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Is Carbon Neutral Policy Compatible with Sustainable
Economic Growth?

Hojeong Park*

ABSTRACT : Carbon neutral policy in Korea pays limited attention to the concept of sustainable
economic growth. This limitation can be compared with other countries' carbon neutral policies such as
US, UK and China where the climate change policies are closely connected to economic policies to boost
further economic growth. This paper adopts a Ramsey growth model to account for the impact of carbon
neutral policy on long-term economic growth and the accumulation capital. The model incorporates the
Hartwick rule to allow sustainability of economic growth by transforming resource input into other input
factor for growth. The analysis provides a possibility of low accumulation of capital as a result of carbon
neutral policy in the absence of effective transformation of fossil-fuel factor into growth-related
productive capital. Such low capital stock can be more aggravated when there exists a rent-seeking

behavior of various interest groups with voracity to exploit social capital.
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72 At

0|9} 22 F AT HAFY ML 71T} olfrol 4T e 3 ATFE X9} 3
A A7H5FE AN B B3 94 B ek el FB ol ftk J %8
7150E PG W4 U T A9 HYFY, SaBA, DA, 11 AE e
SAFE Fol WEHOE FASto] o 25uRe] UelS HESHH, E4 SMRY
AMRE| A 942 WAE SAsHe Ba%Y ke WESIKUK Energy

White Paper, 2020). u]=-7} EUL 717 A2 7kA saka)
13olepol Abeks] Al e 2ol Felol(< 18 1> ), =
9] et 24 W ZUZ(CBAM: Carbon Border Adjustment Mechanism)x} g+4~A|

=
1R oz M

AL 2SR Gk Z, AT FAT BAFY JUE 7| TS S AT AT
She S0 47 A9 S4BT AANOlE 2L T 98-8 % 4 9t
TRelw BFERR Seubete] BhagE ARE vhrs] 2AVEA PRl o H e
3 glom AANY BHAA TAFY =07} vl ZHo] ULk HAFYUL
o] 20} YA Z(net zero) § .0 2 4] AXI A ) JFo] 7] uhZel BAY T
A Arsujof 3 ZAfoleh. ofulA] o] FaE o x| Aek FHolut, |Ye] 2
2% RE1003H 2] 5438 H8e A4 24 Hite] 33 vl ek Hol4 £ @

1) EUL 247k 11522030714 1990 thH] 55% &2 S 22020 HEslglon, o] Bxs gy
S 340l A] Bt (carbon leakage) & 931 EU €ju o] A1) B .9} 3 72) 315 Slsto] Braa A 244
£2 EYSP]2 sk shaR A 2 YA EE BUS| ZQko] R 20214 69 o5 37142 k92 A4
Seof 20234 A1o] £ Al el Ho|ck. £ |7 E2 EUR S Aghe] gl 52 /)22 5o
EUS}e] ehonl¢ Ajo] 8 alaots AS BH o sl Q50| B4l galo 2 sl gtk

2) o2 S, 202041 29 WEH 2050 7] AThA MAAEE & Al 715 ol ks Hholi=3698] AIE 2
of wel AR 18] AAE O Tupil TR LU FE3 A S B RS decoupling) T
che ol A] Mg |91 B SH) A1) A ok AL ol ek olek AR 2021 Y 3% HEE 217
59| TS o YA A E 2 898] AAYE Aol Wik AR 28] o] RO o oA &
st pato] ek
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(ad 1) oo #FZE=20| S0 0j=2 EUS| 24JtA HiE

United States

55—
billion

1990 2000 2010 2020 2030

European Union

4.6
billien

1990 2000 2010 2020 2030

Z}&: Rhodium Group3)

Zh=go| ghaF Y-S A Ashe Hlolls 715 3te] A= tf-g-ttths =3E o)/4e] &fn]
7HEA Stk o) = ghiFg o] gk o] o]RakE Ao] oyl Ao | Mo o5
) GARSHA] Aol B 742 B o] djE 4= 9lth 20088~2009 3 E s =tof A g
SHS A=t o7 oll= Al 277 A shaleh 345t 77 }9}*—‘1

g 7HH 0 2 Qe BhA R o2 e Wiy 98] Ak o] tigt 7|7t ol

e, Ao o9} 20] A1 0718 Mo SHeche Hll A B4 B
A 2o] $218 5 9I9IR Zolck. o]t 75w ol4ruko 2 BhAF Y S Adlst ol
oy zo]glS

