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Mret, = o, + B L1(Mret,) + y,LA(BdNews,)

+ 6, L1(MVol,))+ A ControlV, |+ &, (1)

o]7]4 Mrett= A GFAES Hehl= Aoz
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=™ BdNews: Z A7 o 3}
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+0,L1(MVol))+ A ControlV,_, + &g,
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@2 AET 5 A Aol vhee] Ho] 47
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+6,L1(MVol))+ A,ControlV,_, + &,, (3)
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<E 1> 7| A=
W5 F=HA #Hd
A4 E(KOSPL: 94) 0.090 0.245
A7 A & F(Ln(Market Trading Volume)) 0.261 9.089
A1 A 2 %W 5 & (TradingVol Change) 0.249 1.014
A1 %3] 2 & (Turnover) 0.154 1.216
7 2~v=Z%(HeadTone ©1]) 0.498 1
A # % 74 2] & (Market Excess Return: €) 0.091 0.175
Ln(VIX Index) 0.389 4.393

<F 2oME mjautolel BAFA g S AA == 69170 =25 3337,
Rl ek 7ol 5A4E BojFal 9l of EEE 3BNEA w=x27h Rzt
714 SHEE AL wjzut]o] FFe] w3 . T =R Ao|7h 048%= wig- &
el 9] w=x7} e vehda grke A AA =2 1BI0 F 4 wx
Aolty, FAAORE HUR] B =7 7} 1,034/ 0] 31 F-A A 7} 917 EA 2358
A AREE ERAA T Al FEekel E=x %o S8A =27 & Atk 1
7F AR EREY 9714 S =x 7ol 2 SBSY A9 AA =F 1117 & $AH
W, RAH mzE QNS R LES 65071, 44 LOGT/A=A] o2
Z HEFy =27t g5 e ntjolel 2] 8%01Y FAA =27t BE 54
3k Aol 246%F HolFal 1o S Holx 9t

<E 2> ojA0|C|o{Q} FAEE Zho| S
T
w2~ T o] TAA TR FeT: 5 A A~ Total
414 553 —139 967
Zxn (6.75) (9.02) -2.27 15.77
= {42.81} {57.19}
[14.80] [16.58]
397 401 -4 793
Foladn 6.47) 654 -0.07 1301
{4819} {(51.81]
[14.20] [12.02]
1,173 1,061 112 2,234
KBS (19.13) (17.30) 1.83 36.43
{52.51} {47.49}
[41.95] [31.80]
812 1,321 ~509 2,133
SBS (13.24) (21.54) -8.30 34.78
{38.07} {61.937
[29.04] [39.60]
Total 2,796 3,336 -540 6,132
45.60 54.40 3683 100.00
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1
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(BdNews)$} A1 g 7he] #AlA A1 2

# 2 Log(T rading Volume)),
%Z(Trading Change), A#%3A&
=2 (BdNews) 7+l

=
L

0]

