Asia-Pacific Journal of Business (O}EJH] ZY2A) APJB

Vol. 12, No. 4, December 2021 (pp.299-312) ISSN 2233-5900 (Print)
https://doi.org/10.32599/apjb.12,4.202112.299 ISSN 2384-3934 (Online)
oh-ZEH|Ot FTAHZ0|F W= Helof 2ok A+
HiZ= M
o

ot sm Rt 4

A Study on Trade Structure after Korea and Colombia FTA
Chong-Suk Park?

Department of International Trade, Daegu Catholic University, South Korea

Received 30 November 2021, Revised 20 December 2021, Accepted 23 December 2021

Abstract

Purpose - The purpose of this study is to analyze Trade Structure after Korea and Colombia FTA,
and identify its problems and suggest measures that can be taken by the government and
corporations to reinforce economic cooperation.

Design/methodology/approach - To improve the level of contribution of the study, an empirical
analysis is necessary. However, due to limited data access, the study will approach the topic of
trade relations between Korea and Colombia with various statistics and literature.

Findings - First, there is an urgent need for changes in import-export goods between Korea and
Colombia, as trade is focused on specific items. Second, although foreign direct investment from
Korea to the Colombia is centered in manufacturing and wholesale & retail, there should be
different investment strategies by industries. Third, it is necessary to reinforce commercial
cooperation.

Research implications or Originality - The Free Trade Agreement between Korea and Colombia
entered into force in 2016. Under the agreement, both countries will eliminated all tariffs within ten
years after it takes effect. Reinforcing economic cooperation with Colombia is extremely important
for Korea in terms of entering and dominating Colombian market. However, there is still a lack of
research on the Colombia, and corporations that aim to enter Colombian market face difficulties due
to lack of information. This study analyzes the recent trends of problems of trade between Korea
and Colombia and suggests solutions for boosting trade to provide proper strategic guidelines for
Korea that are planning to expand to Colombian market.
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1. Introduction
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Table 1. The Development of Korea and Colombia FTA

Major Contents
-Korea and Colombia to hold first round of free trade negotiations

2009.12.07.~09. . .
-Seoul, Korea. First round of free trade negotiations

2010.03.05. Bogota, Colombia. Secound round of free trade negotiations

Los Angeles, U.S. Mini round of free trade negotiations between Korea
2010.05.07. .
and Colombia

2010.06.18. Seoul, Korea. Third round of negotiations

Washington, DC, U.S. Second mini round of free trade negotiations
2010.09.06.~10. .
between Korea and Colombia

2010.10.04.~08. Cali, Colombia. Fourth round of negotiations

Los Angeles, U.S. Third mini round of free trade negotiations between
2011.02.07.~09. .
Korea and Colombia

2011.10.10.~14. Seoul, Korea. Fifth round of negotiations
2012.04.23.~27. Cartagena de Indias, Colombia. Sixth round of negotiations
2012.06.11.~13. Seoul, Korea. Seventh round of negotiations

Bogota, Colombia. Korea and Colombia conclude negotiations fora free
2012.06.25..

trade agreement
2013.02.21. Seoul, Korea. Colombia and Korea sign free trade agreement
2016.07.15. Korea and Colombia Free Trade Agreement enters into force

Source: http://www.sice.oas.org/TPD/COL_KOR/COL_KOR_e.ASP
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Table 2. Tariff Schedule of Korea and Colombia FTA

Staging Korea Colombia
Category Number of Item Weight Number of Item Weight
Immediate 9,787 82.4% 4,390 60.6%
Elimination
3 years 268 2.3% 33 0.5%
5 years 670 5.6% 1,547 21.4%
7 years 136 1.1% 503 7.0%
9 years 1 0.0%
10 years 558 4.7% 529 7.3%
Total 11,419 96.1% 7,003 96.8%

Source: Free Trade Agreement Between Korea and Colombia (2016).
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Table 3. Colombia’s Exports/Imports by Countries(2021, First Quarter)
(Unit: Million USD, %)

Export Import
Amount Market Share Amount Market Share
USA 4,193 37.98 USA 3,192 25.21
China 924 8.37 China 3,097 24.46
Panama 591 5.35 Mexico 787 6.21
Brazil 490 4.44 Brazil 639 15.05
India 404 3.66 Germany 414 3.27
Chile 388 3.51 France 282 2.22
Ecuador 385 3.49 India 280 2.21
Peru 281 2.55 Japan 278 2.20
Mexico 228 2.07 Spain 265 2.10
Korea 97 0.88 Korea 190 1.50
Total 7,981 72.3 Total 9,424 84.43

