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ol 2 HIMFEAtofl Ojxl= HE

F FE2EE Y M ¥=39 AlYE Fale
A8 (MZHetn AGstnt =ug)
FE Qo
oo 2 AEAR Azt sl FA (Cross—border Venture Capital investment) ol #]X= 98& A3

Al o =o)

S
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7} S HA Tl v = 9F

A% (Institution), #|1%=

fzEdl 71l ek
FHUF FAol A HAMARAZ Ao A% FRE £
2 Uehyth H2 2 d B9 Ax%, AAA B U BeE

% }Ol HHXVHAEL% 6H94ﬂilzifz} Toto] s9le] fe AHEQS WSty 74 71EE A
a4 Qlek sllel A FAE
A7P 171 HHTOH oﬂﬂfr'_ AZshe WxAgge] A9 dAsht dA Fapzisle] EUNS
ﬂii}‘a ﬂz} f:v*}u}. ln 1_L sk onqmlz1Tx}o1]

FARG ABES]] 119 =4 AL

P AL AR R WA F2 AL
F2 maEs FAR0 Ads FR FASE 4

=2 1‘5:"* (Cross—sectlonal analysis) #7] wj&ol] A %3 7%147} e FAe] v A& AABAE AHRI| S HX] S
s F=rs FU8 TRV ARA ATt Shet AL wiAEE At

o1 = 2

oF F A%t 39

Q77 F7ke gEAs) A

1 Avus o] Ao 9% & 4 rka A,

» a9l A =} (Cross—border venture capital investment), ¥l1x] 7|3 € (Venture Capital),
W3} (Institutional change),

4398 (European Union), F&%

3l @M% FA} (Cross-border Venture Capital investment) + Ml
ATAAEATL A2 ke Aole] Aepediol ARE
S AFss o3 Yo7 A4 FrKWright et al, 2002;
Wang & Wang, 2011). SHeJHIAFA= F2 1990 tfof] £
A ml=elA ghgstd WA v EEo] FAgY] 2FE B
B3 FE ZYD Foplod) R0 T4 9E ¥
3|7 Al &= 9 ThH(Dossani & Kenney, 2002). 3l ] FAAb= 2=
SN2 Fae WAFADES we R ARe] = ArE
d& T ExoM & Aes AT vlzds 2ds
R AHEYO AT PUSR A9 Aol WA
AAe] S Al o, e Fapel e EEHaA
oy} R MW (information asymmetry)s 3371 $3F 1
How Y A 24 wlAFAAe} FEUAS Won
2AMAFAAE] Adgele 71ofgrtar delA QUTHTan et
al., 2008; Tarrade, 2012). 53|, =485 A FapA FAHo]
A= AEFEY A B9 Al FAA SEUE Avleh
T TAA UEYZD Y dEHS AFsto] WA T2 AYejA7t
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Hwa 4 FEE 299 AsES o] 585 &7 (scale-up)
st =414 7o Adted Rae TUe AdE B
1% thBaygan & Freudenberg, 2000; Aizenman & Kendall,
2008). o= efelHlAFAR: ABFESO] qfEE 2sto]
SASE Fshed T8 Ade @ th(Bottazzi et al,
2004).
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2N e AL ol
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Yk, Az BE 7 =7 3 ARA Aol M E JEFE
wheth A=A 2w Alwd 8 Bl AAFAE
o] FzAg 9 oaEAe JFE wAE ANl ek
Aekolgtar HoJek 4= 9lthNorth, 1971). Z#d] #3514, 33
A, AAFR SHelA A Aol F A el dAE=

