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Relationship between Value Based Strategy and
Industry Competition

Chul-Min Kim* - Kwang-Ho Park**

B Abstract &

The Korea government has been pursuing various policies to find a new industrial growth engine based on ICT
(Industry and Communication Technology). However, ICT industry recently faces a serious crisis due to a lack of
fundamental competitiveness and capital and technological gap with other countries. Accordingly, it is necessary for
ICT industry to recognize the rapidly changing competitive business environment and to establish appropriate
value-based strategies. This paper analyses factors affecting value-based strategy in the Korean ICT industry using
10 years data set. The result shows that the value-based strategy in the Korean ICT companies has a significant
influence on their financial performance. In addition, it is confirmed that the competition level in the industry has a
significant moderating effect on this relationship. In addition, when the companies are categorized based on
performance, it is confirmed that there is a significant difference in competition level and value-based strategy in
each categories. The results of this paper are expected to suggest implications for the effective use of balanced
value-based strategies in the ICT industry.

Keyword : Industrial Concentration(IC), Competitive Value Based Strategy(VBS), Information
Communication and Technology(ICT).
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