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Asymmetric Price Responses of Industrial Energy Demand
in Korea'

Sukha Shin*

ABSTRACT : In this paper, we estimate a time series model of energy demand in the industrial sector
with an asymmetric response to energy prices. Including the asymmetric response to energy prices in the
model strengthens robustness of the cointegration relationship and reduces the variation of the estimated
coefficients across the estimating methods. We find that rising energy prices have a larger impact on
energy demand than falling energy prices, with the largest impact occurring when energy prices rise to
new highs. The estimation results are partially improved when using gross output rather than value added
as a measure of production. Using single equation methods to estimate the asymmetric response model,
the elasticity of gross output ranged from 1.05 to 1.09 and the elasticity of price-rise ranged from -0.48 to

-0.56, which is similar to the results of international studies.
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7h A ATl 2 GRS vl XA ek 71 ATelAe 7|4 uelE masle o
H] %] 7}AHE-3(asymmetric price response) 7} ZFAH 4] of| L] 2] =8 S=A|(underlying energy
demand trend) 7} A ¢t=] )Tk

S AAE B 2479 SHo M= AAESE2] 8144 (non-stationarity)

= S FR7F I ofuA] b, A5, 71 & A A S A D Am s T
B Q2L 7R 7] Wl o), 32 E TA 7 A EHR] ok 714 3] H(spurious regression)
of A7} WA} e,

AAE BE e o]§3to] oluA] 8.8 FAT AT HiFE 3AE7IHE

AREBFR O, o[ JA] T 7|5 8] ISkE et o= WA oF

o] nitf A 7HARRg-olu A 4] o | A] =2 A S B85 dhe F5T A olTh
o A= S|} AFY HLE of| U] 2] 4= 8.0 Adeyemi and Hunt(2014)2] Bt 7}
2y £5}31, o] & Shinand Y00(2021)2} 242 3 A E 7|HH o 2 B A3511#}

1))

rulo
)

o N orlomy

fr 32 &
T % FE

MO

o] AL theal 2k A2 Aol A o K] 420 A TjE 7R ATPE AL
] 251, A3 Ao A 1 = itol 4 AR S B ah EA Aol thal A A4
R4 2315 A A 3k0), APl A= Lokt g Kol s =0l

.

&

A

rr

1. 7IZ& 9+ HE

Nordhaus(1975)+= 4251} oY A| 7FA 0.2 FAE oA Q9 A AE RS B
Heheich. o 7] 4-2.9] B 20l EAS L5k} o 7] S=a vt ofif 2] 72 e A
PRS2 3940l ZFAIZ O, AR WhE o | A ARE-S] A8 Hs)
= AL SHA] T

o]of| H|3f] Beenstock and Wilcocks(1981)2 -3-ASE & of] A 7FEA|SHS 7] 5}
A ARE-9] mE/d HSHE REYstaLA} sl & o | ] ARE- Eg-o] AlZtof| w7
AEd, A s = &7t dAgstohal 7P ek Aloloh 1y o] H3t 7S e AR
sl A ol AT oAU A] 714 2] F-5-3) o] of whE S| A HeF 7o iE2> A

!

1) ZAAA oA .2 4 23 2] 739, Hl8S 2918 ARStER T4 7S 28317 of# 9] aLefshA] skt
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A=A 9] oAH A B Y e o] At HakE st o, APEAIR e 2= of2gl
SRS REgsh] of ik

Adeyemi and Hunt(2007)+= 7] e Bl el HI9}5 ol A of A Al sh=1fo

uhe} o U A] 2.9 7HARr A A5EE A o] AN AA| EEh S A7 sk,

71 H3kE o g A By of vk Zi1A| ol sl SHAl o ST B3 o] A S
= AT S AR EE ol A 2.9 7] 7HAE A -2.5~0.1, 258 S
0.01~3.9= ¢1+tof whet Ags] thE S8 227 A A E k= Zlolt.

S oL A] HoF 7] o] MBS of|uf A] 42| <ol REgsh= o 2= v 7}
AuF-3{(asymmetric price response: |3} APR)Z} ZFA & o L x| =8
energy demand trend: ©]3} UEDT)7} A|2t=] A ch.