%] A
ARYE B el B ALL % & Ak <k th oled@ FAE daviveld ¥4 vz}
ol davltold] ¥4 ExBdNew)s  FARAE Ui BaRSIIL 24 225
T8 WMFE 719 doj& ARAATE AAEA = 5 il = v&F7bh Aghel )
STt WA wrjole] HAH wxBdNews)sh Al @ AF BE] AkE slap Hol A= A%
FFIEKOSPIRet) % AFRAFSE EEo] A5HS & 5 Sivh AlA, vrjole] R
(MExRet) roll= F-(-)e] 1%FwolA #2144l 47 =Z(BdNews) et AR 7] TAlA
WS wolm k. 5 oleld AL TR ALND ENs ABAEAAS VXS F
b RAAARE AR FAR] AT ARIE e $AH w2 BdNews) 7ol
AHAse e W N2 A% A% FeEe]l B Al 1%65EAN §2149 WA Keln
vobd 4 Stk RS & qdrk olyg Ay Atk S AGNA FAEA7IZE A 5ol w
= Tetlock(2007)0l1 4] A|AIgE o] &2 w72t o 2t Ale] 913e] B ¥ S ¢ vk A
Aga ek EA, vdelel ¥AH wx & nazv
<E 3> 52 ¥4 2ol mofe Al
BdNews | KOSPIRet | Ln(Trading | Trading | Turnover | MExRet | Ln(Vix)
Volume) Change
KOSPIRet -0.168
(<.0001)
Ln(Trading Volume) -0.036 0.04
(0.0035) (<.0001)
Trading Change -0.091 0.231 0.320
(<.0001) (<.0001) (<.0001)
Turnover -0.090 0.255 0.765 0.383
(<.0001) (<.0001) (<.0001) (<.0001)
MExRet -0.158 0986 0.144 0.213 0.224
(<.0001) (<.0001) (<.0001) (<0001 | (<.0001)
Ln(Vix) 0.029 -0.504 0.393 0.149 0.242 -0.500
(0.0014) (<.0001) (<.0001) (000D | (<0001) | (<0001)
JanD -0.026 0.003 -0.043 -0.065 -0.020 0.002 -0.031
(0.0619) (0.8308) (0.0018) (<.0001) (0.143) (0.8949) (0.0683)
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0]10. 5 o)} 2=
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W50l 7

B0
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E=z7}) vjAFe Ao

wolFm om glk ey vlEe hdela A TAAE AEAGIRE ST Aol e
ANE AHE B ARE "o AN HA = A 7&%—?‘& daks AAsta vk 7k 39]
AR EZ7h BEREE ARG A BRAHH A5AS BdNewsth o] £71.2
oro} AlAe] Ap7|AHE 71AsE Qo zkg 2 frog 43E Holop & Flolt) 3]7]EA
o] AT AAEolEo] wolx 1 gles o =  A¥E BU 7S BdNewst= 1739 A9
9lal o3t A= Tetlock(2007)¢] A= A 10%5FlA BAHCR Fo24d Ais Kol
Ast3 Yk Model (9] Agzsre)ge A L Atk mEA o S dw |4 A
43 FAAHEYY) BdNewst7h ol®Al e A MR ESPPE ARAES S/
=3 9=A2 728 ATAE Moded (¥ T S=e & An
TLY daks HolFa Sl
<E 4> Al 1-49| 3/7EAM ZIHOLS)
Model (1) Model (2) Model (3) Model (4)
AT E Az g Ve oful k2] KOSPI VIx($19)
Tntercept 00002 0.000L 0674+ ~0.0260
099 (0.50) (1.7 (-064)
KOSPI Return, | 09769+ ~G3.5429 02632
(31646) (825 (-0.33)
Market Excess Return, 0.9778x
(322.16)
Ln(VIX Index); 09961 #++
(57682
BdNews <1000 0005 00081 L7300+
(-1.54) (-1.46) (1.66)
BdNews, <1000 00021 00028 013335 04401
0.33) (0.50) 9.64) (-042)