Aolm g7k Qlat o7 o) ehAleks AR o] QoA 7Hs
sk, 22 asto] Bagy A oA 7|5} g g wat ohat 27}
BAH A AN E A7 Tk HE A7 o), e} Beish Sele
o] ek gk Tt mulo] W R Aol

o)

3) https://rhg.com/news/the-u-s-has-a-new-climate-goal-how-does-it-stack-up-globally/
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AzhAS] AR Aol A e MjEEFE-S o] 28} AL e (steady-state)  ©]]

IR ot Aok A998 Al A=d 4
o (steady-state equilibrium)of] =517 Frk x| &

2 o] #3& Aejof YF U A o] 2 A T AFE=F o] ot

QAT 2, A& A TRl A A7 Al o] Slof 1%}

4
16 2151 ol Aok ek 2] 1 ool 2 B A Bl Tl <1
% 3> SelUebo] AEAE F10kCOp ST v waka G, HaFHS A
3 53] Hl3) AL o] WA F| W SRS o4 ok 7|4

ol o] AAAA mHL 7| EH 0% GDPY} obdl ARAES Belusz A
A A7 ), 7o) Bag e A E =3 o] 115 GDP7F obyd AHEAE )

stofof ke & 4= Atk

o] & A1t gtk oS ff8f 183 7ido] SHE<S] 1 A(Hartwick rule)o|tt
(Hartwick, 1977). 1=2] 72J0] o]ahel AR 42 Kol 3 Aol A 2} 2

A tl(resource rent)E thE AHES S48k T o] & B9 A&7 AAES 2
A3 2 9lek N2 A 18k 9l AR o) = ofe ol 4] t=of sz e} o] A ofol
W3t & EA 9] o] 20} Maxmin®] A EHS 7| #]of Z31 It Rawls, 1972; Jabbari, et al.

2020).5)

4) 2A) 9B = AT E ‘&3 circulation( ), kreislauf(#))’ 2 ASHHA] <ul] 7] 7F A AME] = E 718 4]
o2 AAZ 0 2 (RE)ZZ oL} A% Ei= o] g-o] WAISIA] Q= AAAE 2 A 2)8kar lth(Schumpeter,
1961).

5) sl HgAo e A Ate] Z830 RIS SiEletA|ut 0] F ol RujR g uhE
o= AU Foket Aldj o] Z-8-& SostsiA Hek. o 717F 4] ¢, ol A WA S B4 ule), T °1X}7P
A o, 32130 TS max [ YA ule)] 2l Aol whal, S #- max [minu(c, )] Y& o u|giek, B 5o
A ABA A T e QIR E B2 9] Aol 7 Bl 22 Robert Solow 7} §155h= v} o] 7] Rz o2
1915 487} A|7ko]l AA EHshe S u]st, o= 3tEY 42 AL A3t Bz A 02 melEofoF gtk
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1212 CO2 B =2F (source: World Bank)
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A &71Hs8E AR B2 G- T 514 o 7 F4] © & Dasgupta-Heal- Solow-
Stiglitz(Dasgupta and Heal, 1974; Stiglitz, 1974)o| A A7t =4, GA] o] A47F =
HE A7]= 1970 F o] A7 o]oj A WA R g e E-gste] 7] E et
RED BAS A4 34 YY) 20 Pk 2 B2l st

off L x| 2} AF 9] oG, Z12] i A ol B A =0l Al u) AR
g o2 e AABIAE 2 =Ae] £712 WAt ul olc e AIse] A%el
Herman Daly= ZAE S 172t 1552 250 A fAl== BAGEH =
AolatelA o BAAEE Bt o x| o] HAsE Rl Bald BaEolof dht
AL A FUCHDaly, 1992). SA|TE /4o w3 ofl =2 7Fa-gtA] ofl s A= A e 8 Al
o A &= -2 H] o] Q) @it Herman Daly 9] AFAF2] A4:0] &]=Nicholas Georgescu-
Roegen'= AMIE} 7} Qelat A2 2.2 gfufehis 27 gl 2ol vl telr| = o
A THGeorgescu-Roegen, 1993).07) o] 2]k 3 of| A YAFE} & A A| A oA &=

