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Abstract

Purpose - This study examines the factors that influence the performance of contract farming
by agricultural cooperatives from the agency theory and resource-based view of the firm.
Design/methodology/approach - This study collected 1,090 data related to a sample of contract
information between agricultural cooperatives and producers from national agricultural
cooperatives federation. In order to examine the performance of contract farming, we use the
multiple regression analysis.

Findings - Incentives may reduce agency problems by increasing producers’ motivation and
discouraging their opportunistic behavior. Total asset size and education expenses function like
resources that lessen the risks coming from environment uncertainty, and also facilitate the
contract farming between producers and agricultural cooperatives.

Research implications or Originality - By analyzing the factors that influence on the performance
of contract farming between producers and agricultural cooperatives, we propose that
incentives, and resources may improve the performance of contract farming between
agricultural cooperatives and producers. Overall, the contract farming can co-create the
economic efficiency and effectiveness while minimizing risks and uncertainty.
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Table 1. The Difference between Private Company and Cooperatives

e 7 |g] ssx8
ASX} =x (ZA ASX] - 2
- T AT e - 7IUEE|9| XIRRE
AS EXftete - NIl EXtAIS S - ZErEol EXtAIS
M= Xl27eq - X272 Ths (2RE AIFOlM 7H2H) - 25| MEHE (2t AlEO| S12)
EXtA - FAANEOM TAHS - EXPH4e| HEO0| 8ls
EXtetet Aol glg - el Qs
gy 13 187 (FAI0] Hl2) 1%1E—.— _
=5 20| 7| X|HH Cte2o SEet X[
Al A cla MEE O[ALS
M= . m==of ols MEE 5 =ETVI =oll =T =
mgn ool ol HEE Ol OIAFEIOI AEF FT ZL
ENe] =X —'-E—ffoﬂ 2ot AA| HA st (2 HiY)
/ e - Mgt gls LU O|AA|
Hi S S=Ex3l0| ZESH EA
=2 t oo BHoiL B 5= =0o
Mz OfsuiE - S wS T, S Yl

EX: HE3| (2008), A

ro

Al - 24! (2013)

d, AN, SR Yol 57 ARR
Az dH ok FEEES 8RS
T flod, Aozt vRivlE, BA 1,
A 5o A2 TFssHEdET I3, 2020).
of=rol] Wl g=e] FH2 FAAATE A8, =
& Ae Al Tk gzl
& 5 Sk
Yo g gl ddEg ATE A

| 3 A R BRE o AW, T2
A, B2, At & Al HloleE &8ste] =
& 7 A B Aolg AT dvseldh
A8E - 449 (1998)= 1990 5E 19967t
A AAIGHTE S of88te] Wzl P94
I A9z val 248 79
3, B, Felder FEske] 24
I FEEF] AdedEng F2 s
e 2 LAl wF el AA Aol £
ste)7] M= AR Fels B9 sl d
w37} A= efor sk, A 5 AL AIE
ool 7 s e SA4E F U=
=2 Jhdshor dvkar AQteklet. dAY -
¢ 201002 AFH dolHe 8% %

o

ok
ey @ T
ox kI mi jﬁ

)

o N N H

B84 SHd #AS AT Yoll= B2l A
R R P ERELE
B Fes

A, WA RN A (o $H, =
v, w71 B) Aol gk Agtoltt
Benmehaia and Brabez (2016)& Algeria A%
o A $HE hgor FRAY Foldd
o Pk qdle]l FoIA AdulE BHL
Apgate] AR Sl BAR AR 5
F40] w2, Zupsolel i 7|37
A87Fs7d0] &5 AAEe s g
Fofstele Aol EoAle Ag HAsHt)
Bhuyan and Leistritz (2001)= A}3|8hd #-7
M AabEe] FF AKdell Fofel= o=
BAA olfr elom TN ASTEA ] T4
o o] ¥7] wizolzta dwakar Qlet. o]
et AT ARELS A 32 F{YEl F
A Aol Fofele H2lo] A, AkslA At
lZolghs AS geWAmt CFEel - zghil,
2010), Fg<] 44 Aol JFS T+ 82
S e IelE A7 S

