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Abstract

Purpose - We examine empirically the relationship between the board of directors and the corporate
performance using board characteristics related variables.

Design/methodology/approach - We empirically test the hypotheses using fixed effects models
(FEM), using data of 3,703 listed non-financial companies in China from 2010 to 2019.

Findings - First, the ownership of board of directors is positively related to ROA. Second, the size
of the board of directors is positively related to ROA. Third, there is no evidence that interaction
between characteristic variables related to the board of directors affect the corporate performance.
Research implications or Originality - These results show that as the board of directors has larger
ownership, the degree of identity of interest between stock holders and the board becomes bigger to
reduce agency cost, then it lets the board make decisions to improve the corporate performance. In
addition, as the board of directors becomes bigger, the board has strong independence to play the
role of monitoring and advising, then it leads to improvement of corporate performance.

Keywords: CEO duality, Ownership of the Board of Directors, Size of the Board of Directors, Ratio of
Independent Directors, ROA
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71977293 (Principles of Corporate Governance) & W33}t D o] 9xe A7|xoz
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HEY= (2019), AF31, 4420 (2020), 1AL, o] W5 (2020), Hall7g (2021)0] Aui7x7} 73 AR,
ATEF2A, AE&TF, AAFETA, AU G 5 Fo AdLgFdd Fold &8 vidve d+43=
Hugonx A or Rl ae|a ojgt A7 Ad= AdgFe] Aol BT A4l 71
AufTze] S e TheAdol S HERG oldll & 7= 7R A G 3Tl ojwdt
FFE vA=A AHESG ok, A TR BgFg 7ok Al tiEk W8-S Edsh] wiEol
BAE 24 2 Xl ojgEol Slof, AlFHez ZgAulTE W olAtEle] 5Ad0] 719 7 g d el
vAE dFS A

Fama and Jensen (1983)2 o]A}s|7} Ha7gxle] A & vAS Al 9 HA9eds
A A S AIEEAL HIEFOEN B YL ek A AR BAlo RElE Rt ARttt
Z2)31 Coles, Daniel and Naveen (2008)2 o|Als]& F5-& dlglste] 2 JAdl] gt 2A7]s
GFol g 209 715S FAgtaL A3 o] X7 o|x ksl A Aket gl Gl 7 oS
Foghes AL oA F8 AJLFol gt JZ2AE o2 BddSErHIg AR B
BEFE T, ol THHR 7Y BREH RISIE o]old & vk, AaL oJAlEl= FFo] o
2] ZAogztel] gt B 2 Aol digt AAAE BARIER, AR oABERE AU 7]
T o)9E M7 =8S s "ot &, olAls] &F2 F ot A 1 dEdl 8-S 1t
24 7199 7HAE FUAE F Aok olEg A B2 AFAIEo] oAt SA40] 7Y
ojugh Jg HX|=A] vhekst FH A Bkt 2ev A7 dEEA g A7 AR =EE
o224 shtel o]2E AASIAE £k o

E A7 2010404 2019 F3F = 47199 ARE o] &8te] FHAIAA o|ALE| T} 7Y
gl vAE FFS AHEIA} S}, B A T Ul o|AlS|9} IAEE A =S HIHEY,
T3 7195 oA Bl ARHOIAE, AbRlo|at, EolAlR FA ) o|akE| ] 3L TPECNA HEEE
TR wel AR EE, ol g3y 2tk 3o TR VI 9ES 2009 TolAkE AW F471Y
A A olrl Fel 12 AlFgete] Ao XA =S ZY3tAh. o] TiAgol oetH Akefolrl= AA Y
EE A7l AABIAL A GE A Folx] FHst AdE oA= G = o] Qltt, o]} T dUnk
A719e 20018 FHFALE LT Are TN SHAAE FEo B3 A F el wlet
EoMAIEE =3t Ao 2w SRS 9sE 20029 62 30U7HA] o|Ats o H A
2re] ZYHoAE TIYBIEE 3Fglem, 20039 6 30U7HA] EJolate] ulgo] HA o]ALE] =¢] 1/39]
o] HEE a738qtt. 2glal SYoile FHEIE Tl AdEHe, 7IglRe H9E ERSA
23 7)Y G5 BAE DA gdol V1] AGEA 3] SHA] Ate U 5 = A= AHosi)
kAl 7)ol e AHBHA AT G A 5 7197 BA dA0 S 5 ' AkelolAlel g Yol
ARE 7193 2ot 53420 Al JEE 87, 2RH R SHoRAAL YL o|At3le] SHA
o] FVVRIEE 75T F AUrhDI o] o|xtF|e] EAE YERE oAl ARAif, H7 A
o|xtE] o} AZ Fole EolHo] glv ALE HI,

2 AT A o 2o AR, o XSRS 71Tl (e S T
ol o|Als]e} F5= 7k olsl o ARV} FolHFE oAt e} =5 2F g}l v §o
G MAEE Aoz T 5 Stk EAl, oA REE 7198 F(+)e JFS v

