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Analysis and Proposal of Startup Policy: Focusing on step-by-step
Implications such as Startup, Growth, and Recovery

Byoung-Moon Joe*
Hyun-Han Shin™

Abstract

This paper is on the policy proposal for venture ecosystem. First, one of the three secrets of the US venture ecosystem is the law of
50:50. Angel capital investment is as important as venture capital investment. Although professional angel investors and accelerators
account for as much as VC in the venture ecosystem, they are ignored from policy considerations. We argue that the revision of related
law is urgent. Second, large US firms invest more in M&As than in internal R&D. Therefore, accelerators and professional angel
investors could make effective investment recovery after investing in a startup company. In other words, angel capital does not come in
without secondary market development. Angel capital and secondary markets are the two pillars of the venture ecosystem. The
government alone is difficult to develop a secondary market. This is why the private sector should come in and introduce corporate
venture capital (CVC). Third, we believe the policy direction for national economic growth should be extended from the startup to
scale-up. This is because the startup's sales and job creation will start in five years. While the previous study focused on funding
(venture financing), this paper aims to balance all three stages of a venture: startup, growth, and recovery, which are the life cycle of a

venture company or venture investment. In particular, we propose specific policies in each chapter to improve practical application.
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