Ade ARHoE FAFE Ao <lefA WAal= Aol H
sty & AYH]E  (Transaction cost)®] WHAISIERE
(Williamson, 1979), 49 2 Akl At Aokl A oA
28717 A thDai et al, 2012). 15 S0, v= #l
AL S50 ABEQC FAgtr P o, sd
AN E B8 AEFEYC] ZF dAlelA dnirlae] 5 S
Ho 7 A, 1 AT FYAA, 7FXH 7} (evaluation) £F
AAF (due diligence) o= o HR7F FQshd oW 71X
7F B2 E o] g3flof sk, olAslel FAA MEAE Tt
W 7F Q3R] opdX| AFE-3] A (capital dilution)} A+
4 (scale-up) {F FASIE EYO|EQEE of] AoF
& Q1A & W SWelA F= U A FARAke)
WA T2 2F oA zpol7h MAEE S QITHKim, 2018).
ol et AL zfolollA Aol YJHE g&AOE
st U W2 Hlgo] E7u AR H|iFo] HAaE
ole, AERA Azt & F AA 1 viAFAS) 2 =
o] & A7t A7) o Hi(Humphery-Jenner &
Suchard, 2013).

AT Azt e HxFApel] ofd &S u|x|=rtel| o
A FH dast A7t ol FolA AL Sith(Mikeld & Maula,
2008; Li et al., 2014; Moore et al., 2015; Kim, 2018). Moore et
al.(2015)2 TFA|A (regulative), THH2] (normative), -3} X4
(cultural-cognitive) A7} SLHMAFRS] S5 AAAZIT
AL AT, 18y B2 A oyt AFE + AA

AZZ 205 FHHZ O Z (cross-sectional) Z7FL O]
A FAL 52 AHIAE AT B9 2] o
of WAA olfrelld AHrES & §ltk= A7 Stk A&
=01, AEH Art 7k 7 AAE 28A Xst AAlel
Hlate] 22 digks 9% A9t @ FAAEY UEYA
AR A TR EF& LolahA e theket

& TRT S oY aemE oM@ wE W
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=
Afols dw A 4] liAE HHds 54
T gtk ek AR oR fAlsHd T BAY =7 A
Apder 7] ArAow "olAAY 1 wie B9

FHksk= A2 W3} (institutional change)’} A3, 3
A FEA7L o] Wglel] of"A WHSIHEAE A &
 AATAE WHs] olaed 4 Ao, EAlE olejdt &
Ast A% Wshe vud 25 B & gagh Aol

= Aol

2 gy R g9ow =Ast
e v AEAG 20417190 2, HZols AAl A
A AReAF} Be ¥ 5 37 2F tido] As)
A7 Bega Qlrh 20189 EAR 0w AZE wE7
of AAo] disEAl Abdlel™, FH M= F=o
(Buropean Union, ©]3} EU)o|A 9] EEE AA3sHH
(Brexit)?} AT o] WS AFstTL UrkTetlow &
Stojanovic, 2018; Busch & Matthes, 2016). oA & &
3 old7bA AAA, AR om UAlEA BEEAR
T vpgo] AgtHw SAF woe] FFo] FHiE

Ao ARdse] #EEo]l grh 2020d AAAE HA
COVID-199] Y] dsto] ojedt =7} 3F dfdat A= ¢
AFE S oAl Foldt ARE AR A Bl
(Fernandes, 2020; Ozili & Arun, 2020).

T =R AAE duEd T S5l AlA Az
o] Wgle] oJEA Y-S W=A] LolRE AL, v IAlE
FAE W ool Ho d#e HAA sFo] Hj=YA
gt ¥ FFE MA=AE oldshel Eee & T
& BAolth 53, A AAROR At o] wwd
B AgEE Aol F4 AR ge AR
(Private equity)$} A 52} (VC investment)®] 7-¢- FA&] 1
R} 3F0] A A A9 wslel whel iAo A
A d&Fe 7] wiel alelFAtel tigh oabd o] Al
Agle] Wglel] Adet Y3 s F UthMatusik & Fitza,
2012). Zelvh HE dolvk dwe] AX A ] ads A

A7 ell= obd HA9 wolE g 7Izto] FHskA &
W oot ofe] Aedelld sAThEA 0w Ao 97t

A7) wWEell shutel Apzdo] s el A FAbel] WA=
glelld Br)7F 44 St

mep] B RS AR ALY Wap) AT &
ol BAE JFE AnHow BAE] slatel, 19990
W dgel FEaE mRS W AUHOE o)) S5
12 ARUY 45 W BU RIS el AR 5
S ATwEoR ghob ATEAE WHSITE 1985 H
20153744 vol 9 H=L el Aol £31 Aele] el
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=X HAT SHAHNEA DN = Y REE

