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Abstract

Purpose: In South Korea, two kinds of mandatory insurance, Fierce Liability Insurance and Outdoor Advertising Liability
Insurance sells as of February 2021 according to relevant codes. This study analyzed third party liability and personal living
liability insurance in terms of various risks not corporation side but personal side arising from normal living and life. Research
design, data and methodology: Some cases of drone accident hit man and fierce dog accident were taken into analysis to verify
blame ratio and insurance claim money. The former case is that on the way down the elevator, the dog, American pit bull terrier
rushed in and bit the lower part of the knee against the visitor. The latter case is that while flying in the sky as usual, the drone
suddenly crashed, fell, and hit the head of a young child while walking on the street. Further previous studies such as third party
liabilities, liability insurance, mandatory insurance were deeply analyzed. Results: Based on some case studies and previous
studies, the author suggested valuable comments in turn realization of insurer as provider, exhaustive creation and operation of
mandatory insurance, realization of insured as demanded, and arrangements of laws and systems in special consideration of
amendment of companion animal and exhaustive execution of mandatory insurance by the government. Conclusions: This study
was about third party liability, personal living liability insurance and expansion of mandatory insurance caused by relevant laws by
the government. In this study the author verified what issues were observed from two cases drone accident and fierce dog accident
and then suggested some valuable comment as above both systemic plans and practical plans. First of all, the individual should get
Comprehensive Property Insurance(CPI) that covers the risks of his/her own property arising from the everyday life. And then the
individual should further buy Personal Living Liability Insurance(PLLI) in order to prepare ‘accidents that may happen when,
where, or how’ and overcome the said accidents. Moreover, the individual should take a look every single insurance contract
whether he/she has a special terms and conditions of Personal Living Liability Insurance(PLLI) or not.
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3. Status and Expansion of Mandatory
Insurance in South Korea

3.1. Types of Liability Insurance
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3.3. Status of Non-Life Insurance in South Korea
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OFL|C} (Table 1, 2).

Table 1: Status of Yearly Contracts and Loss (Unit: 1,000 KRW)

39

Year Number of contract Insurance premium Elg%bzig‘;nal-pai d Loss amount incurred Loss ratio
2009 73,159,529 43,089,257,063 21,373,939 32,734,167,896 77.2
2014 89,604,954 75,655,950,236 30,516,855 64,288,975,139 85.4
2019 108,671,775 94,386,271,716 57,320,664 80,984,532,876 86.6

Source: Korea Insurance Development Institute (2021) (Referencelf 912, 7|2 Z Q)
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dhfsidetieEd, kKB 32, DB EWEH,
Table 2: Status of Yearly Contracts and Loss on Liability Insurance. (Unit : krw1,000)
Classification N2 G Insurance premium Nw_nber_of - !.oss el Loss ratio
contract claim original-paid incurred
Total of all companies 108,671,775 94,386,271,716 57,320,664 80,984,532,876 86.6
Liability insurance 1,590,607 1,086,503,822 217,029 671,762,441 64.9

Source: Korea Insurance Development Institute, Monthly Insurance Statistics, Non-Life Insurance as of 2021.1.11. (Reference®f| 21&, 7| &

Q)
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3.4. Status of Liability Insurance Goods

3.4.1. Youth Activity Liability Insurance
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T8otE XGUioM  FaEES FIEAOA
MHZoLE M=£HE fol HEXNY HSMYS
FEoHA  He 4% 1 2§ Eddts
HeldE0|0t 2013.11.29. 2 FAHSS TS 0|
ot FrEEsOls=sEE)E A=S,
NLRKSHFO A ADstH= A= FH2=z
2ol 7tstoior oiCh 19 Al Oj2el HaHS
ez FaE0|  Xpiol  FAXOA - Lt
aEs8Ad E= 3 29 HE Ha2E
O|SotEHA =4.0tF5ts ZS(E2HESTUEH
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M| 2 Z=)O0|ct. CfE

, daH0l B2 S 2
Ho5A L SnEA R CHE BMEAM X=-d=
s= #e H"HoCHI 2H%ts g2EES9
B0 EH7tY o/ 77 BA T

3.4.2. Companion Animal Insurance
2 E20| U7 H 3 KA SHe

]
Ol RUACE. ZtsfRiet DA ¥= ZFEE ISt

Hi &M @I 20| ERsttt,

ot d R0l E|RACtE ARE FHE  BOE
H0j3== Z0[Ct (Cho, 2018).

