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Abstract

The aim of this study is to evaluate the effects of income-led growth path induced by government
and consumption expenditures. Six of Nordic countries, Latin American countries and South Korea are
selected for this purpose due to the fact that these countries have been pursuing income-led growth
policy for more than the last decade except South Korea. The structural equation is formulated based
on the government and consumption expenditures with lagged variable, and the GLMs estimation is
employed for empirical analysis. Although the impacts are not overwhelmingly effective, empirical
evidence suggests that income-led growth path contributes to stimulate economic activities which are
associated with increasing in national income in Nordic countries and South Korea. However, the
income-led growth path is quite weakly operated. Furthermore, it is even unstable in Latin American
countries. In addition to this, the policy target would rather be focused on middle consumption group
than low consumption group. Overall, it would be concluded that the income-led growth policy should
be implemented for complementary purpose. And, it also has to be mentioned that sustainable growth
may not be achievable by this policy.
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ay,(-1) (1.34) 0.27) (-0.29) (-0.32) 9-0.42) (-0.58) (0.68)
[0.18] [0.78] [0.76] [0.74] [0.66] [0.55] [0.54]

0.023 0.008 0.098 0.034 0.025 0.077 0.059

a5 (2.03) 0.37) (4.50) (1.91) (1.36) 92.28) (5.16)
[0.04]* [0.70] [0.00]* [0.05]* [0.17] [0.02]* [0.00]*

LR A2 364.5 423.6 466.5 560.7 876.3 11156 7218.8
= [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*

F (e -SAZoIm, [ U= p2iel.
P20l 0.05 DIorY ZR(*) 5% RATEAN AL7HLE T[2Ae:

H 2. HEGDPe AEH AH|XIE : SZAH|
S8 FIN NOR SWE ARG CHL VEN KOR

14.80 20.10 19.92 18.59 12.58 18.57 8.234

s (5.50) (13.1) (25.8) (16.8) (20.9) (30.0) (10.5)
[0.00]* [0.00]* [0.00]* [0.00* [0.00]* [0.00]* [0.00]*

0.237 -0.089 -1.376 -0.219 0.252 0.308 1.545

oy (0.15) (-0.11) (-1.97) (-1.65) (0.46) (2.68) (4.82)
[0.87] [0.90] [0.04]* [0.09] [0.64] [0.00]* [0.00]*

-0.475 -0.854 -0.648 0.060 0.135 0.058 -0.056

gy (-1) (-0.40) (-1.28) (-0.81) (0.52) (0.29) (0.53) (-0.20)
[0.68] [0.19] [0.41] [0.59] [0.76] [0.59] [0.84]

0.606 -0.049 0.691 0.282 0.146 0.175 -0.285

oy (2.56) (-0.41) (6.85) (2.17) (0.86) (2.74) (-2.05)
[0.01]* [0.67] [0.00]* [0.02]* [0.38] [0.00]* [0.04]*

-0.573 0.346 0.691 0.173 -0.007 -0.150 -0.785

gy (-0.41) (0.47) (1.02) (1.18) (-0.01) (-1.76) (-2.00)
[0.67] [0.63] [0.30] [0.23] [0.98] [0.07] [0.04]*

0.647 0918 0.859 0.001 0.002 -0.126 0.242

Ay (-1) (0.57) (1.37) (1.10) (0.01) 0.01) (-1.93) (0.70)
[0.56] [0.17] [0.26] [0.99] [0.99] [0.05]* [0.48]

0.027 0.015 0.101 0.036 0.021 0.051 0.055

Qo (1.92) (0.67) (6.13) (1.90) (1.00) (2.31) (4.42)
[0.05]* [0.49] [0.00]* [0.05]* [0.31] [0.02]* [0.00]*

IR £z 327.0 437.9 820.9 538.7 839.5 294.7 5859.5
e [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*