24 N P39 NFE FNOE

o ZHAE, FA P E4 A 1+ A S7kstEA EU
S} 9= 7 AAATEAR sFo] FhHUTHE AMLS S
Eiges

AT Addes AdFoR YRAPgel &3 GDPE e
FEE vs, 7, sHolrlol 5 a9 A woel 9
Askal Sl d=o Aol AYAAs s ANE ol
oh H AR A Ay FAE (Quantitative easing)
5] Qxlel 8lof e A Aol ThEE AAE B

o]l 3IrhKwak & Rhee, 2018). 919} 22 =19 HA7 5
o ~EEY W A FHsE AL A F2
s Aol mE FA|3e] AEE Q&) ojw M 3A 37
Q9lo] Fastrte] dis) olslsts 22 ASA ol s 2wA
FAe 27 AElES v B3 fARHALY 77k Al
Fozo] FA e} Ao oS & F Uths AT A
o H]Fo] B wi(Dai et al, 2012), FH=TO] FX], AA|, £
3} Aubel] o]2= AXA Ay} MAFEA] 41 ©
Aol sle] AEe] ofd YFS MAEAE AR FE
sHe 2 Fabel A AeHAE B =
Uz 845 olslsh=dl =85 & & Atk
IR aau A EY B

T

=] [e)
AFEA L
7

U=Ae] dsids A 4 gl
& TR 5Fe YT vAEA

2 HAYZ] EAT 4 otk dE 5o, XA d3e W

b & gl FAjo] m E

o] sfMAFAAZEE Fa5 W] Ay fied F5

QI FRAT T AR 7lgeld B Aus BRskE A

HNolere] EAAL E2A (Limited partner, ©)3F LP)ZH-E] <]

At el seFAE dalsh] fEd s glon,

o] FAARS = AR ke StEUAe] AE ST W
d = vk ojmst gQlo] FE WIAYFAAE olslish=
AL olF A= padFerh ke A o= AEESI0] 4
SHIA AR AEFHoR FAE A8 fla ojudt
AL Aol e E dyehed T AvielE Ay
& g glon ol FF F5 Ayh Bad FiolE AR
€.

21 M=x s} 7{2| H|S
AL, o A9 AAFAZY] 452g L JArEA
FEE A= AL ekt Alekelgka Feojg 4 vk
(North, 1971). A== ald A9 2ot 7jQlo] 8k
A2l A Rule of the game) O 7 & 4= 9o, AwZ &
el sl H4e P9 FAAA FAR

|y
a

Z7 (constraints)>

HAZRAT M153 F62 (FAT722)

71%] (Opportunity setyE vhaste] 3 FA=] JrpAA o]
U AE oo ARAR s vA
2 oo T T AL

ZEAze FES T A
A5 280 W% Ans Ay
A, g ARl A=A HA)7} %*71@%
olgl= Hg 9 EoH 2THAcemoglu et al., 2005; Scott, 1995).
Scott(1995)°ll oJabd AT EAHL IA A /HAE BERE
ot WA A (regulative) SHONA A= 3 ARE] Y9
9 HE AAste Y dFOR ]3] hssith T WA
2, 74 A= AlEldow FxabE Q1zke] e ok
ol SR S R By ] S M 5= S i - B = )
oh npAEo R AEE ) AH SHe MR FAH
=, 3 A4 LH ﬂl%ﬂ AtREo]l Ffhe At E
(frames), F& 4 o
2 olElld ¢ %D}