S 2 el ole oAETET AZFE o|At3]e] FHAdo]l FUletaL o] uhel o]ARS| 7L A
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2) ERople FRSARE U 12 AgS Foike Vo] FHSe Sl AVelES AAlete] 2 AR JA FREHEE sfaL
At

3) A= 2 Al 3820wk FA3te] oliks FHEINE Tl AUHT, Aleloliks R bl Al FARRHA ok AR FolA
At SRAAHANE g B FsITEHAL] A oiF FelX 14013 (A 18] oPhE ARelorta sk, Akt &
A 229 oPdel divte el B HATEHAL] B 32 o, A olrtel 172013 AlelortE A dskeS wgskaL Slrk.
olell wet gh=e] oJAksli= 7] AR TAE Ahdjolakel 7o) FHSl #el 9 GEAl el HofshA] o A= 739 Akl
otE A
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Sk, A, olks] EHS Uehiis WeEe] 45282 Fol 719 Avel 9L vtk 2AE
WA ekt
4 A%

9 Med A sl S5 BAAIROIAM oAEIZE 71 Al mA= Gl tig 2
ofujsh= A ol thE 22 AollM ofofrh lvkar AzhEY, WA, drge niel 2ol TN
olAtE|oh Hdste] T WEH, AAlH R AJEe Wspt RIS, ol Walr) dAshs A
oA o]AtE] 543 71 At 3ol dA= VAT 7] AHE w7l d5Es Aot
TE g Ao AZEn. ollgh oA 2 A7e AT I A-EHL e A 545 Bt
2 olefelet] TR F S ACE ViRt theeR, B Ao ¥4 ddE Fashd ojxks 594
o] h&A 2 AR WgE Follx] oARBtsl HHo S Fd] e 5()9] FRdAlE st
olg sl TdUMFE 0|83t FHE F¢ FLI AT FA el AR Wl whel A= gtk
A7t =2 ET. o] B4 AT o)ike] 5435 wilE ATE s A W A9
g o] yehd ¢ e& HolFaL, o]& WX[Eh] fJalA orkE] SA4E Uehls Hres SR
AEskE Zo] dasite A& AR AR AYATE AR 54 Hy BA 4 o8 AlelE
ofHA o LAF ¢ flof, T AT At FFo AT Al v el 2 F e A=
Bzt

& A7 AL ged 2o AL A2l olo], Al2AM = ol&4 w7 AW H 7S A,
A3elxe ATEHE dstd, AdddMe ASEA HE AT Ao R A5 e A&
< AABhL 2 =2 AAR @RS A

of A md

II. o]2& w73 & 7}d AA

1. olNEle] agART 719495

FA3)Re 7o dheiolol ols) Zuy] vEe] telele) AR T ofole $A5A g
M olole SAG B9 /19 FHRe] £l BT F Uk oleid BHoIA H, 0|41 A
32 delste] 2@ oA FUSE BomA olslsl 5 btz BAF 24T 5
i,

dhelel #Al o helol b olshvh AxHA) ek elA Hhelole] el wg-e Frhska]
whizol AR webA] R 7 olslel QAL AAALE el wgol gasl B AL Ay

T A}, FAF 7 ol AR AeE S8k AL v ofle dolut, AAH SHA ) tiElle
FATEIF FARETE olaflo] A A FolxIvkal & 4 & Aotk olHs AAolA B 5+
ZE iRl vlgof thek APATE AR, Jensen and Meckling (1976)2 7 @7to] A&o] Eolds
& tigdl FA7F Stk Fskdeh. 2gal ojegt FAL WEFT Adgol 7Ide] B HE
Yehf= A ES Tobin’s qoF £-2J3F %k¢] #AE HelthE McConnell and Servaes (1990), BF7]14
(2002)9] AFdA75 F3 AAHJ}. 22t Demsetz and Lehn (1985)¢] 5t th5F29f A&-&-©]
719¢] AA ol FrolatA 2 BAE Mtk Z1& BolaL, Stulz (1988), AFE (1992)¢] A&
I 719e] 37t v BAA G s BASEN, OA T4 e F4S ARG olHH
T30} Azt zke] diElQl FAll gl 7199 AfTEE JERd ti2ld 55 21 olsle] dA] =Tt
719 87l wAE FEFe dAHA FA dEhaL loH, o= oAk AfAlEe] tiEk ATl =
FARHA vEebdtt,

Morck, Shleifer and Vishny (1988), Shi, Sun and Guo (2014)= 53 52| o]Al3] HF LMt
719 el 3HA FEFE AT o UAE 235, A5d, o33 Q01D)E oA A& 4945
=0 BAE B 3t o]Alsle] AHo] AURA AHLE 238]8 oAk V5o E&4e ol
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2. oEle] SHAT 71943

1) Z|TZSXQ| OJAEelE &

oAlSlE AnAPAT Fa A9BE Ul A BUES AAHOEA 54 FA o HHHe BIe
AASL 7)) $Ae WAs] F7e] o]ole BEF F ek, Tt olAhavh WS AHAE At
WA oAlEt EgHo Qv-E FAS) ddE AT Awel SHYel AdH oz waEolol