Kouris(1983)+= 7| HIE A4 S45k= 35H] MgE AME-sh= Zlo] Bigt2] sH4
Tk, o] 5 o]-§517] o] Aol LA AREAIE o] -8oh= R T 7HA I 5
of tiet RE-S-2 Fof R ofl WA o= 23A|7]= 4] o] vl lsiths oS v ¥s
ME}. o] 3t Wgto]| 4] Dargay(1992), Huntington(2010), Gatley and Huntington(2002)

< olU A 714 & MslE 2|alA] A, 95, siEre g faiste] 217 o2 wEg A
<¢ﬂﬂ£EPﬂ*“%iP%P“kﬂﬁﬂX”V4€4%%Pﬂ+ﬂﬂokﬂiﬂﬁﬂ7P
2 sl 3l S, ol v 4] 7HA o] sttRIthal sl A 7]so] B H kAL ofn] dX]
F o e x| H ok AHE 7|54l = S=thal & Aot TR o U X] 714 o] o] 211 A]
E HA

ruhl

= A|(underlying

4>¢

JAlBHE AE 2 A A o) 71E el 2 ARk 1S Tee Aol
Y Griffin and Schulman(2005)+= APR 2§ o] o1 X] 7}4 2] M5 o] 7i¢l 1970
o2} 1980 thofl= ol L A] Hof 7]<52] M= Wk ok R o= A YA, 0] % o
7] 742o] ebgEl 717l v|eHate A2 whedal] olete 7154 Al71sks
u}. o5& OECD 27459 o i 7] 4-2 §4-8 98741 0.2 24elolizr], 244
21 74 HEtE Bael] Slgk Al7hEn) Mg mgo] 27ksk 79 APRO| K0
2 12] S2J51A ol Lhebds Bl
AZFE ] =5 o]-§-5to] A Q1 7] SkE WY ok -2 o 2 3] 7 Aol A

L 7sskA L @l 2R A o A= ARR-S)7| of et 5 814 A ) (deterministic) A
e WA HS 7S stE maels o s ATk ol 2igt A sl
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213l Hunt et al.(2003), Hunt and Ninomiya(2003) 5-& &5 Z(stochastic) A|7FFEAE
ol-§sk= A4 ol U A FA|(UEDT) B35 AABH. ol &2 Hau‘Ve}’(1 989)2] 4=
Z Al A|E H&(structural time series model) WHH-E- 0|85 ]—01 SAEFAE B Y5}l 9]
£ 2T U A]| =8 BYS FASHATE FEFAlE S| B, By e AT
ZE|(Kalman filter) S ©]-§-5to] 4 3HA Hrh

OW HFAPR E3 0| UEDT g &= A2 21 jfsg ot FAAF= of| whet 5] o

Z2HANE 0474] =t} Adeyemi and Hunt(2014)7} A|A|5H=0] A7) %EJ%% 4

1‘4{11]& 0.6~1.2 $F0 2 AT, A7| 7[E4eH A2 UEDT 239 HL 0.1~
4307, APR 2O A9 7]1EF 12 HAL 0.0~-1.5, 3] 2L 0.0~-0.8, 3}
0.0~-0.55 LRI Sltk. APR ZaollA] QHH e 2 715} 50] 7| 142 2
Sz Aol 7hRkel o] 71 2 theh e, sieteis g0l 1 Rre o] 71
A e 2o 2 2elrt2)

APRO|UF UEDT 2:3€ o] §3 Ao NiE SHE2A] 5 #4] YAH4e] 574 5
gl dish Q143kaL 9l ot )7/ (non-stationarity)& 8 4] 2 .2 Aol A d125}
A= EAUTE G9ES 2= HeE ol $2E WA A=Al 2o 73

(spurious regression) 2] F-A| 7| WHAYSHA| Ht wehbA] 9L AAYS S5 AAIE A=

E

o 1 el P SRlok, GRS oR el S 39 B e A 8RS
) W45 be] A4 0.2 ol w7k 2 Ak *U%E% Aol Baslt. 34
-:;:47417} S 710 712 AS JulatE R, ] FotolE BAlo] gl 9ol

@A B TAISte] 2Asks wHlo] Wol AHgHILY.

Hunt and Manning(1989), Bentzen and Engsted(1993), Hunt and Witt(1995) 5-°] &

91 W B AR AL oA S 0o] 28I, 0X4H By ST PALL AL
k. AL W QA4 BYL o) §3 AT E AT AT} AT FAA
7 QA5 710l et ol S Kol 31 glek. 7] AEERAL] B9 hAR 0.5-129]
912 ek 3 9om], 7] ZHARE A E 0.1~-1.09) W ¥91S Kol 3 ek, g
FHE 7102 o188 R ATLFo| B7171e] GRS ALGIh FE AAY

2) &HH Adeyemi and Hunt(2014) A= APR¥} UEDTE A3t thokel Feo] 238 HEF =), 371d= 23t
w20 Fe7t vhEA el on, o9k 22 =7 k] atole ASH A FHAREA M = A5 E
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MUBRE OlHX| 29| H|tHEY 7HEts