2017 A OIXf EHEYAS| HIHSEEY HE2
3 7}X|O|Ct (Table3). A-d=ztxf7t mz| of2|A
ofrclzERE, dOfsiyol Stojml  HAHEZ
ROEsiEHol 2o O3 Edg 2 Ehoj
SO|Ct CHSHRIZOIA Hte{sE A2 OfF HHEA
HEE St Y 0|t =0 O] 20iel Ek

SAlof dFg o[ty 2Lt OfEF 2 AH[XRS

Cho(2018)= “ot=0| Hteis=E 7 HUAHE
N N OlAlO| We m™o|C}. Ji. Ki i =
HOoHM, HHSES T X9 EzHH F O| A0 &2 MO|C} Ji, Kim, Kim, and Seo (2017)=
H === S o= s S o
sifEtn @ 4 e weisBdm ggyFc  Dose= =H JIRE0 XS0 XIw ORs
o N HEE HSAIEO0| Ha AFZES ObX| BE3S1HL
SAEITh, “OlE BR0| wASE Sgo o Coo= =SMSO 2¥ oS VX oA
o HSAPS CHaN <& ol HaZ HClS
UMM OF ¥ Sun ze H7o sgg -oo=d Mol T4 AAAE == THS
N [y N K =2 o= A & of 11 E=Xe]|
afephn Qoo S0l o oy oew o =8 HEO BESER 7 s
740 XALE|OIC i Ki i
bta{o| CHALO| OfL|z} ©l7to| EHIX} i 7}=o) Ao 2 ZAERULCE (Ji, Kim, Kim, & Seo, 2017).
Table3: Types of Companion Animal Insurance
Classification Samsung Fire Hyundai Marine Lotte Insurance
Name of goods Familiaris Pet dog Medical Insurance Hi Pet Insurance Lotte Mypet Insurance
Subject-matter Puppy (to be registered as companion Puppy (to be registered as Puppy (to be registered as companion
insured animal) companion animal) animal), Cat
L Accident and sickness expenses . Accident and sickness expenses
Risks insured L ) . Pet medical expenses L . )
(operation, inpatient, outpatient) (operation, inpatient, outpatient)

Source: Development Strategies for the Companion Animal Industry. Korea Rural Economic Institute (2017)

3.4.3. Cyber Liability Insurance
A et 2sto] HMArgAH 27|82
U2 ALz S715H RUCH Hong, & Kang(2019)=
“AIO|HHj M AEHZ  e-H=L|A, HEQI

g2 A S AMolH fdar 2EDE

=]
=
ol
At ARl fi@E orLEk A 3 Ao Lt
oy EMMA EF "HESts  EdEs
olbjst=dl, 7ol JHeAlZERER Qo f”HE
sElgd = A=ZE 51 FEFHA= =t
LofHid S BEIM=C. «ME88Ee ol H
ol
=]

O
HE |2 2015 32 11 Yof 27t

(Ml 43 Z=2] 3)0| AMAEEUD

22 IYRSNY 0|82 U HuED S0 B
eI 27 2| 7st 80| LEE[ACH (Hong,
& Kang, 2019).

3.4.4. Types of Mandatory Insurance on primary
nations

= Fa UIURMM oFEHNY2 2015 d
J|Z22  CH2It  ZOH  (Table 4) O/=O0fA]
O|fEH 2 AESAH{AMAEY, AATSIELEEH,

Hi=of  2st A

ol 3 A HiSMYEH,
HAE S SR S Olth. Solgh HE2
YIS PEH (A=, A=),
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K| REXR| EHH| B o 2 @) =

Table 4: Types of Disaster Insurance on Primary Nations

Classification Mandatory Insurance Voluntary Insurance
-auto Insurance
-industrial accident compensation insurance
-property insurance (secured loan to debtor)
Spain -accident insurance (civil transit operator)
-commercial general liability (boat-sport-leisure-non-oil tank
shipowner, driver’s licence test course, train-nuclear power operator,
airshow flight)
-compulsory auto insurance -commercial general liability (building,
USA -industrial accident compensation insurance premises)
-third party liability insurance arising from cargo on truck -environment pollution liability insurance
-nuclear power liability insurance -local autonomous entity liability insurance
-ship passenger liability insurance
-LP gas operator liability insurance . -
: -Commercial General Liability
Japan -compulsory auto insurance L
P P Y L -local autonomous entity liability insurance
-worker’'s compensation insurance
-nuclear power liability insurance
-train and gas, electronic, water supply services on owner’s and . - .
AL -commercial general liability (building,
operator’s liability insurance -
Germany nuclear power insurance premises)
o A -local autonom ntity liability insuran
-environment pollution liability insurance ocal autonomous entity liability insurance
France natural disaster compulsory insurance on fire insurance, home owner -fire insurance
insurance, auto insurance -liability insurance

Source: Korea Insurance Development Institute, & SangMyung University, (2015). Improvement Plans of Adoption of Disaster Insurance as
a Public Policy Insurance. 12(0), 8-24. The author properly amended

