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Abstract This study conducted an empirical analysis of SSE—listed companies to verify the effects of
evaluation and disclosure of internal control systems on the agency costs management and controlling
shareholders. Agency costs can affect the wvaluation of accounting information as asymmetry of
information in the relationship between a company and its stakeholders, or induce financial costs as
an adverse selection. If the firm's agency costs are reasonable, the valuation of the company can also
move in a relatively positive direction. In this study, the evaluation information of the internal control
system was analyzed through sales management ratio and equity ratio as substitute variables to analyze
the relationship between management and agent costs of the controlling shareholders. In addition,
independent control ratio, capital balance ratio, and company scale were used as control variables, as
a result of the analysis, the evaluation information of internal control was found to be related to the
agency costs of managers and governance structure. This study can be conducted to positive factors
in evaluating the reliability and corporate value of accounting information according to the evaluation
of internal control of SSE-listed companies and helps to understand the financial reporting
environment.
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Table 3. Regression of Hypothesis 1

Non—standa | standardized—

Independent rdized— coefficie

variables  |coefficients nts t p

B Beta
Constant —.307 —6.452%5x .001
IcR(CeA) —.030 —.089 —3.056%x .001
StR(CeA) .003 .304 7,230 .000
BdS(CeA) .058 .078 .021 -
IbR(CeA) —-.007 011 —9.20 2 .000
CoS(CeA) —.050 .019 —4.561#x .001
LeR(CeA) —.069 .025 —7.60 7 .000
R*=0.389, F=45.903(p=0.001)

#* p<0.05, *#p<0.01, *#x p<0.001

Table 4. Regression of Hypothesis 2

Non—standa |standardized—

Independent rdized— coefficie

variables  |coefficients nts t p

B Beta

Constant —.423 —10.807#x .000
IcR(OWA) —.010 —.021 —3.063#:x .001
StR(OwWA) .047 .367 7.23 1k .001
BdS(OwA) .015 367 5.56 3k .001
IbR(OWA) .057 .012 .601 -
CoS(OwA) —.019 .028 —2.020% .021
LeR(OwA) —.089 .002 —7.094 5% .001

R2=0.408, F=53.431(p=0.001)

#* p<0.05, ##p<0.01, *#x p<0.001
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