AR, w1 22, 2HdEe] Aeld el

of

2
rom



Flo FN
;
_p
)
N
o
i‘
*?
E

s l;oa

2 _I

%t Bhuyan and Leistritz (2001)% =3}t
o 4TE 99l FoEe) wg W F
aafjof she, Frojrke] Ao gk ALls ol
7] Sl oZd AR Tadks wd
R = Fukundgd and Huffman (2009)-& Z]—
el Efelt Aeld ax Sl vhol, 4
W, WESEH Be AUGAE 2] o
e Fohn At web B4, A2
At slolle ARele] Sgelt Al e =
ek 24 A el ek Res AR
Fool ww, el sl B APES

o) BADA, 25 BEHY, PIAE] 5

(<3

ol olfrel e Tt wWrES sk
= zd —s}m olefa ArEe Byl 4

o
o
i)
m;& ttlo

A2 ofshshzv] g HAR,
a5 %@g E5nt 7S THHA 2]
uhel] GTARE @5 ol I 23
Aol Alekel mETiCEEe] - Zghi, 2010,
Feletols ATl olFolzl AT-E i
2 FH) Pgabgst gnE 2R AT
Fo| A% YA P TRl & 3
oni, 53] 5gel Akt Astel et
T4 A7 A olFolAA %e Aow
ele}, wehd ¥ AP 71E B A
e AAEA Ay 2 ohieh 719l B4
Arjsl] F= BAALES W At B
Akt At thet §34 A8 A
o slEATsl 2pEst ek

99 B A F Sk 24 59

M1 oot nllo

mQ ro

2 =43}, Fus sn, DFLY FIES
A A 5 Qe oie 25 Aol
o e 245, Est @ 4 Qe Py
% shks AlekAloln, Aoke Sl AuAlel
FRe A, AE B8 B4E 3E A
2 5 ook AckAE AW S8 o
A EE b olFRE 3 ol B, F,
A § 208 BAs, AEe B Aok

FYUFEY Ak Aol 4 ARad ¥4 31

¥ ATANE ST A AENE
wobe] Hoke At FEel wohty 4
sl 9% T 5 sk vhelel Tt 294
S Aol A1gle] AE sk )
BN AEH WSS AHgEHe] 2
F8 shar

m. ol&s w3% A7

1. diglel BAlst sae] Alekapulate
3}

7199 BHE AXse 82 F
&l ZAelet
th2]el EAl= Jensen and Meckling (1976)°]]
ol A =HA. g Q] B Feko] AR2le] o]
aio} Adul= i AN, S JV-E
125} ]7ﬂ A0 wf il #APE dHHErt. o]
7B, Tk el Alelol] MAdele Ko &
TE, AAlel Bebddom <l dizll A7t
LAl €k, gl EAE o Mg =Yy
A FAE ek, 71985 FAA 3k
< F7 ¥tKEisenhardt, 1989).
gzl #AE s9AA 52 =37
FETe] WA AT = Qi FUIES
7liﬂ°‘—"— 74137% 7V Az 3’1‘}3«1 A
TEe BT iAol wiE AL Sl
Aloks kAR, JJ'UHX% SAFARA] Ao F4t
FEAA, Az, A9H oHdw FFFs s
Ut} ARe FERES S s8I T
sAE S 23k, TURIH FAHE Aldks A
uhiol] FF o] Aok Al Felrtgel
2}7] Hrl= A4 Algjolzial B o] U B
T UHSE 2017) wzel sge] sl
H e FEAIRS At 2t e o)
= E;}O]'Oq AFYHE A Fdsh= A
22 JHFAE, 2017). SUe TP T+
o] Z3F(FEF)o|HA ZAl9
A E]R]) 9% % Fdatar 7] whel o
F-dEi] #AE 7738t

er

Eaee



32 Asia-Pacific Journal of Business

o el Hrke ZFE mesdh BRI, AR
A Al A, S ke
AR AR Y 250 Aok gRAE FFE
A5 o7 weke Ak g Felt

s Tl AkE Aldske FAIE olnlsi,
:,;%10 o] 7ok =4 Oﬂ S S ANEEA
of tigh et FEdy, 23 B &
9 HHES - AEE - A, 2010, o1& -

TEE, 2015). A= %L%g Auidhs T
ol # oz} Fexdh %%‘%‘ﬂ, i [Ea )

Aebla) AL 5408 5 A8 A A
AT & Qe OEH B F Sk £H 9
HoleHEAE - 41 - olFa, 2009). g B

of, U IARE AE AR FL7IE
vgshe A F4 4ES RS JEA F
AAsE 2 G 5 KD - WHE -
21 2010).

