40 1.750 0.649 0.500 3.400

Headline CPI 120 1.618 1.396 -0.426 6.336

Food and Non-alcoholic Beverages 120 2.770 2.747 -4.062 9.342
Alcoholic Beverages and Tobacco 120 5.770 14.855 -0.240 50.586
Clothing and Footwear 120 1.681 1.381 -0.229 5.720

Housing, Water, Electricity and Other

120 1.613 2.026 -2.029 7.621
Fuels
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Furnishings, Household Equipment and

Routine Household Maintenance 120 1.876 1425 0873 6.248
Health 120 0.687 0.655 -1.001 2.175

Transport 120 0.655 5533 -10.869 16.848
Communication 120 -0.504 2.022 -14.118 12.087
Recreation and Culture 120 0.539 1.362 -2.285 4116
Education 120 0.913 1.162 -2.711 2.042
Restaurants and Hotels 120 2.633 1.847 0.719 8.845
Miscellaneous Goods and Services 120 2475 1811 -2.098 8.644

Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).

2,

HT

N A3

got mae FEs] Aol WiEtte] Bed YRS ojuy] S8 AuwA BAL shela,

(Table 2)%= 7 272 UeRAth (Table 2) ol wh2d, 7]d) Q1Zdlole %

A QAselo] 9131, 1A AE ol Ashe H(H)e) AHUATE ZATAT, A4 ALeh) CPIske 2()e]
AR EASAT. ol AETbe WA 2ulte] ATl M o] AZ ol Aj e
Aok Ul 8 B Bk Ae FHAT. el QX AZdo|He A Fselel CPIst WA s
Al Aol Qlor, AEkel AgAlehs R()e] ARaAY} EASIAT. o] Ask Al sl=elel CPI}
aulAbe] Q1] QlEdloldat Awke] e Al

Table 2. Correlation Coefficients Between Variables

Consumers’ Consumers’  Professionals’
Variable Inflation Inflation Inflation Headline CPI
Expectation Perception Forecast
Consumers’ Inflation Expectation 1.000
Consumers’ Inflation Perception 0.307 1.000
Professionals’ Inflation Forecast 0.930 0.409 1.000
Headline CPI -0.179 0.821 -0.056 1.000

Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).
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o B4 24U
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Aol QEEelde FAsks Bl glol CPI ukazlel 674 shsl TAake] dare Huns g,
APk R3PS A8 Aol A4 sleiel CPIE S 59l TAAE YAkt (Table3) el
(Table9) 74A= ot wel 341 A3 vehdch, (Table3)HE] (Tabled)71Ale] 2 (1)) Ash
A2 /19 Ao, A2 A d=ehe) o 3 A CPLkeAs] S okl 79 Sl o

=1

A, Fe - e - 7] 3R, 2 wsh, W& A 5% fre] sl FAHeR fofshn
Aol F57F FHew E‘rkkﬂ} lh A 71 & dlel A A Al sl=eiel CPL A &g 4714
CPT up=7l sh] 774847t Ak 71 lEdolds FAsk=tl 2a% Ads & vtk
(Table3) 78] (Table9)74x]e] 28 (2)9] A= B 9ol AE7kse] oS3 A2 2va 7
A& olH0] 1% frof ol FAH R Fefsithe Zle Holith, et 32 Al s=eil CPIgt
o2t 5l E8}, &S Aelg 4714 CPL kAl ahel 74 87 3w, o F 3 A, Y- s
718 AR, FADE Hx 10% Fof AR SAH R FofdhA] dgE Holgr o vt
=] AGATE A bR Z) EHeld B2l vl DS FFE 71AH, A2 71
A&l S FA 1) <IEolA A T83k ks She ofnigth, whel] H Al s=aiel
CPI & 47H4] &bl 74 8a(F7 % =, o 3 A, 59 g s, FA)e 2EA
71 <lEeleld Aol A3 frondh dF= vIAA XEs FHI o= <lsl, A sl =Skl CPIE
7IRrste] dRE gy o] Q1o Bl M el7E 2nlak 7 lE ol it B e, AR}
T 910 R = 5 Qloh. (Table3) ] (Table9)7bx]e] B9 (2)9] ApelA w7t cﬂz/l Al
FRAE BE 7ol oF 0.25 odelrh. o= oF 250 olde] AR AL oAt FF 1d Fof &l

tﬂi

Fr-7] 4

N

A d&EE AR7tEY A9 AA dulelEsttteE AL 9nghrt, Lamla and Lein (2014)&
Hop Il 72 e o B2 JHE AFE7] il Aujate] E el Vv F3gs
Pz A5 oz BT &, IFH 7 HER Qlste] B} B ALvjalEo] AErlEe
ALAE Fg3te] 71U & olde A3 AL 9ndic

