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ofgte} W= A9 19703t HE] FAA] A &H oz A ] 47%7} SVBS}F A el th(Tykvova, 2017).
shaL glom WAL A R 20179 71 oF 1263
of delx WANIY T RS 15%] ol STt d,
2018). FAF QAEZ = AE]E A7} 474%, AE= BI}

60

266%2A 7] A 5§ Tl FEsta Ak fFHS g1
1998137 =& FAo® Agston 20074 & A% \’
B 2429 frEe] ol &tk ¥ AE 27] WY vF
of A
JEE »
2
<E 2> 2005-20164 HXFA HS S37|2 &9 o
<1
Rank Lender name Percent of = 26
Loans S
~ 23
1 Silicon Valley Bank (Ali23l) 31.1% o 20
18
Hercules Capital (7|ZMZEAP I, BDC: 0
2 . 17.2%
Business Development campanies) 13
3 Oxford Finance Corporation (HIX{ZHI|EH 7.7% 10
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olT ot =0 ExwsNe) 2] A5 o) 2L [[oz]
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The Possibility and the Way to Introduce of Venture Debt to
Encourage Growth of Ventures
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Abstract

Venture debt is a prominent funding tool to promote scale-up of ventures. In the growth stage, venture firms that need large-scale
funding can accelerate their growth by leveraging venture debt without diluting their shares, while venture capitals can quickly recollect
their investments by accelerating the growth of the ventures they invest. By supplying venture debt, banks can diversify their asset
primarily concentrated on loans, and improve the return on assets. As in the case of Silicon Valley Bank, a leading venture lender,
closer cooperation between the two agents is essential to supply venture debt. One is the venture capital, an equity capital supplier, and
the other is the bank, a debt capital supplier. To this end, we propose “credit risk sharing venture loans” and “venture loan pooling”.
The former encourages banks' participation in the venture debt market where the manager of Korean Fund of Funds, KVIC and policy
guarantee schemes such as KODIT and KIBO screen or partially absorbe the risks inherent in venture loans. The latter reduces the

burden of banking on individual venture loans through securitization.
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