7 (U z-5AZ0lm, [ JuE p-ael.
p-210] 0.05 OJSI ZS(*) B% ROZ0IN HSIPIS 7|23,
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H 3. HEGDPe AIEH AH|X|E @ XAH|
S8 FIN NOR SWE ARG CHL VEN KOR
14.35 1852 18.66 18.39 11.12 19.56 11.23
az (18.1) 21.7) (31.4) (14.2) (7.09) (27.0) (19.1)
[0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.001*
0.305 0.247 -0.624 -0.039 -0.252 0.113 1575
g (0.21) (0.34) (-1.63) (-0.33) (-0.71) (1.36) (5.10)
[0.82] [0.72] [0.10] [0.73] [0.47] [0.17] [0.00]*
-0.268 -0.659 -0.513 -0.015 -0.150 0.042 -0.079
agy (-1) (-0.22) (-1.01) (-1.30) (-0.12) (-0.45) (0.57) (-0.29)
[0.82] [0.31] [0.19] [0.89] [0.64] [0.56] [0.76]
0.565 -0.126 0578 0.190 0317 0.256 -0.300
g, (2.45) (-1.23) (5.90) (1.32) (2.25) (3.17 (-2.21)
[0.01]* [0.21] [0.00]* [0.18] [0.02]* [0.00]* [0.02]*
-0.597 0.081 0.053 0.106 0.345 -0.119 -0.805
azy (-0.47) .11 (0.13) (0.64) (0.750 (-1.15) (-2.12)
[0.63] [0.90] [0.89] [0.51] [0.44] [0.24] [0.03]*
0.451 0.748 0.665 0.063 0.312 -0.085 0.267
ag,(-1) (0.39) (1.12) (1.71) (0.43) (0.75) (-1.23) (0.80)
[0.69] [0.25] [0.08] [0.66] [0.44] [0.21] [0.42]
0.028 0.018 0.110 0.028 0.028 0.091 0.057
ags (2.26) (0.78) (6.75) (1.27) (1.51) (3.10) (4.67)
[0.02]* [0.43] [0.00]* [0.20] [0.12] [0.00]* [0.00]*
LR 72t 3255 4157 868.9 458.7 870.0 158.0 6258.3
e [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*
F()Ue z-SAZ0IL, [ JhE p-3.
p=%/0] 0.05 0|2IY H(¥) 5% QOULZ0M HRIIES 71245t
H 4. 9019 MEGDPR} ASYE AH|X|E : 1AH|
A= FIN NOR SWE ARG CHL VEN KOR
3.264 2.685 2.893 4.366 0.055 6.206 -6.910
ay (1.56) (2.38) (3.79) 6.97) (0.04) (7.18) (-12.1)
[0.11] [0.01]* [0.00]* [0.00]* [0.96] [0.00]* [0.00]*
-1.043 0.550 -1.342 -0.291 -0.492 0.253 1.337
ay (-0.87) (1.30) (-1.94) (-4.80) (-1.07) (2.21) (5.42)
[0.38] [0.19] [0.05]* [0.00]* [0.28] [0.02]* [0.001*
-0.948 0.358 0.434 0.038 0.345 0.041 0.020
ap (1) (-1.12) (0.88) (0.60) (0.62) (0.97) (0.39) (0.09)
[0.26] [0.37] [0.54] [0.53] [0.33] [0.68] [0.92]
0.865 -0.157 0.799 0.357 0.250 0.052 -0.242
ayy (3.79) (-1.78) (5.85) (7.17) (2.05) (0.80) (-2.27)
[0.00]% [0.07] [0.00]* [0.001* [0.03]* [0.42] [0.02*
0.375 -0.200 0.498 0.054 0415 -0.091 -0.638
ay (0.36) (-0.44) 0.79) (0.76) (0.99) (-1.08) (-2.09)
[0.71] [0.65] [0.42] [0.44] [0.31] [0.27] [0.03]*
1.047 -0.226 -0.162 0.033 -0.146 -0.116 0.107
ay,(-1) (1.28) (-0.54) (-0.22) (0.48) (-0.39) (-1.57) (0.39)
[0.19] [0.58] [0.82] [0.62] [0.68] [0.11] [0.69]
0.023 0.021 0.095 0.012 0.025 -0.016 0.049
a5 (2.33) (1.05) (5.71) (1.21) (1.82) (-0.73) (5.13)
[0.01]% [0.29] [0.001% [0.22] [0.06] [0.46] [0.00]*
LR £ 366.1 281.7 503.0 668.5 896.7 33.7 7621.4
e [0.00]% [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*