ArAoz M=z AJolst AA 7k Adls Fds AA el
A A AdEY =& £Fo ANES NG
(Williamson, 1979). ¥dZ o7 W3] 7%
2 SW9) Al B A ged, 7 7 AY 2 At
A= TrAlskE Walolg dxlo] det A AR olef o
3 ARE st ARG EAE dsted oW Tkt
7} H]go] ke s Aol olE B0, 20199 T 5=

oA AMYE Sk AUl = Z19ERE ok AR 1%1
Fl9] 719% HIEA] FAbd AFE AR ol ke ks

Adsto] = 7|dell FASAY S Al KESE 9=
o] ¢ Ey oz, ol tigh siAe wFaE
o} AREF] AlAl T oo BHoE V|YE mlefE ] o
gt SstA gk g oloH, ol sk AIAR] Aol A
AR Sl FABIAY AEstat sk g5 7199 A
x%oﬂ }Bhila 3F Oiskg u]z] _/IE %\q ﬁx]]x'l 7{3]]‘— O]FHS]— 3T
HARQl ApolE oA, 84, XA Apolef| A=
JdS S 4 THRobinson & Acemogly, 2012). #2 v
F AL A% 2 2018 de] FukE A Fajel S
A BASRE B 4 glov 1 oHelE m=a Feo] A
U8 7HE FAHCE SAAEeA 34, AR A, A
ARl Fuils AAshy] 91k AW A]l Aol Qe 3lo]
Apdelet 2017d dh=3} F= 749] THAAD 43| olrit vl
T 19 olgjgt AAREAL g =7k 7193 A o =
7ke] H]Z=U 2 Aol Eglel] digk Q4o Wk sl
24, T AY ko] Fapgt A T 55l F71AA o
FE E F SIHCampbell, 2004).
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%A} (Cross-border VC investment):= A} Ji/‘ﬂ}\ﬂ o
ol AEFER S EA] A ofel A& (established) =847l
Ha) B2l A AAA, Ak3F 7 wWsle] o) wh=
Qo] sl Ark WiAATES AR L T4 7
35 Adsb] At wFAtel #AE BHol Zth(Dossani
& Kenney, 2002). Gompers et al.(2005)°] W= ofrJole} &
Hellx st VCHES] 50% ool el 7vs & A
o HuHEH, 53] v owtE Ve Aoow Wi
S WA TR 1988\ H-E] 2003744 o] H o] oE FF
A F718k3l
AT B2y Belo] obx] AR oA 23
7] ARl 7196l 27 dANE FAske] Y 7199
HEe] oxpA el 1WAl Fofste] olF AGAIA
Mol 4 AP, AHE A 2 A
| ol AsEHUAY HH FA7]3
‘31‘?}% —"F*—TLO = u*cr*]xhjr A s}l
= LPEFE Aas x2gao]
sk 25, iE}E?ﬂ«] 278, 7}X]Jj7} A
g 719E dAe 3 oF 3.5 B AEE
Qs A EA
Ao Pk A
2EFESE
: 5-7d A&7t Age 37
2l FxtolH, S x7] WA AEFEQS SA gt
JRE TmEew % 04]201 ‘ﬂ‘jﬂﬂ o] A
(Ramsinghani, 2014). W&ol 53 AEFEYQS waste] o
AAFN = HellE a5 ]?j Lﬂ—rc’ﬂ A5 454
2] (tacit knowledge)”} & 2 3FCHZook, 2004).
Sl A FAFAL (Cross-border VO)&= E=oA FZ 3 T4
oF FAEEY wab-E o §lo], WIAFEAA Ao obF
x]_g]zlx] oko z]oﬂoﬂ/q Xﬁ}_%ﬂols]— AE].E(Q_Q_ tﬂ-gg]_—y /H
A7IE ool 2AFAARY AA-AE Adrh K3
NEzolvt ABEY AuiAZE WEA st =
B, wmelA fesiAv A9 e AL F EROE =
of2 49 Eok F%7ME (returnee entrepreneurs)©] 3G
FoA FA AEE AE BRYA 2dS mHksle] 3
st A7 5 #EEHLiu et al, 2010). o] A, B
o Folt AdtEol FEEAY AFIHE A9 <] WA T
AAp= dld A7 dANE UEYIE FAste] 39
o o T 7155 22T F Qv v g o® 39l
TR 9] A B sEU L] w4 HE YT
7} 3|9 Al gk o]slE HlEeR 2 AEFEHS Al
glo]  TlofeittE A7 ZAAE HuEtkBaygan &
Freudenberg, 2000; Aizenman & Kendall, 2008). ©]*% dfj <]l
A 52} (Cross-border Venture Capital investment) = 4] Ex}*g
BAZE A2 JA e A AEEYe] Fa% 4%
< A|53cK(Wright et al., 2002; Bottazzi et al., 2004; Wang &
Wang, 2011).
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AN (exit)

