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Abstract This study examines whether there is a moderating effect of corporate social
responsibility(CSR) on the relation between sales, general, and administrative(SG&A) expenditures
and future corporate performance. SG&A expenditures are decomposed into maintenance and
investment components and the latter component is focused. Using 968 Korean firm-year observations
with CSR scores in the KOSPI market for the period of 2012-2017, this study investigates the relation
between SG&A investment component and future corporate performance and then the moderate effect
of CSR on its relation. Main results show that the SG&A investment component increases the future
corporate performance and the moderate effect of CSR on its relation is more positively explicit. This
finding implies that the effect of SG&A investment component on corporate performance is
differentiated according to the level of CSR.
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o Eels wejE|eb ], A ], 2ea
FaHE AR Qlok. AP Aol tiEE A+
|9} sgarn|o] e 7|14/ t 7k FeAdolt A
e} | E AQgt wjEeH| e vl EEd PR
gk el &A A o fof gt FAIE & Rl
o e 2 Aol ook, AtEElel FaHE
Aejet wufjgeHlo] QAR AT [Tl Zetof|9] Tt
WEH], AAGE T HE 5o] EIE o] 3lojA o]
=& Qloto] wujEeE|7} mjF Z]ddTe] A
FFE HA = Uohs A+ 2t duE o Qo
[1-4]. 3] Enache & Srivastava[ll: A7idu|e}
FHE AR HujEEHE RS FASAHL
& FEote PHES AAIStaL, wrfEen] o] T/
o] AU} FAFSHA FBY FAF 4 7L
WHzol| s=2 o= ule 7|4/ 7]t 4
g S

ofgEju]e] fRAEAHL MEHY dPujEE ALt
sto] 3719 A &) E SAst=t 71o0g 7| H&
OF ZAE, gufjeiH| ] FARGAYS mufjeH]of
A olZdt RAIS/EE 25 UHA| H[EoE &4
Ht}t. Enache & Srivastavalll:= Safja|v] Exp&4
of thsf wlf 714/dTtol| 7101 & Qe FBY FAR
SfAst=d, ol AR dFolA wajEe o] gt
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Aol = AL 4 ke Aol 24E & Aol
o} T2y wHjE R 9] EAEA 0] SRtk Q=
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Fet wego] A=Al AR 7L 4 olfpdith o]%
AA A CSRE AAFBEE B8 A%7H4
0= Ao CSRE H=HOE sh= 7|YollA BE
H[tfAo] Attt A4t SrE AoH5-7].

| Zo)= 7199 AR CSRE o Ak} AA st
8 FoaN njf 7G4l FHH
7199 714 A&7bsde 18
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MaintenanceSGNA, , =8, .., < Rev, , (2)
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Al (3)a Zol, ] ulofAf A (2)lA AHETE whof
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Aol A 45 BheF o] flofAl et ey
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9] Aol FAAQN FFZ nHAY ot FIF
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Tobin@Q, ,

= B, + B, Maintenance SGNA, , + B, Investment SGNA, ,
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+ BsEarnings Growth, , + 3; Leverage; ,
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w/o KEJDE vlwstth. AARIA+-4NHE oid
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20078 71doll 2= F=rhal oA 7]do] CSR<
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7b gl 719} vlasto] AAJstar ek KEJIAIS7F
W 71972 i A=t §ls 71l Hlsh Ao
Z CSRE &H5] 3= Zo07 & 4 it} CSRS 4]
ohe 719e2 1%A Rt 71dET v 71982t
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 0]9]9] F7H&2 H+)9 g Holal BAH[E&2 ok
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Table 1. Descriptive Statistics

Panel A
. Std. .
Variables Mean 25th Median 75th
Dev.
TobinQ 1.137 0.661 0.790 0.958 1.242)
Maintenance
SGNA 0.085 0.087 0.029 0.062 0.116
Investment
SGNA 0.051 0.121)  -0.003 0.032 0.078
RND 0.010 0.019 0.000 0.002 0.012
Advertising 0.008 0.017 0.000 0.001 0.007
LogSize 26.270 1.402] 25.289] 26.024] 27.062
Earnings 0489 2634 -0277 0041 0588
Growth
Leverage 0.906 0.913 0.351 0.646 1.205)
LossDummy 0.049 0.215 0.000 0.000 0.000
CSR 0.636 0.024 0.623 0.635 0.651
Panel B
Variables Firms | Firms Diff t-stat
with KEJIlw/o KEJI )
TobinQ 1.137 1.091 0.046 1.94)
Ma'“terfceSGN 0085 0079 0008 175
Investment
SGNA 0.051 0.051  -0.000 -0.09

RND 00100 0008 0004 685
Advertising 0008 0008 0002  3.19
Size 26270] 26142 0128  2.39
Earnings 0489 -0538 1.027] 849