5, BAE] SIS B 2 o]l
FEA) AL AL, Se TR 21
SPA S USRS sl Feol oAl 5
Hzsle] ojol SushA) soke Bl Wy

A "rkOlson, 1971; 4743k, 2017).

71& E1lol w=d EHEPJ AE Aast]
gk WRto 2 HHAIAELS 283 TAAIE, AL
o] oA MAl, BAAIE, Aok o WHE Al
om, I F 7oke] dFHeR AMEHIL Ut
(Holmstrom, B, and  Milgrom,  199%4;

Eisenhardt, 1989). & o] ArkAle} Fikeel of
sk AlokS Adsh= e FAE] AN 2 A
AP, 7}3 T, F4 55 Vg &k A
o= AL onlgitt. 52 Arklele] Ak
S B3l BV =Y RS A 4
SJtH(Dalton, Hitt, Certo and Dalton, 2007).

AL ARl B, A1 2 IR 5 A
2210] WS, A WE, S A%
| Wk sakmel 543w b, AE
#73} ol AEEe] B 5o A4
7} sk FEIe] Aloke R o] ofuly
55 =9 7 9on, s 45 s A A

Kk S gekelal, 2013), 8T ANAE

L-l—Q

N
2

Vol, 11, No, 1, March 2020

TR AAA BAolN BE, Ackyshe
g Fage TAe Aok Bl 4% 24,
A 58S 32D 5 917 dEolkeld

vl - 3, 2015). Aloke AL U5k A
Pl MG Bad e FHe BF

i, FeAE 8ehs Al @%‘t& s
55 AL 7FssA gt AR g AR s
7he] 223}, ] RSPt ThsEAY] whie
of iAol tigk 7HA FEs FsE +
At &Y Ak ARGl BT ol o
|2 WT S FElE Al ArkbelAl A uf
HH7] whel, ‘SXH“HAVQ Zhedol] digk ALk
Ao E7Role woFL wEH IRL e
R
o2 A FezkE 01, 24, B35 )01]71
FoAfidS Algsta, d, 9 7HRAE 9
33t Au Ad AL sl § 271 o
S5 71 & kel 2013).

EHE]"] -fxﬂe ol v HikkS el
9l z=2 A
7410 t 7/4\0]3}. gl whE BAAE, 2554
A deldle] F715F-AE EoiFal, F5¢}¢]
ol TA FFEAE HAAZ F YrhHarris
and Bromiley, 2007). < ARFAAel u}

2 HAAERA o] gal wids getar it
o8&l Wi dFo videAEA AL, %
Glo] FFAG Fofstar o83 W Wi
< = B Azolok AAo] 9535k %3t
A, A BEad dess ¢8R

1%5H-vf A A o]gar v} nRibrbA|

2 AR s 3o E7]§ AF A7)
Hol=zl 4l muEA 93 EAE

o olgfdt B AxES AAETe R B4

=

*3*&1}9} AlFAE F3l 1) 7Aely]
APE B 9ler 2) o

& F4o| Fr=s ALFes A, a5
o] 7FsdiAM 3) 1FH FhEe] EHFEEE
APdtel e And  slor, 4) i
TR SR A= AWH drt 7kseiA =

o o
iluA
St
i
ox



s sHH 341}7}«]
Zo & F 3len, Aol 9 74]°kZHHH /\}
ol Fofstels S71FAE w4 Fof, =94
A9, oAt 5o tigl we-S A E F
et

uehr] B A=E

}.

3t vzt

S AFAALT el S-HR] FFE =
Aoz oAsit)
H1 Aratel] thigh 539 BdAles, 599

AlFAIAL Aol F(+)e] FES =

Aot
2. BRI FH) Ak

35

el AR kel Y 2 4l

= 7 A acle Yol RS fr, 9/]1]'
Qolch, AL, ALEAANE T 4917
ElauaieR=A= HJQQ*(The Resource—Bascd

Penrose (1959)¢ <]
3 Loz _IJHQ.T_’, Wernerfelt (1984)7} 73

Theory of Firm) o]&&

gAk Holo| ©3baA, AR EhdlalA
At IR Yot APLELe EH7Y

o) B 7lgiel ulsh AASAG A&Ho 2 4%
T 4 e ol AUl WA, 2o
Apslol Sja) ARt At 2ok
Penrose (1959)¢]] w2™ 7149 &4 ol
8 71908 B4 AU A2 Yt ATE
S BB 5 A 5L HAS W)
uiE olgkar Awetar ok ohr] ek, 719
o) WA A, AR, A, AHAR, 5
A2 Fo] HsAgoR M2 AdEY 7Y

o 1l

FUGTEF AT Al A9 2l 24 33

1991; ZFAIZ], 1998).