AA 0] 2.5 27)(size)7t 93| A L A A (power)o] WobK| = &
QML 9T Wk b BAE Y e Xl 1

4y
o
ﬁr‘
i

L 21 71%k0) AAE A S Frsks 2o Fasithy
%Wﬂﬁﬂﬂ%E@%ﬂ slof 4] 0.8 24T ATEL i THRY)
2 A8 A7ITke] ANARE AL el el e, fitete] A9 7He
dﬂ&Aﬂﬂﬂ@ o2 YR E AT AT T ST BE A 9] e
2T PENES ol AL AH U 24 ATFS AAsH o] 2 o] H4] g
Aoz A lrk. <3 15T} o] 4] A5k A0] 0.1-18, 4] 712 =k o] -0.1

~0.8% FAE = 5 AT Lholl Zol7H S| 2A U= glole FaE R ollv A1
O] zpol i ofy e} 7H-g-3t AFm o A obE T o] Q= A o= A7t

SHH AJA|E B g5 AR = 552 Shin and Yoo(2021) & A| |51, oA A] A
£ 19 7)&0 HIlE BEA oA 118sFA] &l )t} Shin and Yoo(2021)9)| A= 9
A A 9 o9 A =25 A5, 7|5 WSkE S45ks de iR S a4

S AFgBHT.

(B 1) AAE Z™E 0185t ol|X| 25 FEst ZHAT

==
ary | g 7 BARE | ARy | aseey
SRS P ARel/ 1980.1~1994.12
T v d . o .
(19%6) g CCR A e Z71: -0.5 [A7]: 0.1
uel7r A/ DOLS 1983.12~1996.12 | #A7]: -0.1 |A&7]: 0.2
(1999) S A7 = 7] -0.1 |©7]: 0.2
Rli:i ik 1980~2013 — -
(2015) % o7 DOLS 72 A7]: -03 [A7]: 1.1
Lz iRl hon ArQY/ 2007.1~2017.12
=6 pul }7]. — 7]
(2019) EATA DOLS A7kE 271 -0.8 |&7]: 0.7
Shin and Yoo A/ FM-OLS, DOLS, 1981~20]5 A7) 0.2 271 1.3~1.8
(2021) ECIER Johansen A7 = erl T g 1.1

£ CCR-& Park(1990) 2] 3=7HI*H-S, DOLS+ Stock and Watson(1993) 2] dynamic OLSE Z+2} LiEl.

3) o 7l Aol &2 w F1Zehs S olulsiel, AAEe ATl §4 9 ul |zshs HEL
BERES
i) k7o) Aol 45 lalel 7bs o] EAUEk VA A1) TS EYoke Aol T

se] Al QA o, Fwiste] Tla ol wheh Ade A 9 A AdEslof gk
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ol A AREBH= AF RS ol 7] 4= 2.0] 7] 2 g2 o} o] A3} o] 3%
3 4= Qi
(712 19) =a+ Byt T e

o171 e = AFA T2 AT A 28], y= AR T AFE, p= AU A 71, 2 23t
S 2 Eslo] ALSSICE A7) 2o ofjaf Sz

G FR AN T o2 sEe S ol

o] o 7] Mo BEA HakE maol A et B

7} QJe}. 712 m ol A= Shin and Yoo(2021)2 whe} o] 7] AME T84 9] o2 w4
(proxy) 2 A2 F:2] 8 YA (total factor productivity, 0|3} tfp)& F+715k=
S A ORI YU A I ) FRLALIS B 2

o
N
Iy
<
r
X
4 &
N
rEa
>
[‘("

(—'ZO]' 7]%563) e, =a+ By, +yp, +0tfp €

|

&g pE xﬂi%—uroo@m sk B4 0] A 159 £
A H ) Zolo] 7o) x|d o]& B Y 7FsAdo] ¢ltt. Shin and Yoo(2021)7}
ZAA| A 9 oA A —rﬁ ot Aitol| A=, TR S ol A o &
N

opR|ato 2 of 2] 7h2iol tfat BTk -3 B o1 2] e ) Hake uheds)
= 1S AEF R 1A} st} E =Fof A= Adeyemi and Hunt(2014)& #115}o], of
YA 71 of] et et vl e ) Wha-2 7 Bl o A (full asymmetry, ©]5} FA) K&, A gH] H]

mlm =2
HII :(o
_?L'

N
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MHREE olHX| 20| HIUE 7HAEts

A I(restricted asymmetry I, ©]5} RA 1) =&, A|3H4 vt A II(restricted asymmetry
II, ©|5} RA TI) & O & F-7-5tof ARg-gitt.

