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Abstract Fintech, a new form of financial industry that converges IT, is developing rapidly in developed
countries such as the US and China. The U.S. and China lowered barriers to entry through deregulation
to develop and expand the fintech industry, and, for example, encouraged startup companies to
incorporate various ideas through negative regulations that are more relaxed or do not apply regulations
for a certain period of time. The U.S. and China did not apply existing financial regulations to the fintech
industry, providing an environment where fintech startups could grow more easily. Currently, in Korea,
fintech technologies such as 'Samsung Pay', 'Toss' and 'Kakao Pay' have been developed and are being
activated, and also their scale is expanding. Although various systems are being reorganized and regulated
for the development of Fintech, Fintech's growth rate is slow due to unfriendly and unopened regulations
in the financial sector and various markets. This paper examines the status of fintech, focusing on
advanced fintech and Korea, and examines fintech-related regulations that hinder the development of the
fintech industry. We propose a more flexible way of easing excessive regulation in the financial sector,
such as post-regulation.

Key Words : Fin-tech, Finance, FinTech Industry Growth, FinTech Regulations and Status in Three Countries,
Solutions for the Development of FinTech in Korea

"Corresponding Author : Seokjin Im(imseokjin@gmail.com)
Received July 20, 2021 Revised August 13, 2021
Accepted August 20, 2021 Published August 31, 2021



st AgAstqict

F8&(Finance)¥} 7]&(Technology)o]l 23 T4
o]9l HH A (Fintech)= F83 ITE §3oto] A=E
FHY FEAHIAE ZiAstal It |E A9 Het
HopoA= AU X ER14] 52 A-85te] Het
g2 =012l AREALY] Hel g gfistginh 53] 1
A= AREA HEl = B Eislelal, A oA
U IT 7|5k AAIE & & Al skeit. Hldlole] &4
= &oto] gt FEAHIAE AEelAL, AFEA T
=3 F8AHA7E 7RSS Hl HE A= S5, A
A, B, o, 24 5 thEHY] S84 A Eof
oA Mt IT ZHY 7[&2 & oEN 2L F
go] FgAuAR Hestal Qlrt. Fig. 12> M2
Rk 2okg Helth

® [ B8

I -
cryptocurrency messer{ger oy P2P Lending

LV
7 L
i a analysis

easy payment

@ ) Fin-Tech ,

iris recognition

fingerprint recognition Robotinvestitent

Specialist

Fig. 1. Various technical fields of fintech
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Fig. 2. The scale of mobile payments in the US
FinTech industry
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Table 1. Fintech-related regulations in the US

Field Regulation

1. Due to the absence of special laws that apply only
to Internet-only banks, the same level of
authorization and supervision as general national and
state law banks is applied.

. As Internet-only banks are not defined separately

N

from commercial banks in the relevant laws and
regulations, the Monetary Control Office (OCC) and
banking state supervisory authorities perform authorization,
regulation, and supervision in the same way as
commercial banks.

w

The supervisory authority conducts authorization,
supervision, and inspection of Internet-only banks in
consideration of the specific characteristics of
Internet-only banks such as IT-related risks.

. Most states impose registration obligations on money
service businesses that engage in remittance and
check settlement.

N

If a fintech business intends to handle personal
non-bank microcredit and mortgage loans, it must be approved,

supervised and inspected by the state authorities.

w

. Fintech operators can handle loans and receipts with
the approval of the industrial loan company, which is
a deposit handling institution affiliated with the FDIC.

. According to the JOBS Act, crowdfunding platforms
must be registered with the SEC and FINRA and
comply with various investor protection regulations.

N

. Must be registered as an investment advisory firm
(SEC or state) or broker (FINRA) and must comply
capital market| with various business conduct regulations to protect
investors

w

. Virtual currency regulation methods are different for
each state, such as applying the remittance law and
granting separate licenses, and some states do not
regulate virtual currency.
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Table 2. Fintech-related regulations in China

Field Regulation

. For the development of the fintech industry, the
Chinese government has adopted a

‘post-regulation’ method rather than
‘pre-regulation’. A policy that accepts no
flexible regulations when the fintech industry emerges

and applies regulations when problems arise.
Proceed with open regulation in a ‘negative way’
method where anything is possible except what is
prohibited by law

China applies deregulation for new fintech
industries to certain regions or pilot companies, so
that companies can operate more competitively

Regulatory

N

w

. On the premise of a single industry, there is no
partition regulation that prevents exchanges with
other businesses. It is easy to build an integrated
business model because there is no partition by
industry

There are no provisions in China to regulate the
management and ownership of banking business.
Inducing innovation by breaking down regulations
so that new companies can enter the market in
areas dominated by existing financial companies

market entry
limit

N

minimization

w
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Table 3. Fintech-related regulations in Korea

Field Regulation

1. Regulations related to fintech in Korea are
‘pre-regulations’. When technology appears in the
financial market, regulations are not applied, and
rather than supplemented by applying regulations
later, it is a method of establishing a proactive
flexible management system for financial services through

Regulatory various deliberation in advance.

. In the case of Korea's fintech industry, things that
are permitted by regulation or law are carried out
normally, and everything else is not allowed. Most
of the financial regulations are still applied, so
there are difficulties in introducing new
technologies or new services.

N

method

. Non-bank payment and settlement companies in
Korea are subject to partitioning regulations that
subdivide and separate the business areas of
payment and settlement. In addition, since the
electronic  financial transaction law classifies
industries, the entry requirements for each are
different.

. Korea stipulates that asset management products
can only be purchased and sold by financial
companies that have acquired investment-related
qualifications, such as investment brokerage
business and investment trading business.

market entry
limit
minimization

N
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