Growth
Leverage 0.906 1523 -0.617] -14.59
LossDummy 0049 0209 -0251 -23.67

N 968 | 3,249

Table 2% ®4E 719 Toj&(Pearson) JHHAE &
o} ok whfjEH] §-X|4Ad(MaintenanceSGNA)E.
ot shjeE] Ex<A(InvestmentSGNA)C] 7149 ]
H/dTHTobinQ)St FHIAZF =%, A-idy
(RND)= woljgejulEet 7149 njei/datet A
7F o £33 7199 Al A9l E5(CSR) A 71

o] e gaet JHBATE AT

Table 2. Correlations

Maintenace

Variables TobinQ SGNA InvestSGNA
Maintenance
SGNA 0.168
Investment
SGNA 0.223 -0.228
RND 0.284"™ 0.053 0.070"
Advertising 0.352"" 0.278™ 0413™
Size 0.445™ 0.107"" 0.049
Earnings ~
Growth 0.013 0.007 0.012
Leverage -0.038 -0.064" -0.009
LossDummy -0.036 -0.046 0.011
CSR 0.192™ 0.082" 0.070"

Table 3& 442 AG)E o83t 7MAF 21
AAlskAL Qiek. B3 kY] g2 719 SR AEFYS &
O EX o] AM I A7 e Rt BE QA0 &
Agt t BARCItH14,15]. Z-(1)olA HefTejn] =
A}&(InvestmentSGNA)Y] SFAF 2 14272
1% FoeEollA |gt FHHY @2 Eola =H],
o= AFVM 1& 712N EN Tt n] FAb%
3ol 7199] ml/d2HTobinQ)oll 3841 FF= vl
AgeE Z2AE AASL Z2EQ)0Ae TAHEed
InvestmentSGNA*CSRO] 3]AAIG Frol 18.6262.2
5% ool fYe F+HY @ 7= Ae=
et ol #AF7HE 28 71441713, CSRe &
5] dpE wojEeH|e] TR0 i 7]
A= FFol At ZAHE HojEoh
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Table 3. Main Results

KEJIX|4: HEOJA KEJIAG7E A=A oF, &

Table 4= KEJIAS: AE7} QI EEo| KEJIXS
BE7L Qe 71dES F7loto] E4% Aol Z4Y
(DoAE BEAGAL 7] 4-A=7 96870014 4,217702
Z7K e dujEEd] EXEA(InvestmentSGNA)2
3 HAS ol 1.193202 1% Fo5EoA 895t &
(H)9] gk Hola St g ZH(2)ollA= CSRY =
=2 FAAQ KA o] &skA &L KEJIAIS
7b EA5k=A] o, & HrHS(CSR_dummy)E ©]
&sto] EAS AnE AAISHL vk o A Table 1
(Panel B)llA] o]u] CSRE tie]sk= KEJIAIS: A&7t
9= 7192(Firms with KEJDT KEJIX% 227} 8l
£ 719 (Firms w/o KEJD< H|wstg=tl, KEJIA|S
g7t Qe 71972 CSR_dummy®] 3k 18 2,
KEIAG A7t e 7192 CSR_dummy?] #k& 092
ZYeE St & 243 23} InvestmentSGNA*CSR_dummy
9] 3| AAS FholA Feuigt A3 1T 4= gioith
o= "id A9l 20071 714l dshAwt SHEHI QU=

= Y
) @ 20071 7140l ZHE=A o= KEJIAlG E37] o]
ntercep ae s A AAHOR e Ao BIER, KEJIANG] 24
Vantenance o o R CSR $ES Uehihd AT 23g 9342
SGNA ) )
75 = el ke Fe FWASE Aol
InvestmentSGNA 1.427" -10.519
(3.12) (-1.77) ", .
CSR 20830 Table 4. Additional Results using CSR_dummy
(-0.68)
MaintenanceSGNA 14.649 ) @
*CSR : Intercept -2.064™ -2.068"
(1.46) (-4.71) (-4.75)
InvestmentSGNA o ;
18.626 Maintenance
*CSR SGNA 1171 1.156
o (2'04), (3.26) (3.30)
RRD 0120 4.764 I SGNA 1.193" 1.201"
212) (1.96) nvestment: . .
Advertising 1828 0834 877 881
(0.64) (0.29) CSR_dummy 0.001
Size 0.173" 0.172"™ (0.02)
(6.82) 6.73) MaintenanceSGNA 0.086
EarningsGrowth -0.001 0.001 *CSR_dummy :
(-0.14) 0.12) 0.27)
Leverage 0.022 0.022
InvestmentSGNA
- R
ossDummy -0.01 -0.
-0.09
(-0.21) (-0.13) ¢ )
IndFixedEffoct Included Included Controls Included Included
YearFixedEffect Included Included IndFixedEffect Included Included
Adjusted 0.390 0395 YearFixedEffect Included Included
R-Square i i .
N 968 %68 Adjusted R-Square 0.295 0.294
¥, ** and ** denote significance at the 10%, 5% and 1% N 4,217 4,217
levels, respectively(Two-tailed tests). . ** and ** denote significance at the 10%, 5% and 1%
levels, respectively(Two-tailed tests).

5. 28

2 A wjEERlE 97 Az iE)ol 71odst=
HEERAER)L vl Adatol] 718 FEEAS) L
T FERE F, g FAE/do] AAE mF 71
gl FAFE A=A AHEIL, olF TAT 7199
A3 HRAEE(CSR) 0l ool FFE WHe=A HE
Skoich ASEA Ax, s n] £AEAo] B 7]
A/gTtol] IHARUM+) FFS HIA L, 71Ho] A H F
ALE(CSRO AFHL4E wujgeid] Fxp&/go]
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= AAst

184 Enache & Srivastaval1]9] ¥ &of 2735}
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oo, g Aol HHE SHY TAFE & A
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H& wojuiel Heu|E EREe Ot e 35
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