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Analysis of Spatial Mismatch Unemployment and
the Efficient Local Labor Market Areas*
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Abstract: This study aims to comprehensively assess the phenomenon of structural unemployment, with a spe-
cific emphasis on unemployment resulting from spatial mismatch, while also exploring potential solutions. Spatial
mismatch unemployment presents a unique challenge distinct from unemployment stemming from demand de-
ficient, thus requiring a more multifaceted approach beyond the efforts of individual businesses and national eco-
nomic recovery policy. To underscore the importance of addressing spatial mismatch, this research seeks to quan-
tify its contribution to overall unemployment. Additionally, we evaluate the effectiveness of local labor markets, a
prominent mechanism for alleviating spatial mismatch, categorized by occupation, to assess their effectiveness for
addressing this issue. Through this analysis, our study advocates for the development of comprehensive policies
within the realm of job-related initiatives, including spatial alignment through inter-regional collaborations, in

conjunction with region-specific policies and strategies for job creation.

Key Words: Structural Unemployment, Spatial Mismatch, Local Labor Market Areas
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