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Abstract  Although concerns about the opinion shopping have been continuously raised in the audit
market, there has been little research on empirical evidence on the existence of audit opinions. For
this reason, this study empirically confirmed whether the opinion shopping exists. At first, we measured
thresholds of audit opinion issuing of two groups(changed or not—changed auditors). After that, the
difference analysis was conducted to verify whether the thresholds of the audit opinion issuing was
significant difference between two groups. As a result of the study, there was no significant difference
in the thresholds of audit opinion issuing between two groups. This result can be interpreted that the
audit opinion shopping is not a general phenomenon in the external audit market. The contribution
of this study is to empirically confirmed that audit opinion shopping does not exist in the external

audit market.
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Table 1. Descriptive statistics (n=15,344)
mean std.dev min median max

DGC 0.009 0.096 0 0 1

SWITCH 0.198 0.399 0 0 1

ROA 0.003 0.135 —0.689 0.026 0.283
LEV 0.400 0.213 0.028 0.395 0.950
CFO 0.041 0.096 —0.295 0.041 0.319
LIQ 0.815 0.793 0.030 0.630 5.458
1C 0.048 0.214 0 0 1

SIZE 25.740 1.415 22.952 25.526 30.418

BIG4 0.521 0.500 0 1 1

KOSPI 0.370 0.483 0 0 1

DGCE AE7I9ESd S 1 WokEA] ool
A&7 QES A S e FEL A9 0.9%2A 143
Motk A&7 QeSS 1 w2 1437) FE Fo
A HF AR 0] dg o]l 7112 82 o)L 5170

e
o ZAelIS wAS Aoz eI 52.1%7}F BIG4 7

ARR1S] ZIALE REgko™, 7kl A 7192



98 YAEEHEFTAT A18d A9

Table 2. Correlation analysis

DGC ROA LEV CFO LIQ IC SIZE BIG4
-0.171
ROA (0.000)
0.122 -0.271
LEV (0.000) (0.000)
. —-0.078 0.532 —-0.133
Cro (0.000) (0.000) (0.000)
LIQ 0.096 —0.224 0.490 —0.087
(0.000) (0.000) (0.000) (0.000)
Ic 0.204 —-0.419 0.279 —-0.176 0.165
(0.000) (0.000) (0.000) (0.000) (0.000)
SIZE —-0.138 0.185 0.115 0.129 0.165 —-0.132
b (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
BIG4 —-0.077 0.092 0.027 0.109 0.042 —0.058 0.365
(0.000) (0.000) (0.001) (0.000) (0.000) (0.000) (0.000)
KOSPI —-0.089 0.065 0.083 0.025 0.116 —-0.010 0.587 0.246
(0.000) (0.000) (0.000) (0.002) (0.000) (0.240) (0.000) (0.000)

1) t—values are presented in parentheses

4.2 /B]'yr_}:’_ 74]?]:_"@; Table 3. Logit model and probit model
AP A e AE Table 2.9 AIAEHA Logit Probit
];]_. ﬁ]_i:7]%%§]{)~€1/\6] _’\LiLDg 1?_9,], ];],% }\41::]1:11/\5 Zl'p/] Coef. t—value Coef. t—value
37‘:]:74]% )\E]_rqiud El:‘_—_‘ ‘{E"Fﬂ' _%_g?_ J/]—J/]'Z‘” L]'H'LH cons —8.069™" —3.45 cons —3.464™" —3.42
- ROA —3.520™" —=7.50 ROA -1.707" —7.95
-7 0) ZzArolelEo S E B H]&o] =85E
:;O:/\E]r EAh ]#':i] oo TANE ]O B LEV | 1503 | 311 | LEV | 0.520" 2.56
HAis= O T O o=
dHdTEFC] R TE, AeAREel % A CFO —1.265 -1.55 CFO —0.584 -1.56
AR 7QYTE, 719 A2, Wﬁ7u}o] LIQ | 0386 | 540 | LIQ | 0186 | 563
NA ZAE HEE 7]]o] oA, VAl 5= IC 1.590" 6.11 IC 0.721" 6.67
7]040] O]ﬂé_’]:% 7;”3::7]04%32—/%1}6]% }_‘Z_Dg l?__]—% __;Q_]'—%o] SIZE 0.073 0.77 SIZE 0.019 0.47
'76:7]'_‘?} Zip—i WE}‘X/\L‘:} ?_:]_;L 75—, 94 gﬂjﬁl% %/%1/\]75] BIG4 —0.770"" —3.52 BIG4 —0.269™" —2.95
KOSPI —0.577"" —=2.07 KOSPI -0.298™ —2.55
~olowg Hek Ao Ei) o A= A=sh
A IR S B AT Ak ASET LR chi’ 556.53 LR chi’ 572.29
Psesudo R? 0.3431 Psesudo R? 0.3529
4.3 TPHEEA] n 15,344 n 15,344
z;i Hdaﬂi oﬂ?‘.‘?_‘&é Oﬂ E?—SD]_% @‘{F_“%o] 74]__,'_7] %‘3%?} 1) (;l;)lilsi(()ifpendent variable is whether a sample got the going concern
A T FES v|R=XE AZEsl] Y ASTY 2) :::Z fgo/ * are respectively represented the significant level at 1%, 5%,
0.
2 EHARE FHASE S o) PR ARAY
o 8]—Eil:ﬂ E/H.Q‘ 2= ‘(B(—g- (o] 5&%/\‘: 0—]%:6),—
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A olR8 e EHolY 1, oh] 09l Pl _ L ]
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24 AL TelaA ke ol Aiset _
@ e Aoz ekt AT el 54
ROA, LEV, CFO, LIQ, IC, SIZE, BIG4, KOSPI 5%
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Table 4. Ordered logit model and ordered probit model

Ordered Logit Ordered Probit
Coef. t—value Coef. t—value
ROA 0.255 1.36 ROA —0.014 —0.14
LEV 0.876™ 7.70 LEV 0.475™ 7.51
CFO —0.191 —0.80 CFO —0.062 —0.46
LIQ 0.062" 2.05 LIQ 0.046™ 2.82
1C 0.740™" 7.99 1C 0.490™ 9.18
SIZE —0.244™ —11.84 SIZE -0.127™ -11.32
BIG4 —0.134™ -3.11 BIG4 —0.080™ -3.25
KOSPI —-0.128" —2.40 KOSPI | —0.081" -2.7
cutl —4.558 cutl -2.231
cut2 -1.191 cut2 —0.595
cut3 —0.923 cut3 —0.481
cut4 —0.846 cut4 —0.450
cut 0.179 cutb —0.052
LR chi2 576.39 LR chi2 657.58
Psesudo R2 0.0338 Psesudo R2 0.0386
n 15344 n 15344

1) The dependent variable is OGC. If a sample without switching its
auditor did not get the going concern, takes 1 value. If a sample with
switching its auditor did not get the going concern, takes 2 value. If
a sample without switching its auditor got the going concern with
the qualified opinion, takes 3 value. If a sample with switching its
auditor got the going concern with the qualified opinion, takes 4
value. If a sample without switching its auditor got the going concern
with the disclaimer of opinion, takes 5 value. If a sample with
switching its auditor got the going concern with the disclaimer of
opinion, takes 6 value.

2) =k wk % are respectively represented the significant level at 1%, 5%,
and 10%.
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