%

6) Georgescu Roegen2 A *P%ﬂ{% ‘A2l S U(ecological salvatlon)—% 25k 3¢l= 3 & Ag(snake

gt LHxl el ajel 24 Bel A A B L %7056 1 )k AYeh A A S L9 o]
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2
35 3.7 3.9 41 a3 45 47 45
Log(RH=-=, 2013)
source: IMF, IEA, Penn World
o5} 4= 9= H H(unattainable goal) 2 0| 3}|3}HA] UE 0] LA o T A= RO =
2| R A A|SHA] =27 A= 1L 1 7] %= st Kerschner, 2010).

2 = (g ) at QIS Y o= AR Aol A o] A= A
ol 972) AR RRL olgelo] Bhagale] A ERo] Auao] v
A= golE BAel A Tk WA BRI V1R PR AT A471 5T A ES
FA8F7] 918k o] Ext SHE Y] f2othr) ghAas T 2US FTehs A0 R RS
RS ShA] Wk vl o] B2 o U A ek Aot el A Kot
T 2 o g ol g et 2719 F5-2 F A & Stk A = v &2 A A
ol Wegst] SIHE AA HANA B S-S A RIS 2] F71E
oo gk oJm|gitt. o] - th Aoj|A AN 7]|E SFE S 2| Hk= A Y 7
3k FEj o] A2 A e 2] o] HRsft) ok 2 Aol A= AN A S E S

G2 A o] ) E Aol =oAL e g ol AAs A sl Erh AEt ofm]of A9 gag
H ddo] 79 E7Fs st A S AR a7k

7) 3 Georgescu-Rogen 0| 28} A8t A4 2] A “HA A AF o A= B2 AERT = g2 0= Hf 2]
of o] 27 Hrp L FASHAA, AL YHE 2T 4 Ye T i e d> A 02 BTtk
HYITHGeorgescu-Roegen, 1977). o] 32 Wolsd wfj A Aletol A<} el 7@ 24 7155t
o, EaLo] A A-g8h= SHE ] g Ao A ke 7Ho] et AMY US| A -SHA fhethal & 4 ATk
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05 5= ofu] ) 3ol H AATA) Aolell Bl A ch:THrent seeking) F9]
A RS 0] B 2ol 5 S BolF A Fiek

A&7 of] T3E 19873 o] HEE T W 31 4|(Brundtland Commission Report)+=
“A 45715 e A e BRE FEAID 5 9 5 S AFIAI A ghowiA &
AR B2 FEeE ek 19l Pl el glck oloh e A47ks
ol 57| AsiM = & E29 Maxmin 2310] S55= A0 stEY 1124 vt
Z3fjof gt}

A= CARA B-89kE SHeals A2A|ofAof Fo2 et vl 7170 A=
o] K92 Z7FsHet] ol AL ¥, = F(K e, B)ONA 2¥] ¢, 5 Al 23t Tt
ek ARt ¥, = F(K, e, B) = AK e/ R} 779 F-H3ekA g 7t
Hetgm, 01714 K= ARAR, e, = 5P AR 0 U AR, 7= Ao 4
A5 Auidth A ZledE wehEE dEs ofefiolM 7] ey
m=1-a— 2 RASHE=S Itk t7]o] EAsh= S AR A| 9| AFo] £ oL
& o] F=— ¢, v 7|17k A AR A% 0] H5HA Frkir ok Aol A A
= R oUAZ|2A G ol A7 2A1 5 A 2ol s vl 717 y2] 7t
&= 7k 71gstol fy= yRE UERIT. o] 79 AA|o) 248 2AE oot
71‘0] ]4-]:,].14-1 2~ O]r;].

—1/o
[e9) U(Ct7Et)l 1 o
max /0 We dt (1)

s.t.

