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Abstract

Purpose - The purpose of this study is to suggest strategies and solutions for entering China in
the tariff and non-tariff sectors of the cosmetic industry.

Design/methodology/approach - This study analyzed the import tariff rate of cosmetics in
China, and analyzed the export cost by actually interviewing the exporting companies to derive
the economic effect of non-tariff measures.

Findings - First, We proposed the use of the FTA business model (basic cosmetics), the use of
Korea-China FTA tariffs (foam cleansing, toothpaste), and the use of APTA tariffs (perfume).
Second, We proposed cooperation between the governments to facilitate customs clearance
procedures and improvement of FTA awareness among corporate practitioners. Third, We
proposed the expansion and support of the AEO MRA system and the expansion of
Korea-China MOU conclusions regarding the certification system, and the international
standardization of domestic licensing system and technical conditions. Fourth, We proposed the
use of government-supported projects related to obtaining overseas certifications and overseas
expansion through collaboration with the same industry.

Research implications or Originality - HS3304 products excluded from the Korea-China FTA
should take full advantage of the FTA business model. In addition, the non-tariff measure costs are
fixed costs per year, so the ratio decreases as the number of exports and export volume increases.
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Table 2. 3-Z FTA ¥ APTA SIEHERO| £2 £/ 2| £(20204 7| %)
S =2 HS 712 ey APTA L B 204 =g
=ee Ic (=H) MOP FTA 8% ME%
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