3ltHGeneen 1984; Kesner, Victor and Lamont 1986), ©]Al3]e] EHAL thekslA Aol 4 Ao
o] A}E7) HaA A gk A 1SS Sk S-S Eld wl HA AL oAk YA TRl
HHo] F4E FHAo] Rt & F & Aolnt, olfet #H A HBE GAP} o|AkE| oS A=
A olAks] HRiAdoe] 1¥A g2 Aol w3 vtk & F Q)

17 JAe] o Abs| o)} HA o] 7| AR T mle FF A= A F 7HA, FA-tE]l
o]&(Principal-agent Theory)Z} A ]7] o]&(Stewardship Theory)e 2 A et Fel-tfzgl o]Zq
w2, Fdele] AZS B3l HeRt o X 1BlE FAE & A HWA oiEE HAH AV eS FAE
F A =Ha diERly FaiE A  giA At ol ZAEFHOE Y AT FAAAA ¢S
v ZA = FAl 719 AulFo] ekt FAFFE] o]9o] s Hrkal F43t}, Dalton and Kesner
(1987), Pi and Timme (1993), AF7, ©]7]& (2013)2 HA J=p7} oA e o4 AT H$ 1¥A
22 7lgel v3l At @EEg B, tElle|&s ARt

ole} &g HA|7] ol BE AIAL o)71-Ql AL ofgal spAstt, ARt 3 Al
AAA o] BHA FF-E FToe AL oy, B A9 159 gdFgad s 715 Al
AHAE A7) sreltt. olggt A A BHAQ 714 AllFRe AfAet AT AR AEE
THAAL B @AA JIAEBE ATz Bt ALl Alsd sEs A E3e & F A=
5 3= Aotk &, 7199 A 8 deioll AL oA S JAEA S Bashe ddo|zta A4
o, o|x}3] o) g H Al AL 71 B89 A3t F vt TS, =35 o] A =stolA
o|x B o H A2l 1 AR I HlEE A ¢ vkl o, olEjgt £ AR He TR,
Ferrero-Ferrero, Fernandez-Izquierdo and Mufioz-Torres (2012)% o]A}3] o3} H 37 =} A= o]
71947335l Fo] QIS mA= A HA. Jian, Huang and Chen (2018)2 o]A3] o733 174
A AR A Acape] AT 719 UM 7 ko] ABEAT AoEE AL Bk Tet 9
ATAF et 2] Rechner and Dalton (1989), A1, 135 (2008)& o|Ats| o4 2117 =l A4

3 7190e) AdAstel freld GRE wAA erkn FR

2) O|AE|TE

oxtE7E HYAS FHE E ohE WMo RE oAMEqRe &
Donaldson (1989)2 o|ALS| 7RI} AAFE H1H S
o] Z713t Bk ofue} o]x13] thefido] F7E
t, A%, A%, AW (201D ARAH G719 7
1ol oAB|FRI 2545 gEd ¥4E E8F0T Y 5 JriE daE AAskget. 2y o9
=], Jensen (1993)2 oAt EI ALDFE JHT JrpaTo FA7E BBt oA TR FTt
o3 A oML ATt FEAL, ol V7RIS E&A0] oAl Re} o] AHTAE
7MAE A& EQl Yermack (1996)¢] Aol 93] A=t o|AH AF AT AFe o|Als]FEI}
F5E o|r3)e] EYAT ikl EolA 71 &S TVMITIAL o= s 7 AE SRt
SR oA, aegt Aol 23]y vE-S U IA F/MAA VQUIRE FAAITE gHes
[BE<=0
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3) AQI(ZE)0IAHIE

o|AL3] FAYE Aflo|atel Alefolatz FESE u, ARQ]o|rl= AldlelAtel] & FH 317 PRI 2
wrh =949 910 Itk webA ke 2do] BUF ) Aslole A9 B} ERden 4=
T UoH, Azl 3l JArEAS & o 71 R R wiEHA ¥a Br A#RA] 2AS
AEE 2 gltha A, ol2lgt Abelolabe] elghe ojxksle] elAAA YN Al JFe L
YA 5 9le W QAo FaE 4 o, olialel AAA L ol el Alslelte)
HlFo] 45 =old Zoz 438 = Qv

Boeker (1992)%& 71¢9] 7334837t 7318 A4 Ape]o]Art o|xbs]e] ks s 7490l Bt &
Al 74z mA7F doju= A& BS1aL, Abrahamson and Park (1994)2 ARe]ojrtu]&o] =&4%
71949l AR AHE Bt A tiFolAl 37ske BEFel s Bt AFd, o3 (2011),
AR, o7l (2013)2 AkLJojAata]&o] Friske] wet ZgAaH kst AFE B
Ferrero-Ferrero, Fernandez-Izquierdo and Mufioz-Torres (2012)& F=7]42] SHol A u]&o] S7}
rE 7)Y A9t F71E, Zhao and Hao (2015)E F24 919719 de] AF7de] A Eo)x}
vl go| 7194 Fo] FEFS vIAE AS LS. o] 24 ALelo|ApH&o] FTI8le] o]AkE]e] H9
o] FRBFFZ oNFE BEHOR RE £ 4 U, Aoz J9] AHE et 244
A 7S strhe 42 AR AT. ol FARH, f&4, 8%, ueE (2020), AJAA, o]XSF
(20200 7194e] Apru| o] Abelojate] v]g o] FIA TRl G W Bl o 2K | o
% 1A 5 2lee AXsg