K= F(K,.e;.R,)—c, )
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Fe—e, 3)
R=R, 4

ALEULH = Ule, B) + A(F(K.e.R) —¢) — de + pyROVA A, 6, = AL, 844191
RAMUALE, APIUALES] AAS e AbeES(co-state
variable) o] t}. =} 2 %|(Maximum Principle)e]) o3} 73t 17] £4-& A2l 5t ohg3
2.

A=(cE ) VR Q)
de =\BY (6)
A=Ap—aY/K) (7
§=— (cE™ ) Y7 (= eccE " Y) + p6 (8)
p=—AmY/R— py+ pp )

9ol A m=1—a— 35 Uehlith p= 6/ A= S ARNYA AES AT} H o=
UHe 314 o U] 4| A5 0] AT RI71 2 S Lebict, o]of 41517 Aol U 2| A5
) AT THA S g = /AR EAISHES Tk, 4] (8)7H(9) 2 o] 841 p2h 0] AITHE
45 7ot the ) 2t

(CE_E)_1/0<_€CE_E_1) aY ec aY

NI AL 1o
. aY mY
=% (1
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Sp9) TF2jol) SJ5 ZF AIAFA o419 AFFR] o] Ak b it = 0 E
K+ pE+ qR= 0& WH=E3)|oF SHoK(Dixit et al. 1980; Asheim, 2007). £ =— e2} R= vR
O|ELE K= pe — qyROIW, 01714 p = F,o| BL& KO) A5 A A2 ofef X 7 Lhepd 4=
9t}

AA .

K=0Y—qyR (12)

E3H k= F()—collH e = F(.)— K = Y— Y+ qyRO| B2 0] 5 thA] vol e 4

25t V= (uE— qvR)/ (1— )

eas o] YAl =7t A Ecs

o o] Aol Ui A 2 g Eeks RS ojujgicta 2 wjo] - 0k = 7S

et 4=l AAketol ] B =— v R PR ol R e e 2 Al
FA R = (0/7) YV K 7o) BAZ A Ha o] F vol tha) 28] Eof

A1 (13)7} o) Ueh =2 G},

N
—

F> ne

~
Ol
ol
rir

S
it

[o2

x
il

N

> o
Ol

MR (14 WSS S RP= RUKE)Z EAGh o] kol tigt 4
(12)2} o] eJahel 253} o4l ZolU 7| A5 0] 2418 chah o] 78 4
o)A ek

o= 125w e 0)- e (1) (14)

. €_ *
. ( wE— ¢y R* (K, E)

1/
=3 ) R (K, E) ™Kl (15)

Al (14)2}F(15)= K¢} o] th gt v A & = u| 214 Al (system of nonlinear differential
equations) © 2] = AEHAo] 2 HARE A AL SR WS



L0 2 Gk ST AL o] g 5to] SR U A AR Tt AR SuR
B8 dK/dE < 0914 & 4= 9L, % S AR ou | 2B o] st AR AE K7
Z7Holok B & 4 ATk o] g A AN AAEL L hA o] SHES] FH o] A
8/917] uj ol elal A F 2= 20|k, B4R A ARo] 7Hasis 79
BAEE A5 s THE S DA Al A A S o] FLsok s whel A2,
£0] 350] Urlet Aol A47Hs e AAA] o] oi X 4| gheE ojlateh. 4
HAEQ] Z7] o] heh W MAIE Au Yl We AEAES] Z2 el 4t R
o 0w d/dR < 00| B2 K7} S F7Fslok Te & 4= QL)

>
o
o
o

2. 9259 A7t ARSI WAE 9T
& 4 (148 (15)F o[ 8344 BAATHA A S E 242 shel chgat e,
= 03} 7= 09) A 92 SOk r) 18} @ = fuB— gyt (K, )] Hh3) 7]
2o ket 2ok

QR .
or_ TS 0 for =0 (16)
0K eBuE'— ¢yRy

9E @By

rYa m>0fOI'E 0 17)
E

o714 0 < < 10| B.&2 0B/o K], , > 9B/ oK, ,©17] TR <17 4>2] SIA7
2 754 9k 1RO A5 IVEHo] o] 27174 % AAE 2 55,2 914
o