. AEE0l EE2oh dadEoN =XtE dde +
3.5. Issues of Increasing Mandatory Insurance oL ATS0| X HEECH QAMMESO[Ep-
A StRIZolAM 2¥FQ oRede 1 77 HEOM  =X@E Jgol  okd fRlE
o RS ol Qo MR oZEdS Hi &M EH S a4 FH|SH{OF St= O[FO|Ct
ZQSIHA ZA|0| HFEA| MH|QF XMEZ|7F sk Cho(2019)= “= OO|E AEZE J|2W ZHIXK|
O|-R0|C}. KIDI and SMU (2015)2 #Af cgtei=zol ==/ EHO A= RESHTE HHS =0
O|EEH LS ZEQl 9¥0| O CIYSICH 2015 & AFZO Ol2A o MIANMMEY, JW=8 ARE
J|Z02 [f2F 30 O{=0o| o|B2Edo| QUct st U= ZH7F oot EFo| WH REROH £H5HK| G=
OFS Crokst 2F™ESo| Rorc ZFEe d%7F ¥7| MEO0|Ch (Cho, 2019).
LSt BSAMZLR|D] =X, EAczE 0, At 3¢S 2X ¥4, o Atnvt dEE 5o
JhQicyAr met 9l Ed7iimz| ojh|, orMmz] HSHE YW, mBHE Y2 AR mBHAHAREDH
0, DAHSH  osger E2x, Iz EFE U4, DoistE)Y = UL (Table 5)
slgoz QI3 mIAtt HEA AN Sof E2 OIX=Z IS Thet A2 ZReiARArE) 2
ZHE0| UL} (KIDI, & SMU, 2015). E2= A1, JEE(AE)el 8= UMk 710
=2 LHSIHAM ZIsiEe 0= NIt 8ls
3.6. Accident Case Study on Liability Insurance AOI} QO HEE  AFO[H{AHTFARZHOIN
S42 ofd IE Fe Aot Xz WME
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=837t S7totd dWsS0| E7l MEOICh 7tE MEARE S2
= Tt A AMREs AARS2 o A0l MEASLEHO| =X 224
71t Olf &9 dtLte  Wdts FR7F OfF L
AMZES 2ol Hefs 2R 2
et =XE E2i dots

Table 5: Classification of Victim and Property Caused by The Third Party Liability

Classification

Victim

Property

Offender and/or
offending objects

offender makes loss/damage to victim by
careless/rough handling on anytime and anywhere
irrespective of time and space by man and woman

offender makes loss/damage to all kinds of properties

by careless/rough handling and/or malfunction and/or

inherent vice or nature and/or manufacturing defect on

anytime and anywhere irrespective of time and space
by man and woman

Victim and/or Property

any kind of properties by careless/rough handling
and/or malfunction and/or inherent vice or nature
and/or manufacturing defect on anytime and

victim and property caused by the third party liability
for example, wall that anyone lean against a wall can

damaged anywhere irrespective of time and_space by man and be suddenly made a Iosz/ed:kr.nage to computer on the
woman makes loss/damage to victim and property

Source: Author’s analysis based on relevant data

Hgot 7hgHl F2 HME=0l gAML FEO
o Aol JjRlE vIEez BE, O AN L yxeol mamoz qosiM AlRES  BiC)
S B =S MEOl 1 BY BRs 25 cones =2 ma wM Jts ads A 3 A
SARFEROINL EHS e ME0 1 BOR oy e s, o e A, i 23w,
CHEADO|CH CHEAMSZ ANEEZ HEHA MEHOZHAMO M2 43 C=2o A g
2ot mulFe 2R ARE A IR oy Lo on em Eo £2 AR
MURE BEY FLOITh AMDOIM BRSOl e o ot (choi 2016)
FRoR 2O 7 X5s B2E BolE 2 2O Kim(2018)&= “2dX%to o|ntMdE  QIgt EtQIC|
NRE Be e 9ol BOM EE UHE  wus 4 orp cojais AlmE ols Moo
LSl Aol KRR ZRekS, HGHT, WHEOL iy meoz giee x4 M o3 ROl gt
SOl 2asts Besh B ool RO oy sepor mpary B esheaAolck Kim,
o=t s BfE AL, TBIAT A= BRE 2018).
ACH HEHC=Z XSAHALLOM XICHA A= 7HQI0] 7HYE E= FO|82Z EES AMESICHIL
ZFiAt, Ztell=, mohAt, mBi=0] SAIOf RS YAStE  APLQIH, B H M YEHO
J2fM AtSAHE OfF O|E AlZ7|0f HigH=Eeo]  2HFHOAM =ZAoCh = MES2 2F AIRE
o|fHToz =0| F ALt 7|BIo 2 SO, VP EE DRt #HE AF HEO
3.6.1. Drone Accident ==ot0 A Mor= S ARRISOIG,
x20] AL Jjole c=o ol way 2 =Al 2020921 16000 o SITH A, ZH
Jgasone cesuHss HoN sas A SEE IR 47] gaol sxss Bao
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4.1. Realization of Insurer as provider
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4.2. Exhaustive Creation and Operation of
Mandatory Insurance
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4.3. Realization of Insured as demanded
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4.4. Arrangements of Laws and Systems by the
government
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5.3. Limitation and Future Research
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5.2. Implication and Discussion
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