Table 3. Estimation of Epidemiology Model with Actual Headline CPI

Model (1)  Model (2)  Model (3)  Model (4)  Model (5)

Lagged Inflation Expectation 0.884xx*x 0.602xx*x 0.770x%x 0.617%%x 0.934xxx
(0.045) (0.078) (0.050) (0.080) (0.022)
Latest Actual Headline CPI 0.047*xx 0.019 -0.052 -0.031 -0.017
(0.015) (0.016) (0.035) (0.035) (0.013)
Professionals’ Forecasts 0.260xxx* 0.184xx
(0.072) (0.086)
Inflation Perception 0.189#%x 0.110 0.036
(0.058) (0.069) (0.029)
Constant 0.186 0.57Txxx 0.139 0.390%x 0.063
(0.132) (0.138) (0.131) (0.167) (0.045)
Adjusted R? 0.915 0.932 0.930 0.936 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: **x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).
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Table 4. Estimation of Epidemiology Model with Actual Alcoholic Beverages and Tobacco

Model (1) Model (2) Model (3) Model (4) Model (5)

Lagged Inflation Expectation 0.8471%xx  (0536%kx  0.821**xx  0.634xxx  (.935%*x
(0.046) (0.057) (0.042) (0.084) (0.015)
Latest Actual Alcoholic Beverages and Tobacco 0.001 0.000 -0.001 0.000 0.0002
(0.001) (0.001) (0.001) (0.001) (0.0004)
Professionals” Forecasts 0.312%xx 0.201**
(0.057) (0.094)
Inflation Perception 0.107x*x 0.057 0.034x
(0.025) (0.035) (0.013)
Constant 0.374%xx  0.624%*x 0.136 0.408*x 0.063

(0.126) (0.109) (0.128) (0.168) (0.045)

Adjusted R? 0.896 0.930 0.928 0.935 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: **x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).

Table 5. Estimation of Epidemiology Model with Actual Clothing and Footwear

Model (1) Model (2) Model (3) Model (4) Model (5)

Lagged Inflation Expectation 0.806%*x 0.548%*x 0.835%*x 0.635%*x 0.939*x
(0.045) (0.066) (0.041) (0.078) (0.016)
Latest Actual Clothing and Footwear 0.036%x* 0.007 -0.009 -0.012 -0.002
(0.016) (0.015) (0.023) (0.021) (0.009)
Professionals’ Forecasts 0.297#xx 0.211%x
(0.072) (0.083)
Inflation Perception 0.118xx 0.070 0.036xx*
(0.045) (0.047) (0.017)
Constant 0.402x%* 0.615%x 0.095 0.373xx 0.054
(0.123) (0.114) (0.156) (0.177) (0.055)
Adjusted R? 0.908 0.931 0.927 0.936 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: ***x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).
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Table 6. Estimation of Epidemiology Model with Actual Housing, Water, Electricity and Other
Fuels

Model (1) Model (2) Model (3) Model (4) Model (5)
Lagged Inflation Expectation 0.832%xx  (0565%kx  0.828+xx  (0.628%xx  (,936x*x
(0.044) (0.070) (0.042) (0.078) (0.015)

Latest Actual Housing, Water, Electricity and

Other Fuels 0.027%x** 0.007 -0.008 -0.009 0.002
(0.009) (0.009) (0.014) (0.013) (0.005)
Professionals’ Forecasts 0.277xxx* 0.209**
(0.075) (0.084)
Inflation Perception 0.124xx%x 0.075 0.030*
(0.043) (0.046) (0.015)
Constant 0.354xxx  0.594%xx 0.094 0.376xx 0.070
(0.120) (0.111) (0.156) (0.179) (0.485)
Adjusted R? 0912 0.931 0.927 0.936 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: ***x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).

