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Abstract

In 2009, Japanese government requires exporters to have individual export licenses for certain items
and removes South Korea from White Countries. The export control and regulations are likely to
be affected by political factors. This study aims to analyze Japan-South Korea trade dispute with a
sequential game with incomplete information. The results show that Japan may apply trade
regulations on Korea regardless of efficiency of Korea and the possibilities of regulations increases
when political factors are important in its decision on export policy.
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Fig. 1. Game Tree with Economic Incentives
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Fig. 2. Game Tree with Economic and Political Incentives
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Fig. 3. Japanese Government Decision with Parameters

. N K5(0")
i) Economic Incentives Only ii) Economic and Political Incentives(y> I—W)
A
B1 By
Non-regulation
Non-regulation Regulation
P
Regulation
a
0 ;¢ 0 ] 1
IN
KZ(0")

iii) Economic and Political Incentives(y<1——

KB(0")

Non-regulation

Note: The gray area denotes additional area in cases in which we consider both economic and political
incentives comparing cases in which we only consider economic incentives.

s gt

olelat e
Aol A% &
1:}

02(.4 OBL
10

fu

It
_VE

o

o
2

T
o
o
E
gQ
=
RS
\I
i
o
\1
N
_i
ﬂ[
)
+

ol 5 e f@} ;47
1 o] Fetol, ol2 weT
A SUIE aeigete v

do] Halolch. sk 1A

o=

717be AF = AR oAl AA 7é7‘<l Skl
ElB7} Ses e Hctd iﬂ%«l ol &
A3 gg&Hodele dE HHE= E}Al ShH
TAE d9g Aol
v, 88
T QB2 7o) giE)] A & £F
AL WA =7E A x2S LEIY
o}20194d 7€ LE AANGEL EFod £
,{[:

glojn|=, Aol £



daReEgel Aoz 24 11

Fig. 4. Game Tree with Efficient type of Korea
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