T ALeJe At 719 B R Foll 3 8AY JIE miHve A A} vh2A 2 IS
w2 A Fofgh FRE WA Geths FAE Stk ol Arelo|At AURIAl S7FE A9 Akeloate]
=75 ek <la) Alslolate] FHHel AR} AHEAY ool ATE WaE FE Qow,
Atelolat7t 71Ul AR e tis] AR v S ZHAL Q7] whigell AshA] e AbEARS viEa
Atz o2 Apelo|ate] T T)so] FE & &S FAskSlrk. Agrawal and Knoeber (1996)=
Ate] oA &3} Eolatulgo] 71/ el Fo] dFS vXvkE 2FE, FAS, A3F(2008)= AL
ojAtu] & 711G T] BAAZL FoskA] Ytk dHE Busty oljdt S St
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H2 Hu7dgae] ojatsleld 32 43l S0 e it
H3 oAR3|qtert 7AdsS A ddatell F+)el &S v

H4 S3olap &2 Fdd3tel 4o g 713l

A ARE APANE Zzte] olibe B4E e WeEel AEEoR /19 Hato] ojma
e vl AEAo A meldha gtk et olAalzl 714 kel lAE e ofd axsel
o8 BFHoE 298 + 9 Aol F, ol BTl JEAEL o /19 Aol frole JFS
v FPsAel Slek. g S, ol Al Esh Ejolibu]go] Al F7lske At-e] /19 Aol that
Ak W3] oA TS} Selolablge] b2t Fvksks Fpe] Aatsh thEAL, AuAYAF ol4}e]

2 AT AS olAEFRe Wstel e Bk AAeA @e 9ol Avel thadl dehhs
A9E E # ok olB Mo ¥ ATME theel HIe AFHud Bt

H5 o|x}3] 54 WS 43285 Sal 719 Aol dF& vt
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£ AFellds 201099 H 20199704 S5 A Al g Ee] e 7I9ES HdeR ofAtg]
EAo] A4l nAE S w45t B4 ol CSMAR (China Stock Market & Accounting
Research Database)ellx] A& 719A=7E o] &383lth. &40l AH&H 7des S5 Wl 7Agidol
47 o] F 4\do] A 7IPYE FollA F871FES AQd 3,7037001M, 7+ 7145 4t BE JeEE
o 2

Table 1. Industry Composition

Industry Number of firms Ratio(%)
Agricultural 42 1.13
Mining 77 2.08
Manufacturing 2,401 64.84
Electricity, gas and utilities 1 3.00
Construction 94 254
Wholesale trade 166 4.48
Transportation 105 2.84
Food 9 0.24
Information and communications 302 8.16
Real estate 126 3.40
Services 249 6.72
Others 21 0.57
Total 3,703 100
2. W% 9 By 44
1ol AGRTE tehbe MeRts S YR FApeld&(ROAS AHgdtsitt. el
OIS EAS ehlE MBS The st ol FoIshart. o ASIARE (DI RE o437t Badha
S FASE FFAUFE Lhe (hOR Folsta, SHolA & (ndDir e SdolAE Al oAkl
FE U (o2, oA R(Dirsize)E o)At FR, HIA A oAb o AR ¥ (Dual D)=
A7 Aare] s o|akslelge] o] Folat A9 1, 18R] ke AR 09 #E THAES S9Th,
FeF Qa0 o3l FFS wrETE mEka] B dForeE

Bogste o)Al B4 W okt )
dehlle SAAEE SANTE Fhw pelstdd. A6 A8E At B At

o
o u? o2 N, KI HU
2
S

oy
=
i

719 FE8E UellE AR F5ARMIE(CAR)S f5Abe AREdo s e gho g, Badss
g2s Uehlls 7 & (Debt R)E FAFZHE AIgH o g Ui gho ahgltt. 7197t R (nasse)=

TARte] AR aE HY gem, KA E(Tangible R)& F3ANE AREA o e e
gojstdet, wiA o2, 7IQAR(F yeans 719o]l AHE ol A AFR AHostqlct.