BAdEs 719 A B e A
=l Qo] 71 AAst olde e s
AlstaL ot WA 7] o] = 7]
Aol EA o= AP wioln, Z1ge] A
2u]-8- A3kl 9,101 AP ZgAolgtal B
1 Jok(Williamson, 1996), thz]gl o]&& 7]
A ol @A} AkAAY] FAL 71
sfal o, Aloks Gal 2o A AEAs
FolaL, diefQl HE-S &Y F vk FskaL
ItH(Eisenhardt, 1989; Desender et al,
2013), vhdol] AAde #4 71de
Y] AR Fe, HE, A, 7%,
| B9 5 s e AEse £
= AT B A 2 Aoleh @
9ok rﬂr | e, AAsh B A

o} w2 Aefu] 82 Folal, AlkS Fal iy

J

i e

F JTCEAIZ, 1998).

Barney and Arikan (2001)+= AR$HE &
Z37] Sdk dAlzres Vge 1) A
(Value), 2) #HZ3sH(Rare), 3) EH3}7] o

-

H
I (inimitability), 4) A B3
(Non-substitutability) 73 %4A-¢-& HA3oF 3t
vl FgEH3ic. whR ojopr] P, 7ledt

HUE e AFANE AN A TUR
ook, 7Ijle] AA9IE Asdor 44
5] ojgA .

Penrose (1959)% ZAdA¢e 22 =¥z}
(Physical resource) <1% Ao Z(Human
resource) TSI, 71go] BAS 71A|, AR,
ARt T B4 AT 53] WX} 19] =8

[e)

e S, 1 olfe 914



34 Asia-Pacific Journal of Business

old #¢lHn Fgsht & 4 glrkiami,
1987; Kogut and Zander, 1992). A4 t}&
BT el bEA(Tacivyelal, Haket
BAS 7L 7] wiEel 2AskskAY 7l
2yst) olele 54 7T ek

mbd 71EdT e wEeR, & iyl
I el LA %, wge] Agle Aok

2 g,

e wHe Auud, S48 %, $H A
42 Bad FP2Y U5E AU 94X
3o Qe Ao WAk BRSNS 2% 5
gaAe oAz 9 4ol deke Aofed
b 9 Qe BAsE Qom(HA),
TE HAE, PRIF HEAL, S5E A
(A, oMgAD), e AA(EDS e

.

Tgol A Ade HFSIA Jrield,
2013; 5798k, 2017). A2l oM 5
gt 73 LS EAg T AS dsd
T Aok ARE FFo] B REARe B
A=g dgsto] #A2E JiFsk=dl fEsh,
it AdA 2 APe] fAdelA fEldh =
A< g33E 5 9t 202043 7]&_04; T
oF 49634 e A =, FF AE} 1,386%]
Mo S8dEE EHf Jeu(EdETYs,
2020), iﬁﬂo} BAe A= vESaE A
o JrEslel A HIAES WIAA AlEAm)
AR ATl S 8AR] FdE = F UTkRE
%, 2016). =3, wHo| EAgH sk ARkt
AR 2ol WEh, B3, 7HEe] 1
c=2HY AME Bl & 7 JrkAAEE -
A8 2019). odlE B FH AR Aok
At el g fxstr] s REed 7
oz} Aews AL F o, i AikAe]
7 Fe HadEe] AEs A Q)

4

E

o
F3o] A TRl A3 e THel
A AokAAlel Aol A A

i

2 ol e AHERD A
olx, AAA, 814, B34 A9l Bl
9 Brow PEs wEARAE S

Vol, 11, No, 1, March 2020

I k. ASATAREES B3 FE 1) AY
FeH wSEH, 2) FFl
A AEAA A, 3) viAE 7HY AE
3]"?‘ /—ﬂ“}v:, 4) lo':(?-vj ooo d}g':’o] %—,] JT—‘DF ’HH]
25 ARA AFsia JtHEETdE,
2020; FUARE, 2019; 7§, 2009). wehA
WHEL Y] ASARAGS B3l 59 A
sboll Hast 22l X237 =35 F58 F 9
on, AkAulo Ha3 IS FIANZ F

