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An Analysis of the Economic Effects of Corporate Accumulated
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Abstract Recently, Korea's economy is facing a difficult economic situation due to sluggish domestic demand,
low corporate investment and a cliff in youth employment. In order to overcome this problem and turn the
economy into a virtuous circle, the government has introduced and implemented various economic policies. In
this study, the effects of the corporate accumulated earnings tax system included in the 2014 tax code revision
were to be verified. The validity of the business income was verified and analyzed using the financial data of
the entity as to whether the income of the entity was being circulated to household income. First, validating the
validity of whether the income tax on non-current income affects the level of an entity’s investment, the results
showed significant negative effects at a significant level of 5 per cent. Second, the analysis of whether the
return tax on corporate income is affecting management decisions that increase the level of dividends for an
entity has identified a metaphorical positive relationship. Third, it was confirmed that the income tax on
uncurrency income does not have a significant effect on the increase in wages for workers. The result is
presumed to be the main reason for the increased uncertainty in the economy and business environment.
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Table 4. Descriptive statistics
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Table 6. Hypothesis 1 test results

#52

TER-SF AL
T o FH-5 Panel A Panel B Panel C Panel D
(AA A=) (20154) (2016%3) (2017d)
Intercept .051(4.62)55 .059(4.27 )% .051(3.90)53 .046/(3.76) s
CAET + -.003(-2.37)** -.004(-1.99)** -.003(-1.75)* -.002(-1.07)
SIZE =.002(-2.84)#xx =.003(-2.02)%*x =.002(-2.08)%*x -.002(-2.26)%x*
LEV .004(1.34) -.001(-.36) .003(.92) .009(2.60) %
ROA .010(1.54) -.004(-.67) .001(.17) 012(2.52%*
CFO .040(4.19)%%x .024(3.26) % .001(.13) .023(3.09) 55
SGR .001(1.17) 3.605E-5(.06) -.001(-.49) .002(1.47)
CASH .001(.12) -.005(-.92) -.003(-.53) -.003(-.51)
FOR 2.408E-5(.39) -8.810E-6(-.11) 6.670E-5(.91) 5.033E-5(.76)
AGE -.002(-2.34)%x* -.002(-2.51)*x -.003(-2.39) -.003(-2.35)
BIG4 -.001(-.69) .000(.18) -.001(-.79) -.001(-.51)
YEAR, IND Included Included Included Included
Adj._R? .039 .023 .017 .031
F-value 6.788:kx 4,332k 3.441 sk 5.522x %
N 1552 1552 1566 1574
F) 25 o] A= FH F|FATO| oiEh t-atolo], YEHET p-wud
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7 7142 A5Z3
Table 7 Hypothesis 2 test results
TEMS T AD
T o -5 Panel A Panel B Panel C Panel D
(AA AE) (20151) (2016%3) (20173)
Intercept 501(.16) 1.696(.79) -1.507(-.71) -727(-.08)
CAET + .262(.65) -.119(-.41) .090(.31) .632(.54)
SIZE -.021(-.12) .000(-.00) 138(1.17) .007(.01)
LEV -2.021(-2.33)#* 775(1.29) -1.007(-1.72)% -4.904(-2.03)#x*
ROA 615(.33) .588(.65) .321(.38) 1.831(.53)
CFO -1.332(-.50) -.266(-.23) -.585(-.47) -1.628(-.30)
SGR 732(2.37)%* .063(.68) -.007(-.03) 734(.67
CASH -1.699(-1.04) 480(.53) -.753(-.80) -2.466(-.61)
FOR -.008(-.49) -.005(-.43) .009(.77) -.035(-.74)
AGE .161(.56) -.113(-.94) -.177(-.89) 601(.75)
BIG4 .285(.81) .2207(.79) -.311(-1.22) .944(.91)
YEAR, IND Included Included Included Included
Adj._R? .003 -.003 -.002 -.001
F-value 1.342 523 776 857
N 1552 1552 1566 1574
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Table 8. Hypothesis 3 test results

i o 2 TEHEUSF AW
T 5 Panel A Panel B Panel C Panel D
(A A=) (2015) (201611) (2017+1)
Intercept .143(1.56) .043(.21) .124(.84) .291(2.23)%x*
CAET + .008(.63) ~.023(~.85) ~.001(~.04) ~.008(~.48)
SIZE -.004(-.78) ~9.332E-6(.00) 004(.42) ~.014(-1.88)
LEV -.016(-.60) 065(1.17) ~.044(-1.08) 011(31)
ROA 116(2.06) 360(1.17) 5 -.021(-.35) 159(3.09) x5
CFO 092(1.13) -.042(-.39) A48(5.15) w5 022(27)
SGR 289(30.90) s 271(31.83) 5 123(8.72)w5 265(16.01)s5
CASH 098(1.98) 081(97) 146(2.24) 5 042(.69)
FOR 001(1.30) 001(.85) 001(1.09) 002(2.74) s
AGE ~011(-1.24) -.001(-.07) -.033(-2.41)%x ~.005(-.38)
BIG4 004(.38) 004(.18) -.023(-1.28) 030(1.94)+
YEAR, IND Included Included Included Included
Adj._R? 388 442 072 158
F-value 90.368 112,691 % 11.985 277665
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