ojo} o] Hejd Wae] 7| 2F A= (Table 2) ol &1& 4= vk, WA oA A& (Dir H)<
FHa 0%, H 82.2%2] & 714 olAB]ok F5 3F ofsfo] dA A= PEE g Aos H]Y,
SHo & (IndDir R a2 °F 37%0]0 Hhgtat BEH8A7F 242 80%, 5.5%0It. oALS] 74
A F(Dirsize)= W7t 99olaL, Hdf 2088 o] Folx it} TAIMF] FEAMNE(CAR) ] Ht2
oF 57.8%, @AM E(Tangible R)°] H1te °F 92.5%, FAR|&(Debt R)] B2 F 34.5%,
TR0 E(ROA) S BiE oF 3.8%, AARIR AAE¥ 7|9t (lnassen o] B2 oF 22.05%

et
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Table 2. Statistics

= oJgt 05

T o0

Variables Mean Mid SD Min Max
IndDir_R 0.375 0.333 0.056 0.125 0.800
DirH R 0.134 0.002 0.198 0.000 0.822
Dirsize 8.602 9.000 1.709 3.000 20.000
CAR 0.578 0.595 0.210 0.000 0.985
Tangible_ R 0.925 0.956 0.097 0.076 0.900
Debt R 0.345 0.323 0.212 0.000 0.999
ROA 0.038 0.038 0.069 -0.646 0.624
F_year 20.642 20.000 5.422 4.000 61.000
Inasset 22.053 21.886 1.326 15.577 28.637
2o ATFAE olde] AFES o83ty thay AFEANS Sl oAk 540 71 7 3d Tl
v A= @l g H1, H2, H3, H4& #AFstax} gt

ROA;; = By + B, DirChar; , + B, CAR, , + B3 Debt_R, . + B,Inasset; . + B F year,; ,

+ B¢ Tangible_R; ; +p;, + X, +¢;,

obNHA 4 ¢ =

DirChar: ©o|A}3] &4
Dirl R: oA}

eV)

B 7193 d=S yehln, Wes 53 2ol Folsairt

UehlE W

3| A B-G[o]| A3V} Rl Y=
IndDir R: = ol AH]|S[= oA} 22(1)/AA] oAb Z2(0)]

Z A2~

F25 )/

F224%(0)

Dual D: o|A[3] g3 Hu7d gz AR, A Al 1, ofyd 0
Dirsize: o)A} FR[o]ALe] (1))
ROA: FA e E[d 7101 (0)/4 7] Aabad(t-1))
CAR: A& f-E A O/A ks (0]
Debt_R: FAu]&[FANFH(0)/AHEH (0]
Inasset: 71T EIn(ZAHEA ()]

F_year: 7199%1)

Tangible_R: @AM & H8 A4 A (0/A A (0]

71 548%
A AxEEy)

a3 olA1E B4 WiEe] BEAgel UE M HSE o AR a3 o A8, olAE eld
AA3 MEARE, SHAEL FE WEE Fohste] RAST. ol thew AT

ROA, , = 3+ B\ Dir Char; , + B IEDir Char; , + 8, CAR; , + 5, Debt_R, , + B;Inasset; , 2)
+B¢Fyear; , + B, Tangible_R; ; +u; + X\ +€;,

IEDirChar: o|A}3] 549 4% #&S velle s
DirH_RXDirsize: 0| A}3] A &-&X0|AL3] 71
Dual DXDirf{_R: o|At8] )47} 7z} 2] x| A3 A&
Dual_DXIndDir_R: ©1*}3e)33 Hu7d gzt A7 o BixEgo A&

4) 7Vd ssh Btstel AES F oSS SHlollge] 4TS oA FUS v & e Aow meF 4 glonk, ol 4
AR W 71E Agsh ARAGTE U ol BeEagel sk Aow vt old Rajeld Asjshes gt
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Ao} g F4% dAE g oz 7Md H12 DirH Re] AlF7F 9§ F(+) 32 7HA=A, 714
H2& Dual D] AlF7F 28t 2(-)9 3& 7IXeA], 74 H3L Dirsized] AF7F #23 F(+)<]
g 7HAEA, 7V Haee IndDir R AlF7F Fgh F(+)9] 32 7HA=A 42 Asjgo =4 A53s
o}, ©&o &2 7V H5¥ DirH RXDirsize, Dual DXDirH R, Dual DXIndDir R AlFFE0] 03 o2&
e NMAEA AoEoEHN AFSL,

v, AsEN 23}
1. A8aA 24

7VAE AFE7] Aol WA ARRAE AHBREE A §F Ade (Table 3) o el Qi)
FAIFAE(ROAE NFEL 2 AFEH, S| &(ndDir RS FA A& (ROA) 9 tiste] 5%
FFEAN o3 S()2 FAAA(-0.031)E 7HA 1L, AN E-E(DirH_R), 173 4= o|A}13]) 9%
AA(Dual D)L 5% FEANA F23h k(+)2] 4AEA(0.156, 0.034)Z, oA 3)FE(Dirsize)s 10%
FFA F3 F(+)2] FBAA(0.015)5 Bt} SAHR FANFAE(ROA) Trolle 5
&(CAR), YA &(Tangible_R)°] 5% Folx] 23k &(+)e] FaAdAE Holx, Az as
2z 71AHE (lnassed), 71 AH(F_yeans} F-Av&(Debt_R)-L 5% oA folgh ()9 gt
AZE Holx Yt}

Table 3. Pearson Correlation

ROA DirH_.R Dual_D Dirsize IndDir_R CAR Tangible_R  Inasset F_year
ROA 1
DirH_R 0.156* 1
Dual_D 0.034x  0.273* 1
Dirsize 0.015%+  -0.199% -0.176% 1
IndDir_.R  -0.031* 0071  0.099+ -0.487* 1
CAR 0137+ 0224« 0119« -0.137+  0.036* 1
Tangible_ R 0.047¢ -0.028+ -0.024+ 0.024* -0.006 0.348* 1
Inasset -0.036* -0.335% -0.179«  0.27+ 0.006 -0.194x -0.01 1
F_year -0.072« -0.323« -0.157+ 0.1* -0.036«  -0.108+ 0.043+ 0.126% 1
Debt_R -0.268« -0207+ -0.102x  0.126% -0.003 -0.079+ 0.101% 0.311= 0.147+*

Note: * and ** are statistically significant at the level of 5% and 10%, respectively.