Stk e e WRARAGES B A

Ji

oo

s} foeA 2 AEE o‘i‘r T ok 9
BrAREe] AR HlEA A AlmeA Aokt B

dolehs FH tiEo] Zh‘f Aefnl-g-2 dell
S =2 S ¥ ohPHAdler and
Kwon, 2002; Granovetter, 1973), &3} AJat
ARE Are} Axle] Mg £3 AIZITHKogut
and Zander, 1992). AlZ&= #|23 gEo] 714
a3k 73 o] Apedol s o] AlekAuirtg A
Ho T3 FFE = F IHEHEFS, 2009;
North, 1990; A1} - Ae, 2019).

AEEtd, 3ol Efg 1, ¥ A
A&7 g ﬁz&‘—r% FEANTNe 2ol Hoh
o] Bt fEAd, 2=, A, A5,
AR, A2 T BrkAlEe] BAstr] o]
Wk obuel APl Fujgithal siw wt
H|-g-o] e},

=3, Eqo] MAT F, FIe| A
A N A A b

5 SN B e BEAde -‘1”]‘
A7) Feh Wb S, Bl
SFAulAL Aol S84l FFS

o
2

=
o

q

o
oo Wi o,
b 2 o

&

ML < o
oo

U
o

2o

o

N olf
o

H2 5go] Ak &, 739 A4
AFAERAIT ATl (+)<]
740]\:]-

H2-1 F§o| Ef3t 73 AL,
EAALS] Aol H(+)e]
Zlol},

H2-2 5go| BFsh 73 A9, 5389 A
oHAuALY Aol A e &

7

Aol

of
furci)
Lo

o Flo
oot
o

off
et
Lo

o2

o

ko
1=

of
il



S T8 &ﬁ" HH—r, i, 3, Gk, vkl

JALu e} FARTR AMEE viE Folo, &
AR v, FARE HlE2 20149 2 VS FY
TN Wlele RE ATl &
Hallty, Z=FAE A Bﬁ As= AY 59
of dwkasH (YA, AE=Z, o - A4
A% 5 T2 7§°§)‘6h’]'9]r A, A= 244
2 3] < fé?ﬂ‘ﬂ ARE AFst
o, Y] Ay IR ol g AN B

ZeH3 JIokREE - AEE, 2010; A

suie A,
FPe Askel ANe Fol Bl
P B A
B ANT = glom, AF Faol et
7] sig Fdwel B/ sl AclE,
2009). 3, BAA A9lol wke B9 4
BT, 4 Adeee Fa 5 %

.

il

o

FYUFEY Ak Aol 4 BRed ¥4 35

(5738, 2017; Hart, 1995; Holmstrom and
Milgrom, 1994), A2} 7elx= AlekAulE
53 A=l e Frsty Il B
Jom, A AdE Fl 5
S Artel dagk AR AN Ve T
sto] ieds AL Ak ok sHs
3 sedis JE AP BEeljo sk

B FolES FoE F ArkelE] -
aZH, 20155 A58 - AWE - A, 2010).
uebx] AlekApiatg S S sdI kA=
pA =S 73;1]% A3l 88 A=A F S
ZoZ ottt

Akl &2k AY FFE s
A Aks7irs vhie #ell AdeEaE

O ILTE 2~
= OHB‘ELT

B34S A NA AletA =E
BAEE W 49 A e 2w 53
el Ak 45T 4 Ak wE wae ek

T B4 WP 2 AE BAs 2o 9
A EAE o= 5 vk 1919 o-8aL wige
Ao B olga WEE ZF S vhr
ol AazLE Aok

3ol WS 53 AU S ol 4
Aot W FARE THLE AFRSRIT, Ak
o2 zAe P F4E 43 AU Yol
HE3n = Aoz IR rt(Lavie, 2007;
Barney, 1991). 3t 2|9 FHE A3t 12
= Eg} B R B 5 Qon, 4E
o} gl Rk 242 Alle) Fusieh w2
A2EE IAA AckAmiArg el 344
&S F & JuHFeE, 2016; Adler and
Kwon, 2002; Kalnins and Chung, 2006), Z}
ATl SN A0S AT 4 A



36 Asia-Pacific Journal of Business
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Table 4. Multiple Regression Results
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