7 (e AR, [ U p-oe.
QORENN HRIKIS T4,

p-%{0l 0.05 0|

or Z2(") 5%




H 5. 2019 HIGDPY ASE AHIXE : S2AH|

S8 FIN NOR SWE ARG CHL VEN KOR
1.146 5.748 5297 3432 -0.750 7.395 -7.165
ay (0.49) (3.76) (8.00) (3.98) (-1.71) (10.5) (-10.5)
[0.62] [0.00]* [0.00]* [0.00]* [0.08] [0.00]* [0.001*
-0.066 0.266 -1.047 -0.313 0.272 0.229 1318
Ay (-0.05) (0.35) (-1.75) (-3.08) (0.68) (1.75) (4.73)
[0.95] [0.72] [0.08] [0.001* [0.48] [0.07] [0.001*
-0.382 -0.482 -0.186 0.040 0.124 -0.062 -0.011
gy (-1) (-0.37) (-0.72) (-0.27) (0.45) (0.37) (-0.56) (-0.04)
[0.70] [0.46] [0.78] [0.65] [0.71] [0.61] [0.96]
0.619 -0.158 0.628 0.449 0.105 0.069 -0.223
s (3.01) (-1.33) (7.25) (4.42) (0.85) (0.96) (-1.84)
[0.00]* [0.18] [0.00]* [0.00]* [0.39] [0.33] [0.06]
-0.320 0.090 0.409 0.001 -0.121 -0.094 -0.657
gy (-0.26) 0.12) (0.70) (0.01) (-0.30) (-0.97) (-1.92)
[0.78] [0.90] [0.47] [0.99] [0.76] [0.32] [0.08]*
0.524 0.483 0.347 0.049 0.011 -0.034 0.157
agy(-1) (0.53) 0.72) (0.52) (0.45) (0.02) (-0.46) (0.52)
[0.59] [0.46] [0.60] [0.64] [0.97] [0.64] [0.60]
0.025 0.030 0.096 0.013 0.020 -0.029 0.046
(s (2.05) (1.34) 6.78) (0.89) (1.30) (-1.15) (4.27)
[0.03]* [0.17] [0.00]* [0.37] [0.19] [0.24] [0.00]*
LR 742t 3275 231.0 682.0 3148 880.7 26.0 5876.6
e [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*

ZF () z-SAZ0IL, [ |tE p-.
p-%{0] 0.05 |2t ZL(*) 5% RASZ0N RIS 71213,

H 6. 20 MEGDP AISE AHIXE : XAH|

AL FIN NOR SWE ARG CHL VEN KOR
0.386 4.942 4.506 3.084 -1.681 7.423 -4.533
ag (0.56) (5.98) (8.59) (2.53) (-1.45) (13.2) (-8.87)
[0.57] [0.00]* [0.00]* [0.01]* [0.14] [0.00]* [0.00]*
0.002 0533 -0.475 -0.092 -0.172 0.163 1.347
as (0.01) 0.77) (-1.40) (-0.82) (-0.65) (2.52) (5.01)
[0.98] [0.43] [0.15] [0.40] [0.50] [0.01]* [0.00]*
-0.190 -0.329 -0217 0.026 -0.098 -0.032 -0.033
ag (-1) (-0.18) (-0.52) (-0.62) (0.24) (-0.39) (-0.56) (-0.14)
[0.85] [0.60] [0.53] [0.80] [0.68] [0.56] [0.88]
0578 -0.185 0.555 0.267 0.249 0.063 -0.237
as (2.88) (-1.86) (6.47) (1.97) (2.38) (1.01) (-2.01)
[0.00]* [0.06] [0.00]* [0.04]% [0.01]* [0.30] [0.04]%
-0.346 -0.159 -0.084 0.001 0.186 -0.053 -0.676
as (-0.31) (-0.22) (-0.23) (0.01) (0.55) (-0.66) (-2.05)
[0.75] [0.81] [0.81] [0.99] [0.58] [0.50] [0.03]*
0.340 0.381 0.340 0.031 0.256 -0.041 0.181
ag,(-1) (0.34) (0.59) (0.99) (0.23) (0.84) (-0.76) (0.62)
[0.73] [0.55] [0.32] [0.81] [0.40] [0.44] [0.53]
0.027 0.028 0.101 0.007 0.027 -0.005 0.048
as (2.46) (1.26) (7.03) (0.36) (1.95) (-0.22) 4.53)
[0.01]* [0.20] [0.00]* [0.71] [0.05]* [0.82] [0.00]*
. 324.6 2316 681.6 180.0 886.8 348 6294.0
= [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*