BAHE Tt oA A& (DirH_R)©] 7197t E (nasser), 714 A8 (F_yeans} & ()] &
HABAE 71A 7199 TFEIF ALSFF RAHo] EAEE AYe BoFE, 83 oA E(Dirsize) =
7197t = (lnassed), 71 QA" (F_yeanT} frogt F(+)o] FABAE B 71Ygo] AFEFE o|ALE] R
7} AR AE & 5 Uk o3 dAe s Zdte g Mgt o] ALS TR AR 711G}
718 Aoz SN = giglont, Raheja (2005)9] 43 2ol 71go] 47l wet JAFEA A
AEAY Tk vigk 2771 S71817] wiiEel #5Ee o sw AT 5 Q) o]d wel o)Ak
TR7} 71 AFol nRl= s BT o 719 EA4S nEshe Aol §Ee Ao Azt
)3 o A& R Dirsize)9F EF oA &(IndDir R)& &(-)8] AABAZE 714, oA 57 A-
A Eolxte = AFom FHA FlslE AoE Yehuid
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AW S 71 ARABA NS EHo| A& (IndDir B3 oA (Dirsize)7} 71 w& -0.4879]
AATE, F-5AWE(CAR)F B A &(Tangible R 7V =& 0.3482] JHAIFE Bl
%—i%tﬂ#% 7t 0174 v AUYge = 0.5018+ e 7HAH, old wgt AFEA A e

2 AFelAe olAks] A 7Y AT BAAE £ A A (Dol wet g
T3St WA (Table 4) & oAk Af7tx 540] 719 AP SHZA 33 »1d + 3l
74 Hlel tigk 4 235 Jepdch

S| AR olAM BAMFR AREE F5ARNE(CAR)S 74 FFTHROA 5% Foll A 2l ek (+)
o] AAZ, §-HAE(Tangible R), AXHT R (Inasser), F-A8)&(Debt_R)-E 733332} 5% 3l
Al Frest &) A A Aoz Yeldth olEgt SAHSES 2T A, o A RS
(DirH_R)2] A= 5% 2l Fodt F(+) 7k, 0.0772 YESTE, o= 71de rpaguAel
o|x}3] o] AEgo] e o 7|l ATt Folxltkes Ao R o|Aks] e} T 21 ol o] UX|7t ol
739 ]l Hlgo] Fasta AdH oz At siddvks 7P H1E AA }'E Ao HNE F J&
Zoltt, gk kAl (Table 3) 9] Fjoj& AJaAIFolA At ule} o], s|Fd 24 oA ZAHA S
(VIF)&= 10Et} o} gF3xAg EAE ge Aoz gddg,

rlr mlo

Table 4. The Effect of Ownership of the Board of Directors on Corporate Performance

Variables B t value
DirH R 0.077*x 13.92
CAR 0.084*x 19.6
Tangible_R -0.087x*x -12.58
Inasset -0.0091%x -12.38
F_year -0.0005 -0.44
Debt R -0.0988xx -30.14
R? 0.125
F value 371.29

Note: ** is statistically significant at the level of 5%.

Fo2E ojAks] SyAdo] 719 ATl ojuet JRe mA=A] (Table 5) & Faf AHEES it}
SN olA olAtE] A& Aol SAEFEe] A E oA oA EARET B S L YR,
olrtE] ZRA B WFEo] AT riAE dFES SR AR IA v T3 BE £ oA
EAYRAS(VIF)7E 100]8ke] gho2 ey s

A i A= oJAE7h HuAPQARNE FHER/IA| o7t 74T vlAlE RS A7 Aol
o 71t FFE VA v W FAE B, HAB AL oAk ol AA A 1S TR
Hulds(Dual D)8 A4 0.0012 $AH SR 03 th=4 °‘D} upebr] Ha7d GAprt ol ArE] e
Ao =M o|xksle] FyAdo] ol efatd olAks] AV le2 e}l B8-S SVHIA 71 dHE
st 719 ¢ ok 7R H2e AR A sk o] Rechner and Dalton (1989), 415,
154 (2008)¢] A7-A3}el AA|Fe}. vheo] dd BellMe olAls]qtert 7|94/ @3S vA=A
M3 Ao HojEr, 71983l FFE PR MEE AR B, oA (Dirsize) o] Al k2
0022 5% FolrEalr frefstl vebdth, o= the 23] T u, oA} A-FE 719
xgerg_ Eole 58Sl 7S shaL 35S oviditt. whebA o|AbsjatRIL e il Rl