02 woshe A 22 7Ptk 199 59 43 S AR ) *501 D
2ok A 2R 02 0|38 4 it o) 714 SAF T SHEY FHo] 28T A9 T A
i 5 454 5] o] AT A ] 2 ASfelob ek o] 5 A
%2 ol v SR R} ks e ALYOR B 5 glon, o] 45

8) dK/dE= (BW—qrR*)/(— W e m/8 g o/8) <0 o o 7] 4 W= (uB— qylz*)/ (1 B) Q.
9) Bl = RK),E) > R, = RUK . E) if K, > K, 2ol 4 8}el& 4 glek.
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HS X
it

(O3 4) K2t Foi| thet Hade] A=

HAFE S SIS BH QR A E o] bl A AU A 2B FAlo] 571
Sfojof Seh. HIEWS AR5 23 U A% T80 BT Lo AR, 2 52 27
ol 4 2 wol) A A BAZL R Al AR QY o] A5 A mE Bk AR
2 w2 o 53, FHol BLE 4 S & 5= e,

T Ao A 2B o) HFAES Y4 02 FIHIITHE o] 0] F7h Lt
W 4 gl o] A9 k= 09] FAALE AE7t ol F oA Bk <17 S>ofA o]
fe=0(Ay > 0)2 EAHIE 48] 72 AR AR FAE AR G4
o5 5Hat| o] 1= 0(Ay > 0)2 peh Sk, 7l 27 AFel7 IR ] Al 25l 9]
2 790 <17 d>ollA] B ule} o] AEAET} B AR A 2B 0] F7Fok
7o 4| S5 3ho] ATEE] AEAE o] eSS of o2 4 QA Hrk(A=
A Z2). ol AR £ e w22 ofnjgiehio

10) AHEZH 0] FojEE AAAE 9] ARE A=0(4Ay>0)0] 27] SS00)A QEXO 2 o] 5d ) WAE 4
A=, offl Ttk AR 24 202 AW BAVS 2o A Al sk



E
. Z= g K=0 with Ay>0
K= 0
E=0 with Ay>0
FZA
11

A Z2]0) sl A7) 947 S st ARl A Aol A 2] oA A
3 TP A] AR Q) AR Z 2] o] 0] 20] 2 4= 9l A A7 B e stk of7] ol of
2] 72 Heto] §4 2 4= 91L& Zloleh Aol U o] w7 B ko] A FHe Thagd A
e opat 2ol €1 E A Hek. wkebd F4t 7140] 5 Aol LA
-

WS ST F2E 270l gt 2gshs W] A&

3. AdiFT] digk g

ZATIA S-S Fo)7] fl5ke] AU A o = DA A o]tk ShANE Y H
ot 718k AAA A A QAU A= 1 Hag 2ol A Thekgl ol s AT
O] A tfj 3=+ 3 9|(rent seeking behavior)ol| l=&d 4= QITEID o x| gt 7 2ol 4] 7

11) Aol 2] o] Hgehel 2ol A o s ehe) A e 3= Y 9jeh fA ol oot i E A== = RPSE
15 Kwon(2015), o] b2 olo] Eek-S B A3k Gennaioli and Tavoni(2012), Q1 UAJo}e] B oFg uk
A AR E 24 Kryger(2017) 5 th429] =20] 3T
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1T
I
2

A ] ol 4% AR AT B9l A E W HA o] B AR S o]
5% oste giao] ek

H A o] A= ©]& Lane and Tornell(1996)1} Tornell and Lane(1999)0] A &]3}+= 9|
Ed} §-8-8 I(voracity effect) 2 A sl11A} e}, 150 Aol HE8-a1= ‘o]
F7lol419] A2 0] Ueleke] A3 2slo] ofa) Al e o] Fol )
S8k wjof] A gtk ofuf o] AT AR O] thE A Y o2 R E AdS Foldl=
(extract) YL 714 o] 52 g A|(coalition) ZA], A x| 2 H A = Z33ITE A&
Z161= BH8 § 7H= Vahabi(2004) 7} HARSE BEe} Zho] AA| A A of] £A4F-S ¢)5| = 1}
)] e (destructive power)o] 2 4= IR Aol A 8 Liehel ARl o7k 53]
£ o8 = ok