QA ICTAHY dAbg] A& Al B3k A+ %5
BdNews;2x1000 -0.0008 -0.0006 57210k 0.5996
(-0.15) (-011) 4.11) (057
BdNews-3x1000 0.0075 0.0078 7420045 -0.0803
(1.36) (1.40) (5.34) (-0.08)
BdNews,4x1000 0.0000 0.0000 0.0704#%*
(0.46) (0.52) (5.10 (0.00)
Ln(Trading Volume),;x1000 0.0173 -0.0102 -3.3570 4.3900
(-0.97) (-0.57) (-0.75) (0.87)
Market Volatility, -3.6187%** 4.1653%* 275824
(1.73) (-1.99) (-5.28)
JanD,.;x100 -0.0053 -0.0050 2.5960 -0.8803
(0.60) (0.56) (-L.17) (-1.01)
Obs. 5,209 5,209 5,209 3,663
F-value 12218 9k 12732 2% 57.13 66732.6%**
Adj. R 0.9548 0.9565 0.0794 0.9939
Notice: ##*, **x and * are significant at 1%, 5% and 10%, respectively
<FE S5>olAe wizmTo] HEFTE A H()9] 10%FFolA AR fojgt A7E
ol o9 9P FEAE WFH) A% melFn ek Model 2014+ BdNewstel 27
of AAe 7Hd 49 AFAHRE HAFa 9ok AG ghol 047749 H-(-)¢ AE HolFal gl
I AHEE AY BE UEEFRE APF AR FAMOR felsAE 2on, Model 39
2 3dE, AEANE 2 AGANG HsEC] A% BdNewsto] 3]AAGF gho]l 1.94¢] H(-)<]
AbgET WA <E 5> Model 191ME A% e HoFAN SAHoRE fFofatA] gt
5o d8HTEA AT dEo] A AEAR o wjzu|tjo]e] H|#Fr} FARE
Ane wolFa vk wel M 47F AYAG 9] e skl AdulgIst wasta
W BdNewste] 319145 @ol %Sl SAMe A% AF BFo| AFHLE o8H A%F
2 st Aag Rojof & Aot 344 ek dok
A2 B9 BdNewste] 3FAAI4 kel 0.0106
<E 5 A (52 SRR B0l i3t 27124 2IHOLS)
Model 1 Model 2 Model 3
Dep: 454 33 & AAAHF AAAN G
Intercept 000003k 0.0598ss 0.0030
(456) (4.34) (1.3)
Turnover 0.9893 s
(480.88)
Ln(Trading Volume),1 0.993 1 s
(620.83)
Trading Volume Change;-{ 0.9652 %
(251.41)
BdNews;x1000 -0.0106% -04774 -1.9400
(-1.70) (-0.96) (-1.05)
BdNews;1x1000 0.3935 -0.2189 -0.1111
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0.06) (-0.44) (-0.06)
BdNewrs;2x1000 -0.0086 -04153 -1.5500
(-1.38) (-0.83) (-0.83)
BdNews;-5x1000 0.0035 0.8498 55,2300k
056) (171 (2.81)
BdNews;-4x1000 -0.0023 -0.6475 =4,2300%x
(-0.36) (-1.31) (-2.29)
KOSPI Ret;- -0.0001 0.0683 -05201
(-0.04) 0.25) (-0.49)
Market Volatility; | 0997 06173 06115
042) (0.33) 0.84)
JanD; 1100 -0.0016% -0.0497 -0.2280
(-1.69) (-063) (-0.77)
Obs. 5209 5209 5209
F-value 28679.65x3 43441 B 8262.21 s
Adi.R® 0.9802 0.9869 09345

Notice: s+, #x and * are significant at 1%, 5% and 10%, respectively
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Abstract

The Irrational Behavior of Korea Stock Market and The Role of Public

Information: Evidence from Mass Media in Korea'
Son Pando” - Lee Hyeong ki**

This study analyzes how investors irrational behavior (or pessimistic sentiment) affects stock
market returns and investors' market activity using mass media that delivered public information
from January 1998 to December 2012 as a sample. According to pessimistic investor theory,
mvestor pessimism leads to downward pressure on the price of equity capital, thereby making
market sentiment pessimistic and lowering market yields. It also shows that investor pessimism
increases transaction costs in the market, which in turn dampens investors trading activities. In
other words, pessimistic reporting on public information disseminated by mass media induces
investors to act irrationally, eventually having a direct impact on the stock market. This study
conducted an empirical analysis of the existing theoretical and empirical studies using domestic
mass media as a sample. First, the study revealed a negative correlation between pessimistic
reporting and returns as well as excess returns, while it did not show statistically significant
results. Second, evidence has been suggested that pessimistic sentiment in the stock market has a
negative impact on future pessimistic reporting by mass media. Third, the analysis of the impact
of pessimistic reporting on investors' market activity using proxy variables for various market
activities found that pessimism dampens market activity, while it did not show statistically
significant results. It is assumed that low statistical significance is due to the fact that sample
collection was carried out on a monthly basis. While the results of the study have low statistical

significance, statistical signs support predictions of the theory.

Key Words: Economic News, Investment Decision, Irrational Behavior, Stock Market Returns
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