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Abstract

Accelerators that invest in early startups, as well as nursery and overall management, have recently emerged as "key players" in the
startup ecosystem. This can be proved by the case where the number of domestic accelerators registered in the Korean Ministry of SMEs
and Startups has recently reached 208. Accelerators provide the necessary education for early-stage companies, including guidance for a
certain period of time, and support startups in ways such as demo days to attract subsequent investment after the seed investment. There
is not much research in academia about what factors impact on these accelerators when making investment decisions at the time of seed
investment.

In this study, we checked the meaning and function of the accelerator and tried to analyze what factors affect on accelerators when
making a decision to invest in startups. The research method is based on a literature survey of previous studies on investment
decision-making factors of venture capital and angel investors, and a lens model and judgment analysis method through empirical research
targeting 43 accelerator investment decision-makers.

Empirical analysis shows that accelerators have three of the key factors to consider when choosing the first startup to invest and
educate; entrepreneurs’ entrepreneurial traits, their product and service expertise and a potential return on success. This will provide an
opportunity for early startups to gain strategic access to accelerators when they need money or need a structured educational program.
Also, the results obtained through this research will be a kind of guideline for startups to attract accelerators’ investment.

The significance of this study is that discriminatory evidence was presented on the accelerator determinants of investment, and it would

be highly suggestive to startups and related public institutions.

Key words: Startup, Accelerator, Determinants of Investment, Lens Model, Judgment Analysis
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