ARt =2 of] 2hofof Sh= Ablo] WERTo] AR o] ofof 220 A] HHA Ao

Zi 8}l =] +="l|, Lane and Tornell-> U= etel WA A5 o = Sl o). B gt 472t

£ ol 5 L UM U7} AREHE zol|urk 5 Hrke] B2 ZHs 1

B0 A 402 A ARSI Aole) 2 o ol

9 T2& 48317 9 0.2M A4 K e A AR Al Aoleh. v

Tomell& ZA N SAol A BaE3HE Fsa AAAFS wush s el 27h
2 ZANE A oA 9] = 278 H-

At Lo st BH8-§ 7= Lane and Tornell(1996)©]1} van der Ploeg(2010)3} -
KFs17 ofefe} o] madol wheyat 4= glizel, A Ara-e Aleel 4ol %
Stk i = 1,..., N9 o[t o R A 0] A7|2}7} 9l o, o] 5L AL AR A}A Q] o]
2 431512 %8 (appropriation) %915 WFHCIIL 5}A). 15 1] mlolaLE Heke )
7170 2ot ¢ (¢) 7} El=d, Ade 4=l A%k ol el B9t RO 9)3) S W=t}

N ot Ml {c] (K. B, R)}, & thro] 208 W5 ol vk

Ni

3 b8 (Markov perfect equilibrium)o] ETh

for all 7,¢ (18)
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(c,»E>1_ 1/o

=y A EEK e R) == e, (K)) = de+ R (19)
) 717k 4w ¢ ARE|Q) AR kO] ARE S35to] ARl Ao 71HE o
= k(1) 2 Lheb 4= Qlek wheb W ol shHRRS 7R A1) 58 7 7hA7)

kT = (aijg)F]f_]gikj(1ZU)+6(J—1)y (20)
N1 B 15 73714 Vol e B N— 17h9] 1ol ool g elel
OolsLr NS oldhe] FEE 2 B AS o % Y.
-1
k*z[(aija)FA—&-e(o—l)y](Ul—ln—%) @1

o) A1 oA eSS TR QOB ST Sl ok At 7|4 7% sof u}

2 A|th7o) WRES BHsHE 27K 7RSItk 1 Aaks ofdlel 2tk

ok* ) 1
6A>0 if n> P (22)
ok* 1
8A<0 if n<? (23)

§1 237t ofn|sh vl AT =7F 1/ (0 + 1) Bk gobA)A| = At 3t7k
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SR Elo] wel(Z, k7 Z7htel kb 854 7k ol Aol o] T
7 3o B3 Lane and Turnell(1999)3} 545t Axjct.

kA 2| &7RsR BA = f1et st 2 o g
IOl A A qti AR S2 0] F2E A E=d], ojujol W AT A|diS- 4
I} AR AR o] 18 oFshEe o 4 ek

I, Q9o U #=

2 F8 AN =] Hasd *d"d_oﬂ% 7 ?tﬂi}oﬂ A= s ‘3}%% loﬂ ehan
= FEE AT ARE B, 54
S(CBAM)©| tj 324 2 2 o] 2{eh 4] ié—% Sk O‘E} ,7“%011 %%lxl U=t
AFTHE B9 FFIo] eheEo] o]ojA o] En
A2 A s Su7EE o e BT 2 FAI ol FE= AA "ok Heol

Farafjof Shet. whebA B WL 2AVES 0] o Tk AE Alo] oby et
ANZAIA ] B o A A= ofoF 3= o]t

& =i @A =l olM ARYE AL Qe T HF o] m7h R A7l A2
A3 BA S A2 =3A] AL ok EA1A
A7IA ST 7S 24 U R A2 S7keel7] wizel, B SH 4 d o= AA7L
FHM He Ae 7HEer = Ao AAE S BelAlekal 247 Rt b 2s)

A

Al =l A ZAGA GGl A S E o] YT o] & A7l HE 7t 3l

4742 7
Aol Aol 9 4 et

whebA] A A Blof U AR S RS YA AR S B He
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