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Abstract The purpose of this study is to analyse on the effect of social enterprises governmental
subsidies for social and economic performance. For this analysis, the sample is listed to the disclosure
data from Korean Social Enterprise Promotion Agency from 2016 to 2018. First, the governmental
subsidies of Social Enterprises are negatively related to the social performance and economic
performance. The personnel expenses and social insurance expense in governmental subsidies
components are positively significant related to the social performance of social enterprises. The
professional manpower expenses and business development expenses are positively significant related
to the economic performance of social enterprises. This can be interpreted as contributing to the
creation of results according to the purpose of social enterprises for each item of government
subsidies, and through this, it is judged that it is necessary to establish specific and customized support
policies in order to increase the effectiveness of the government subsidies and increase the satisfaction

of social enterprises
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Table 1—1. Social enterprise type status

Job Creative . Community SOCl.al
. . Mixed L service sum
offer innovation contribution .
provision
1,537 293 192 144 140 2,306
66.7 12.7 8.3 6.2 6.1 100%
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Table 3—1. Sample selection
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Table 4—2. Correlation analysis of variables

Panel A. Correlation between government sub—sidies and variables
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Table 4—3. Relationship between social enterprise
government subsidies and performance

Dependent Social .
. Economic performance
variable performance
variable Coeff. t—value Coeff. t—value
g 0.734 8.625™ —=0.074 —0.936
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Table 4—4. Relationship between Social Enterprise
Government Subsidy Components and
Social Performance
Dependent Social Economic
variable performance performance
variable Coeff. t—value Coeff. t—value
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