Source: SICEX (2021).
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Table 4. Korea’s Exports/Imports to Colombia
(Unit: Million USD, %)

Export Import Izt

Balance

Amount Increase or Amount Increase or Amount

Decrease Decrease

2021. 1Q 193 10.9 77 -28.3 116
2020 593 -48.1 683 -4.8 -90
2019 1,143 13.0 718 -13.9 424
2018 1,012 243 834 28.1 177
2017 813 -4.6 651 50.5 162
2016 853 -24.4 432 338 420
2015 1,128 -25.2 323 -46.8 805
2014 1,509 124 607 194.1 901
2013 1,342 -8.5 206 -50.2 1,135
2012 1,467 -9.1 414 9.1 1,052
2011 1,613 16.2 380 -12.1 1,233
2010 1,388 742 432 2459 956

Source: Korea Trade Statistics Promotion Institute (2021).
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Table 5. Korea’s Exports with Colombia by Key Products
(Unit: Million USD)

2014 2015 2016 2017 2018 2019 2020 2021019

Passenger Car &

Part 581 473 312 278 247 185 102 83
Plasitics 183 128 99 103 112 94 87 76
Boilers 162 124 94 95 74 77 49 37
Irons & Steels 73 98 78 58 68 72 73 22
Electrical Machinery 85 64 50 58 277 508 29 41
Rubber 86 50 43 46 38 23 15 11
Miscellaneous

Chemical Products 37 3 0 32 a7 37 7 43
Optical & Medical 37 20 2 29 2 2 2 12
Instruments

Organic Chemicals 27 41 32 24 22 23 17 24
Pharmaceutical 16 12 1 14 15 15 3 2

Products

Source: Korea Customs Service (2021).

S 5EFAe) FEoh uaA e ERolW elokEe] Aol ASHon sEuFe] ¥ Ve
U Qe 2020406 33 2005 Sele] 55718 Sasglh, 202088 @ - Eulolzt AfT el
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Table 6. Korea’s Imports with Colombia by Key Products
(Unit: Million USD)

2014 2015 2016 2017 2018 2019 2020 2021019

Coffee 76 85 82 102 89 92 102 54
Mineral Fuels 364 97 191 374 610 512 416 163
Cooper 16 43 52 75 44 57 52 26
Iron & Steel 99 50 46 38 33 3 28 16
Miscellaneous

Chemical Products ? 13 1 10 1 4 8 >
Aluminium 1 6 9 10 9 6 3 3
Mlscellan_eous Edible 6 7 8 8 7 10 9 4
Preparation

Live Trees & Flower 4 5 6 7 8 10 11 8
Part of Automobile 0 0 10 4 0 0 0 0
Other Products of 1 1 0 4 5 5 3 4

Animal Origin

Source: Korea Customs Service (2021).
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Table 7. Korea’s Investment to Colombia
(Unit: Thousand USD)

Numbe_r of New Nur_n_ber_of Am_o_unt_of FDI Amount
Firms Notification Notification

2021 0 1 50 50

2020 2 8 3,631 3,898
2019 3 7 3,480 2,544
2018 2 8 4,069 3,838
2017 1 4 1,074 10

2016 0 5 921 3,512
2015 2 1 6,988 12,264
2014 4 15 28,724 19,250
Total 14 59 48,937 45,366

Source: The Export-Import Bank of Korea (2021).
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AE Aoz JeRT A 2020 95 7|99 FEv|o FARIES B EA Azl dst FA=
ZaE Y 58 - B8 2, g g SR E 7P =4 e Qe 10) o9}
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Table 8. Korea’s Investment to Colombia by Industry
(Unit: Thousand USD)
2014 2015 2016 2017 2018 2019 2020 2021(1,Q)

Manufacturing 277 4,881 2,635 10 1,383 891 544 0
Wholesale & Retail 100 3,074 0 0 0 1,629 2,993 50
Trans. & Storage 0 153 125 0 1,200 0 350 0
Mining 8,556 455 47 0 104 0 0 0
Construction 50 20 0 0 0 0 0 0
Real Estate 25 0 0 0 0 0 0 0
ICT 10,243 3,681 705 0 500 0 0 0
Professional,

Scientific & Technical 0 0 0 0 650 23 10 0
Service

Total 19250 12,264 3512 10 3,838 2,544 3,898 50

Source: The Export-Import Bank of Korea (2021).
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