(FA E’E)S]) et = dyr + epmax.t + Wpl'ré(,‘.t + ’L{p(‘u,ﬁt + 67‘,
(RAI E%) e)‘, = Byr + :upl‘ise:.f + Kp(:'ut.,t + 67‘,
(RA II E’B‘é) € — Byt + epmax.f + wp(:/umyr .t + €t

o]7| A W& W 2 Jlolw, of|u 2] 744 ] B3l G5 T e 01 F

= O = L s L §‘] = =
J—_—,‘X] 7(:)]}\] Prec= §1 = Peut— O]'_', Prise™ }\O]L(S‘v p(’,]l,(ll),_(](ft OE_]}\.J—Z—I tH_ = 94‘]]‘?_]_'[4’

Pmax,t maX(pl*“-apf)a

t
Prec,t — Zmax [0* (pj —DPi-1 ) - (pmax.i T Pmax,i—1 )]
=1

pr’uf.,f = Zmll’l [0 (P, —Pi-1 ) - (pmax.,i ~ Pmax,i—1 )]
i=1

Prise = Pmax + Prec

Yo ange = Prec + Peut

Hlg % 7124k m o] oFEAel AL | > x| 2 E9E S glek g
How oA B&A A0 HIZte S Tefat ), o)X 720 sfet ek Aol
ol u] 2] Mok 7] 40] Wit A 8E 74 o ml, B3] 7] HaAE AAshs o %] 714
W3}7} o] efah Wake A7) L ofujate.

BB A= FAR 7S o] falo] AL EE oA 48 48 24l o, o
A A e} o], ot %] Aul, A4, o1 %) 712 Ho] AAMeSo] Thele e
W] A4 AL 7H5 o] o me, TRl 3t o e} wids 7H B A WA o] 24 of
2 oA AL, o) F FAE 247 S o Raflof BA 0. o)) Qs ATHE

R A= w92 AA v O & Elliot et al.(1996)2] ADF-GLS 77 2 point
optimal 737, Phillips and Perron(1988, ©]5} PP)2] A, Kwiatkowski et al.(1992, ©]3}
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478 oA 2 AA D2 2R o] AREE Lo, S A ARMAE E23)s)
© AL2 7P EIT ARbEg=o] Aol dast A, AU ARE 42 HARE &
AIC(Akaike information criteria) S ©|-&3}0] 2| 2 A A= AT A7 | 843
o] A o| " 23t 72, Newey and West(1994) 2] WH-S %]-8-5F Quadratic-spectral #
9 o) gt
A5 AN = 27h0) 7141 474517 919 Hansen(1992), Park(1990), Engle
and Graner(1987, ©]5} EG), Phillips and Ouliaris(1990, ©]5} PO), Johansen(1991)2] &
-3 ALg3HIT 0] 5 HansenzhPark 7749] 7|57 1 o] M5 7ho] B2 74

7F ZARETE Q1 HE, EGF PO 72 <542 BAI7F EAISHA] etk 7 Al el
] 2

o

flo A
!
ox
1%
10
£l
Y
>~
N
N

= 7(']—1
$E11 ADF 52 02 Ao RA7} o] A5 20 2 %elA 9lo, ADF-GLS 4
e ke PR o) B4 A 98] 2k Aol A|ut o 2 A E AT AL of
Utk PP 7% o] vk el o] BAIE 20 9lom] KPSS A 0] 49 o5 17 9f
T BAIS 231 9 208 9ol A Qe urebd shube] A2 AL 2R

S|
Uehe} 2ol 7HEE AlA o] A Qe Aol A TS B asith)
A B Al 42§38l A Phillips and Hansen(1990) 2] FM-OLS, Stock and Watson

(1993) 2] dynamic OLS, Johansen(1991)2] W1 -& A&t Tl 2452 A A 1} nlzlk7}A]
2 0|24 BAT 92| 2R ABE el AR Ao vl o e 2
Y= Aoz 74 -9-7F B 7] ol thefeh 2 ARg-ske /82 A sk Alo] vt

st

) HPAEAIAG N B el EAlok ehoke w2 AR SHE 400 el A Maddala and Kim(1998) o] A14]
8] =lahar glek,
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AR olL{x] £20 bitha 7t2EtS

2. FAAR

2 =i 1981~2019 717He] A7 AL m & A o] ARESEIH: o | A] 2xH]= oY
A EA AR LA FE ZFoH A 4] A= E ARSSH o H, S4 T ol= A RSHkE
(toe: ton of oil equivalent)©]th.6) o J %] 7}A-& A% 2] 2015 7| & AYAAFE7FA] 4=
AFBE AR AR S AL ) Aol B R AHE 9 Al
of 712 & w2 ZA)3fo] AP ek AR, B4RoIA ouR|e} U ol o) g
o) 71045 A B Qe & APl BT 5 o1l ) 871

52 A BIASR Liro] sk g AMEech

Og 1) MRS olHX] ESAH]|

AR o H A A A-(2021).

