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Determinants of Profitability of Regional Public Hospitals in Korea
— Focusing on the COVID—19 Pandemic Period —
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Purposes: We analyzed the profitability determinants of regional public hospitals during the entire period between
2010 and 2020 and the period before and after COVID—19. We intended to provide fundamental data for
developing publicness evaluation index and task of establishing and expanding regional public hospitals.

Methodology: The financial and non—financial information of the regional public hospitals were used as the main
analysis data; The financial data was established by the Center for Public Healthcare Policy of National Medical
Center, and the non—financial data by the Health Insurance Review and Assessment Service. T—test and
regression analysis were used.

Findings: The results can be summarized in two. First, the main determinants of profitability of the regional public
hospitals were appeared to be the total asset turnover rate and the labor cost rate. Second, during the
COVID—19 pandemic in the regional public hospitals, the number of sickbeds, the number of isolation rooms,
the total asset turnover rate and the labor cost rate appeared to be the factor worsening the profitability.

Practical Implication: The results of this study suggests that the management of the regional public hospitals is not
aiming for the profit making, but it performs the functions as the community healthcare safety net such as
controlling infectious diseases.

Keywords: Regional Public Hospitals, Return on Assets, Operating Profit Margin, Profitability, COVID—19
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(Determinants of Profitability of Regional Public Hospitals)

EXMIC|R0|UE Q|E42Io|R0[|UE
95% Al2|7Zt 95% A2zt

Haqe 0.0012 0.11 —-0.0204 0.0228 —0.0084 —2.61 -0.0178 0.0010
Zi2|HA4 0.0212 0.84 00283  -00707  —0.0080 -0.75 -00295 00136
ENAET = 0.0169 0.89 -00204  —0054  -00270°  -3.35 00432  -00107
EXMETE 011037  -1534  -0.1245 -00962 00110 3.25 0.0049 0.0172
|sHIg 0.0211" 2.39 0.0037 0.0385 0.0063 1.50 -0.0013 00139
SRHH|S 0.0004 0.47 00012 00019 0.0003 0.81 00004 00010
QIZiHIE -1.4848"  —1877  -16404 -13292 -10180  -30.79  -1.0858  —0.9503
Constant 8361397 1202 69.9347 972931 4752517 1569 415687 534814

Adi-R2 0.6508 0.7380

* p¢0.05, ** p¢0.01, ***p(0.001
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(Determinants of Profitability of Regional Public Hospitals and Private Medical Institutions Before and
After the COVID-19 Pandemic)

95% Alzimzt
AL 00278 00604 01159 -00076 01121 00969 -00066 -00116 -00016 —-00115 00174 —0,0055
NS 00167  —0.1765 02099 00903 03239 01432 -00234 -00818 00351 00261 -00998 00475
£ SMMEIIR 03484 11700 04742 00292 00409 00993 00016 —00006 00037 00057 -00156 00042
N Brueme 0008”0124 00581 05564 06960 04167 00600 00734 00483 00648 0080 00406
2 gsuig 0049 00860 01651 -00534 -01573 00508 00036 -00019 00092 00053 00022 00084
o exig 00022 -00069 00113 00033 -00088 00134 -00003 —-00009 00003 00003 00002  0.0002
S oZHIE 17605 27341 08049 —151807 —194%6 10087 —12050" 14208 09872 —15%2° 17037 13687
Consiant 886060 24125 1706244 1723644 1046384 2400905 731445 608466 854422 912247 802184 1022310
AdiR? 0.7121 0.7557 0.5047 0.5919
AL 00145 00152 00441 —00212 -00400 -00025 -00054  -00078 -00031 -00111" -00142 -00079
NS -00254 -00003 00395 -00508 00926 -00089 00131 -00408 00146 00188 00579 00202
§§x+ﬁ§7r§ 01348 -04112 01415 -00010 —00135 00116 00004 -00006 00014 —00094 00146 —0.0041
T OBRMERIE 00021 00129 00087 -00019 00270 00231 00117 —00176 -00057 —0.0097 -00225 00031
g seug 00073 —00315 00461 —00073 -00260 00113 —00049  —-0.0075 —00022 —0.0023:* -00040  —0.0007
o ®fHIE 00008 -00023 00038 00015 -00003 00033 -00002 -00004 00001 00001 00000 00002
2 oHlg 05749 08990 02508 11985 12746 11223 06830  -07862 05798 12477 13364 —1.1500
Constant 207054 98779 512887 711355 589876 832834 414583 356307 47.2858 706142 647832  76.4451
Adi-R? 0.3388 0.9724 0.4928 0.7818

* 040,05, ** p{0.01, *** p(0.001
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