7 ()UE z-SAR0D, [ U= p-ue.
P30/ 0.0 DI2IU Z9(*) 5% SOKLZ0IN FHRIHIZ T[2131,
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LR S22 [0.00* [0.00] -
— U E —7 I'O\
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I 0. ASE AHXEDN AQIY MEGDPY A

=

AS ES Sy FIN NOR SWE ARG CHL VEN KOR
1.902 3.994 1.941 3822 ~2.333 9.852 -6.033
an (3.22) 039 (3.30) (6.59) (-5.73) (16.0) (-18.8)
[0.00]* [0.00]* [0.00]* 10.00]* [0.00]* [0.00]* [0.00]*
0395 0.302 0325 0.177 0.557 0.224 0.414
ar (3.15) 2.39) (2.96) (2.99) (5.05) 2.31) @.25)
TAH] [0.00)* [0.01)* [0.00]* [0.00]* [0.00]* [0.02)* [0.00)*
~0.041 -0.008 0.022 0.028 ~0.086 ~0.241 0.193
an(-1) (-0.33) (-0.07) (0.20) (0.49) (-0.77) (-2.40) .03
[0.73] [0.94] [0.83] [0.62] [0.43] [0.01]* [0.04]%
P 2136 288.0 2223 80.9 826.7 578 24518
sle [0.00}* [0.00}* [0.00] [0.00]* [0.00]* [0.00]* [0.00]*
1.881 4186 1276 3607 ~0.700 9.792 6212
ag 3.15) (9.36) (1.89) (7.64) (-2.18) (17.4) (-19.1)
[0.00}* [0.00]* [0.05]* [0.00]* [0.02] [0.00]* [0.00}*

0.39 0.326 0319 0.179 0.543 0.270 0.411
ag 3.13) (2.35) (2.69) (3.69) (5.59) (2.49) @.24)

Z7tAH| [0.00]* [0.01]* [0.00] [0.00]* [0.00]* [0.01]* [0.00}*
~0.047 -0.044 0.049 0.032 0133 ~0.285 0.195

ag(-1) (-0.39) (-0.32) 0.41) (0.67) (-1.34) (-2.54) (2.06)

[0.70] [0.74] [0.67] [0.49] [0.17] [0.01]% [0.03]*

P 210.0 247.0 1955 1235 983.0 6.46 24272

e [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*

2412 4419 1.431 4375 0.987 9628 -5.013

ag (4.300 (10.4) 2.02) (9.24) (3.42) (7.9 (-16.7)

[0.00]* [0.00)* [0.04]% [0.00]* [0.00]* [0.00]* [0.00)*

0.393 0317 0.309 0.173 0.480 0.172 0411

agy 3.11) (2.34) (2.49) (3.39) 4.95) (2.30) 4.25)

TAH| [0.00]* [0.01)% [0.01]% 10.00]* [0.00]* [0.02]* [0.00]*
~0.040 -0.024 0.080 0.030 ~0.105 ~0.181 0.196

ag(-1) (-0.32) (-0.18) (0.65) (0.590 (-1.08) (-2.34) 92.08)

[0.74] [0.85] [0.51] [0.55) [0.28] [0.01]* [0.03)*
Ty 200.9 260.3 170.8 99.2 836.3 5.58 2429.0

NS [0.00}* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]* [0.00]*
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22 oI, 5, o] AR 244 11 7
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