\‘>{

OHEU
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adsjel Sele) Sjoa 27153 215 B4 §0 19 942 Sl i 7
A=k, CANE olAk8 BYAe] & the XS Sgolapulgo] 714l Y
B BAG 238 olEth oldel BAT ol V1G4l JFE A WAE FA A%,

@HW

=1 BARS
=o)X & (IndDir_R)e] AZ7ke ~0,0212 10% 5ol folah Lrebedtt, o] Zgo] Al &o]

S7kste] F3Adol S7FE A% e3le 719 el Y e vt e ofnlsty, 7 H4oks
B = A3ttt
olAts] ZHA o thet AT7hA| ] EHAFE AR, HaTd gkl oAzl o)t HAle A
S 2 G, oFEITTEE Aol do] L, FHoIAMY HlE2 Al Fo dFE VA=
Aoz Ueyt, o]of #¥ste], oAbl qtiel SRol &2 oAks] EHAE vEhd ¢
= Bekal Wil wheh whdiEs B4 A7t Uehy ofAbs] S9N A9 1 a7 ddH
ArE A et 28y o= (Table 3) of FadAls ARE ufshd olafd & St a3 ol B
ojAbElTrRel S oA Th ARl —0.487= o AEINTETE FA RS SO} = diHo s
g ks AL & 5 Sk ol BEAM oASarETE A H | wEkA o]Abs]e] Hi Aol FrkIttaL
HAE o) SRorprEe] BA A oAt HHAR esle] dolxivta HrbEnt, webA ol Mgt
S3< nefetA] 4ol o|Ag] HHAe] AR oAt el SRoAES 242 B4 A8 A
M= Wt s ‘:’**ﬁﬁrﬂ HSE o], A3} =Zl| oflgo] BT Ao Hln o] i A= 59
Fd% HEES B 2ol Zzte] Wt folnd A YE x| AdvEoes a5 213
4 A= 3 Dol vt ok s 240l (Table 4) of 24 A3 d1ejsto] o] AL A|2

Al agfEt it A AR v 2 oA ARE (Dt R4 ATk 0.047=2 5% el
A FeEAl vkt ol2 A o|Akg] SHAE Uthlis v W aEstelx ods] fodt dFYE
Ajske, o]Aks] F5= 3k ol o] AA7} 71 Aol ol FFE mIRIvhs M HIE AAFaL Jlv
o2, ox 3] Sy dEE Wl oA (Dirsize)= 5% ol elgk 0.0029] Alggk
7HA, oaks] FyAdol S7HE B 719 A9t Al Hvke 7HE H3e ofds] AAHAT. 2y Ha
Gzt olrtsl e} HA(Dual D)3} = ol & (IndDir_R)e 719 g3l tial Folek drges Hol
okob 7Hd H2s} 7 Haw AAHA] skt 53] Sl &e] 24 A= o3 5(0)9f 934
Hel 7)Ee] s Co} vt s= 2o, o|Aks] Syl thafjA] o] ALelqtEr} EjiojAbu] o] 7hA):
RS EPhs Aoz NS Sl B EHE J‘?L"l“‘} 719 7d¥hRs oIMEISAE e oA
AEe o]AbE|TrR] o3 k(+)e] FFE e Ao UrEPf}EiU% ol olAtE]el FF 1t o]fs}H
A5 ST RN theQln 8-S EolaL oAt %‘%} 9& SHAIA oAk A Eg”% iAot
71 el sA4A] FEFE A AR fHT ik

L4<>¢m£rﬂ

rl mlo X o}a m1o

_|_4

Table 5. The Effect of Independence of the Board of Directors on Corporate Performance

. : C. Independent D. Ownership and
Variables 5 (L Bl Sz Direstors Independer?ce
b t value b t value B t value B t vaue
DirH R 0.074%x 13.49
Dual D 0.001 0.81 0.0005 0.44
Dirsize 0.003*x 524 0.002xx 511
IndDir_R -0.021=* -1.77 -0.019 -1.55
CAR 0.088xx* 21.19 0.086%x* 20.81 0.083%x* 20.58 0.079%x 19.09
Tangible R | -0.079%x -11.68 -0.077%x -11.49 -0.074%x -10.99 -0.081*x -11.92
Inasset -0.07%x -15.09 -0.01%x -14.86 -0.07*x -14.94 -0.008%** -12.42
F_year -0.0005 -0.5 0.0001 -0.46 0.0001 -0.46 0.0001 -04
Debt R -0.107*x -31.94 -0.102%* -32.1 -0.101*x -32.4 -0.097*x -30.4
R? 0.105 0.108 0.107 0.129
F value 345,59 356.81 349 .47 253.01