(27 2y M ofuIx| 7t

Z&: A3 KOSIS.
1 A7 G 5 oW A 2 A AR e gholm, 201595 10022 281 20|t

6) AfEHFEL 247} ThE R A AEE A 1E0) Beld e e Saksle Thelolt),
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St o7 7420l it Blei A w88 7 E517] 915 Adeyemi and Hunt(2014)2]
el whet o) 7HAS o HTH A, ), BB ,,), e, )02 Bafat
A7} <17 350 AAlElo] gk,

(@ 3) ol|X| 72| Zal

038

0.4 -

0:0 sessecpessrsasnannne”

-0.4 4 A

———————

-0.8 4 Wospan

T T T T —T T =T
1985 1990 1995 2000 2005 2010 2015 2020

| — p_max ------ p_rec —— p_cut l

Ase: A7) 27 24
P ZTAI AL M2 AL, p,, = (rE) 215, p,, = (rA) Shehe 27 hebl,

I~

AP EE O]l AL A3l A HEE sl AHIA|A] ARy FHZAYA
(GDP)& A %2 AFS-6}H], A2 34152 H2A w2 dEsiit. 44 44 24
N FEAAE 7517] 18] SIS A 2)3 57171 (value added) 7 o] THj%
AaFo] AP TR 2 AGEITE WP ARTE Ao A FA ] ETE FAE
(total output)o] Y4123 2 gho] ARg-elek. thak F5AAL 2ol vl 8 F:41 2]
74g717k0] ek A2 F4HE] BA12 Q) Q7R 20004 o] 55 H 7HE-siek B
AR & Az A = ARG A7, 7HS, $71 B AR S Fishe AIAlE
o Y AP A S RALST o] & 7] 2 % éé‘}t— Ageolek. AgAto R %
AEel 7P AL 718713 AL A7), 7k, S7) B ARG E EeRlithE A7
9lckh.

<O 4>l A BSETo] A A F2 P2 FAEET FI PR o 77k W

Z

- a
= HOJal Utk & =mol A AR Shs A A ollA o ARl AaE 7] HlsiA=

%

7] NAD S A}%ﬁ}% Ao| MRSt ER, A 2e] RIS FH A R B4
ol ALgBIE, A2 BAE AR RS B4 A AR
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(Og 4) M= YLHX|E 8w

C O W o O & O O - - - = -
> O~ O~ O~ O O~ O~ O O~ O

A& FH-2-3 ECOS, 5713 KOSIS
T BE AR H S $18] 200019 10022 #2355t gho| o).

& ¢

(2018)°f A= 4kl E‘éi 71712 4472 7419} A= *é FAE A4 Al st Fa4
ALO. o]

o N

BAPY S ZALSHITE. B =Rl Al AR B0 AFSSHE FAAA S A3

A

T 5o BEE vhof ol AL S WV 1E FRLALYC 3
A% 71 BRI A F715He B 31t} OECD(2001)] <]
A B T BREAAAE] B 1 E L )
PR ] FAE ]S F3 gholl ik whebd <71 459 o] SAEo] Hrbt

ek w2 %7}8}% A 2ol Aol £ 71 Fasiel S4

!
HHA, R7P I ARBIANH SRR A AR TR MER A8 A5

7) % PARE LUIF oI 842 20000 o0 Al FAAR) 5742 A 83%e) et e
AFg S, B AEAIATE o] 88 2, PIPIAE o) Asksl ) vheA) eop M t=olaA &
o

8) Thit A% & 9 AR S] 739 2000 o] Fwt 7Hg3ic),

279



(AY 5) MEY BRAMLY(TFP)

2HE: AFZ 2)(2018).
Z: 201592 10008 F23}3} Zho| o).

o] Mosh= FtE REYSIER, ofux] & d2|deis TAE 7% S84t

SAOA] AR E A ES <3E 2>0f A vlot o] 2 Tejae 2
% l, #7171, S, M B2

WA WE eI B9ITE 2 A0 Ushgrt U A9nEe B
A9E

=

B

)
é
E

IV 5

HEATFE 10% 2520l AT o2 7}
Fﬁjoﬂ}ﬂ %‘%T—_L}%' ;J'X] (fg-": :H'r‘ﬂ‘/\—‘ o] 7]7]‘E]X] %;01-0 L]—
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