Table 7. Estimation of Epidemiology Model with Actual Communication

Model (1) Model (2) Model (3) Model (4) Model (5)

Lagged Inflation Expectation 0.828xx*x 0.547x%x 0.831x*x 0.629%xx 0.936%xx
(0.044) (0.056) (0.042) (0.090) (0.015)
Latest Actual Communication 0.038 0.018 -0.012 0.000 0.001
(0.024) (0.022) (0.02¢6) (0.030) (0.003)
Professionals’ Forecasts 0.297#xx* 0.207*x
(0.055) (0.093)
Inflation Perception 0.115%x*x 0.055 0.032%=
(0.033) (0.047) (0.013)
Constant 0.429xxx 0.638xxx* 0.089 0.415+* 0.066
(0.124) (0.106) (0.154) (0.213) (0.048)
Adjusted R? 0.903 0.932 0.927 0.935 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: **x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).
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Table 8. Estimation of Epidemiology Model with Actual Recreation and Culture

Model (1) Model (2) Model (3) Model (4) Model (5)

Lagged Inflation Expectation 0.8471#*x 0.578*x*x 0.827*x 0.589x*x 0.935%*x
(0.042) (0.065) (0.042) (0.089) (0.015)
Latest Actual Recreation and Culture 0.045%x 0.028+ -0.003 0.025 -0.006
(0.019) (0.015) (0.029) (0.028) (0.008)
Professionals’ Forecasts 0.266%x* 0.253x*
(0.062) (0.099)
Inflation Perception 0.109*= 0.010 0.0471*x
(0.046) (0.060) (0.016)
Constant 0.350*xx* 0.576%xx 0.123 0.546%x 0.048
(0.117) (0.115) (0.141) (0.202) (0.047)
Adjusted R? 0.913 0.937 0.926 0.937 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: **x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).

Table 9. Estimation of Epidemiology Model with Actual Education

Model (1) Model (2) Model (3) Model (4) Model (5)

Lagged Inflation Expectation 0.807*x*x 0.559**x 0.802*x 0.588*x*x 0.927*x
(0.042) (0.051) (0.041) (0.077) (0.015)
Latest Actual Education 0.073%xx 0.058xxx* 0.057*xx 0.054xxx* 0.015*
(0.017) (0.015) (0.018) (0.016) (0.008)
Professionals’ Forecasts 0.253*xx* 0.222%xx
(0.051) (0.080)
Inflation Perception 0.074xxx 0.018 0.025+
(0.024) (0.028) (0.014)
Constant 0.4713%xx 0.612%xx 0.233« 0.544xxx 0.097*x
(0.109) (0.098) (0.126) (0.152) (0.046)
Adjusted R? 0.926 0.948 0.939 0.948 0.973
Observations 40 40 40 40 120

Notes: 1. Dependent Variable: Consumers’ Inflation Expectations.
2. Newey-West standard errors are in parentheses.
3. p: ***x<0.01, **<0.05 and *<0.10.
Sources: Bank of Korea (2023) and National Bureau of Statistics of Korea (2023).
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AR}, o= A sl=gkel CPIE 7utale] APE d=eae] AZdolA e Helst 2nla
710 Q1Z ol dzke] Azt kel Aslel thEk F74H < % RER OIE} =g, 2] Q1Zo]4l 7
FAAE ARTLe 1ZH oA oZ AlG FAH KT} A}, whebA, (Table3) 8 (Tabled)71Ae] 23
(3)e] Azke A 7 S oA A AZ Yol el AA 2ulA Jd) A old Fl Fad
g8 e LRI}, o) EHR] nljole] & Mo wHuE R ekerhd 2HEL <1A] QEH o)
Aol 7M1 Q1Z ol e FAdthE AL o),
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WAz 7l AEe w_% A402 fola o fzt% o, Q1A AZdold e AEs} )
Sl o} g 248 2l 1) AEelol o 5] ol sich ol felfel 2
A5l 7Y A% 101 s CRREERE 1= aw CPIg} CPI vh27le] 319 PR 4E 8] nelaln]
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