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Abstract This study analyzed how risk factors in management affect the management of working
capital in general hospitals in Korea. The data used accounting information for three years
(2016~2017 and 2018) of 271 general hospitals using the medical institution accounting information
disclosure system. The independent variables were the working capital level and the cash conversion
cycle, The dependent variables were operational risk and market risk, Control variables were
selected as components of working capital(cash, accounts receivable, inventory assets, accounts
payable). According to the study, the lower the operational risk, the higher the level of working
capital hospitals in Korea. Working capital decisions were confirmed to be attributable to operating
risks, cash, inventory assets and accounts payable. And the lower the market risk (Operating Margin),
the higher the cash conversion cycle. Therefore, it is necessary to review appropriate management
measures of operational risks, cash, inventory assets and accounts payable identified as operating
capital determinants so that medical institutions can also have economic response capabilities in
consideration of the specificity of their operations.
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Variables Definition
WC (Liquid assets-Current Liabilities)/Total Assets
Period of Inventory+Sales recovery period—Accounts payable credit period
Dependent variables cce Period of Inventory [(Inventory assets/Sales) *365]/365
Sales recovery period [(Accounts receivable/Sales) *365]/365
Accounts payable credit period [(Accounts payable/Cost of sales)*365]/365
) OR 15% of gross income /Total Assets BIA of Basel Il
Independent variables
MR Operating Margin Medical profit/Medical revenue
CASH Cash/ Current liabilities
Control variables AR Accounts receivable/Total Assets
INV Inventory assets/Total Assets
AP Accounts payable/Total Assets
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wWC -0.2052 2.5560 -51.3059 6.1973
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CASH 0.2754 0.4922 0.0000 7.4868
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AP 0.1485 0.1693 -0.1865 1.9102
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Table 4. Effect of Risk Factors on Working Capital

JYTOR), BR(CASH), ALAKINY), A%
(AP) 471412 Belsgion, ZHEZW(INV)OI 7%—3
e DlAGE A T S AU

non-stand. coe.

Variables 5 SE Staréde.tacoe. t p VIF
(Constant) 674 .048 14.088 .000
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MR .280 .359 .011 778 437 1.333
CASH 295 .063 .057 4.670 .000 1.067
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Table 6. Effect of Risk Factors on Cash Conversion Cycle
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B S.E. Beta
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OR 457 223 118 2.043 041 4.359
MR -.237 .086 -.089 -2.772 .006 1.333
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