Note: * and ** are statistically significant at the level of 10% and 5%, respectively.
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ozt o8 HAES UEhl Wigel 45282 el 719 el 93 vAEA) v
A Gtk 4 (ol W} #A48 Z9R= (Table 6) o VERSITh, (Table 6ol ALg- FAlwlZe) o]4}5]
54 B ASghe 9ol BAEeh fAske] dg BHAE WAE gre] JEakgo) vsl 13
A AT EES S WA W A ol AR et oAt 4B AEe Bal 1Y Aol 9T
UAEA $AE Asfoleh, olARAREN olAhE TFaIL A FAksHe A% FrhHe AR T
WG F(DirsizexDir_R9) AFke ) HAT & v, 4 dvol mew Azt FA0R
03 th2A e Ao uehdth webd F g 2k 3EREL ATl fold 9% vAA
e Aoz Holth teoRt AnAGA) oAEl e ALs A9, ThE olA] S4ol /19
ool v A AR THEA ASBS AN HnRPAe] olsleld A oR(Dual D)E
Sque] 218 49 4RSS Uehhe whsh v} w0k BEBHA AV BAste, 3
e Sgusold Aslsha BAsen e Bl Hnggate] olased Aeel el wet ola}
sitme] Wl vAE PPee] WMs=A Avmghodl, AHIRst obATFRE F® AT
(Dual_DXDirsize)) 53k BAHOR 03 frol3b) vk skt s Colllis % ojyol weh
S¢jolapul&e] AR} goldhx) Auingkedl, AHolRsl Eolatnl&e] FDual DXinDir R A
R AN BAHOE 0% folsl A Qe &, AunPYAe] olAhE] W A7k olAhel it is
SgolAl g 452eS Aol AL opd Zog s & ¢ otk AEHeT B AT oAl
54 WFE o) FEAgel wet /) At gebd £ ok 2A% #3154 g,

Table 6. Interaction Effect between Characteristics of the Board of Directors

Variables A. Ownership and Size B. Duality and Size Indecr;en?:l:?lltltéiiggtors
B t value B t value B t value
DirH R 0.062xx 3.23 0.074xx 13.48 0.074xx 13.49
Dirsize 0.002xx 457 0.002*x 5.20 0.002xx 5.11
IndDir_R -0.017 -1.42 -0.017 -1.45 -0.019 -1.55
DirsizeXDirH_R 0.001 0.64
Dual_DXDirsize 0.00009 0.59
Dual_DXIndDir_R 0.001 0.35
CAR 0.082xx 19.25 0.082xx 19.26 0.079%x 19.09
Tangible_R -0.085%x -12.37 -0.085%x -12.39 -0.081*x -11.92
Inasset -0.008*x -12.28 -0.008*x -12.29 -0.008*x -12.42
F_year -0.0004 -0.40 -0.0004 -0.41 0.0001 -0.40
Debt R -0.099*x -30.25 -0.099*x -30.22 -0.097#x -30.40
R? 0.129 0.129 0.131
F value 253.05 253.02 252.67

Note: ™ is statistically significant at the level of 5%.

28

<

E AF oA 201095E 2019W7kA] S0l 247 3,703719] 714S e
S ARE3lY o]xtE] BAQ ARAIEH SHAl 7IdAdT el ojudt JEFS
A7E gokstd o 2t

5) A elA oxtEl el Hud 94 A W (Dual D& SHHAT F7HE A ATt ot thEaalidol st ol & A9l

s HSHES sei.
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A, oMEAEEE AT o] FFE FAE Ao Urhdth ol ojxlslel X7 31
olsle] YA} wol A4S olAkgleh 75 7 thelel Hlgol Fashel 719} AT AN HE Row
AT 2 I EA, OIS Il Hel G vl Ao debie. o ol
7} ARGE olABle] EgAe] Fheka ofol whet olALEITE HAISE £ V5 EHOR FAgow
A 7Y e Fole Aoz HNT F ek, thi, olits] Syl ® the el Syol il &t
A3 oMol A 71 el felnlg G P4 Gsith A, oAl S4E ek
© HEEC YEA8E 5o 719 skl AR VNS AT WA Qs

AFE FF AN 37199 Bt A QATES] FaF 240} e olibale] B4
o 4611 I oA ZRALR PAGSI, el ddAes oslsl gyl /g e
wopol e ARA 7]9 B0l o8] golshl Uk & Qe Aow e «F SW, 27198
E%}owﬂwﬂ olAbslsh B Hlgo] thy1el vls) AThH oz FAT & Qov, AtHow
SRolAp L 191 ste] B ol A e 4 SITh, B oleit Jlel AEY S92 molel
of #4925 o) ol ek F7109) ANLE D& 5 R AR WA olsk FARVA, Hrfo
B4e olhs] B4 719 Aol tld WAL Agselont, drel gl olAEA ol
HABH oz J1Y FHRe felnd GBS ke dve ifz At ol FF olA3lel Aol

U:

¢

=
Jegstol HAGEAE 1 4 QIES e S 4G el sickn walch, olel HE
aelstel GFE SRR 19 B4 GE A9 o3 T4 o O AL D 4 U2
102 AZhEr) miAso s olksl B4 WA Fold Qi 7303*349} Bste] WA #A7E A7)
& Aew AR BF oleld BAE WAskm, BAVL BAT AS ol AAT 4 A W
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