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abstract

101

Effects of Minimum Wage Increases on the Volume
of Waged Employment: Evidence from the
Economically Active Population Survey

Changhui Kang

Employing bunching estimators of Cengiz et al. (2019) for data from the ‘“Economically

Active Population Survey,” this paper estimates the effect of minimum wage increases on

the volume of waged employment for the period 2009-2019. A bunching estimator, which

exploits yearly changes in the hourly wage distribution due to the minimum wage hike,

can be easily applied to the Korean labor market, which adopts the yearly single national

minimum wage. The estimation results suggest that an increase in the annual minimum

wage during the period from 2009 to 2019 had a negative effect on the volume of waged

employment. A 10% increase in the (real) minimum wage leads to a 1.42~1.74% decrease

in the volume of waged employment. Disemployment effects of minimum wage hikes are

greater in the sector with a higher proportion of minimum wage workers. It is necessary

to carefully consider disemployment effects in determining the level of the minimum wage.

Keywords: minimum wage, employmet, bunching estimator