2ot b x@ > e O 2 e 41 ol

A9 2L oMo EFsta A FAAE FUHlAF
Aol Hlal] FEHAA F BEAANE 7HITh A FA=
53] AlellX e 2 A FAZE BRI dEekA] &
2 AR ¥ (Information asymmetry) ‘33 Feksitt
(Dierkens, 1991; Kim, 2018). 9l FAA}7} A8k = 7}ke) &=
2 el He ARtERO]l X =7t b e Agrt
g 1rE A9 R Rt ojel Bk oyt AE
Ede digt BYEHE] oIt ol 3 MlAFAAE
‘?i/LE” (adverse selection)o]W =92 9] (moral hazard) &
Aol FHoFskAl WHETHAkerlof, 1978). 8 ]l A F2}
& =84 ARt ofvel, Fshg A%, Al
 Zpolell A= TtEEh 71E L:rLoﬂ w2
go] A A4S gal Bad et & FEHEo
RA G A HAMAFARE AHE F Q= olEe
A7y ©% oskd 4+ AtKBruton &  Ahlstrom, 2003;
Humphery-Jenner & Suchard, 2013).

olglgt FAIE Az s HYWAFAA= oy 7HA
Aeks Abgshet), shvbe 24 WA EAAe dEYHE 2
o] Aoy #3hd] QoA o= AR w3 ugI A
4S5 FarZls WHO|tHTan et al, 2008; Dai et al,
2012; Tarrade, 2012). Cumming & MacIntosh(2001)> Hll%] =}
Az el FA wjEeh sjele] T uf FAke}
B ortAA e AEIES AR AR (hard information) &
g8sh= Aol ¥ ks s 2aR 131‘4’ olgjgh A
gkso] oA Fate] FHkes AEAS Hdd] AAT 5
T 71wl AR B BT X}XV} At ek
— ﬁtﬂd os3ta FARSE Aol XgshE Ao=, sl
HER = A Ag7t VA U[(Makela & Maula, 2008), #|
zHo= v/\}ﬂ(Moore et al, 2015) A4S "lg o2 o]Fo]
A= Aol =k
A9 At vlF
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A BE Wi o) t'a“ﬂff}o% A459 e 4RE 5f
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sl fFR3tE EYaIE AAss W 450l
Aleax #HEHoZ fESE 7HdehA ¢
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H¥ ALY WA S s Aoleka, 2
T AT AN AFE & A 2 7 T

)
A
El
IS

“

o omy
12 [‘lo

ﬂ_,

o]

7

=

7_}—

N O
=

N
rE, r_u ﬂ.]lO

gl

$7
A1 olsh
7o FAE

ol

O H £ ot
Qo £ o\-ﬂ
o, o

2o

)

46 Asia-Pacific Journal of Business Venturing and Entrepreneurship Vol.15 No.6



=X HAT SHAHNEA DA FF: R2E ZH A F=9 MN3E TSR
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. 3 88 X 714 4%: REsS
ZeE EU R g=x2| 08

T4 AgY F2 F7HEe] 1004 99 FHE AX 59 Ul
dAF3l F23 (BURO, €)5 =372 A4sh= 343
A = FEES EYEA 43 A= 3 dREE
A= Q@O}Oﬂﬂr ol ©d Y mRlo=® A T
s} A9 SAE o ZAo7|E AT 2AFA A
] 7)) m%}o}rﬁ S F5lE g 9= 5
Y9 (UK exceptionality)’} Ao =gk Aoz 3
A& sttt AAR o] F2E 9 A UollA 9= F

AHQ $AYe Bol, TYA § 43 AFL WAHOE o
o
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(A3, 1997). Y52 HAHY (Glonous Revolution) <
|A 93] AR ek HEel A A Ak Y JINkE
5 ﬁv‘_ o]‘— J,PH oz Z%;(] %o].zﬂ/ké% 7]—5\_;\]74 (3]
AP A ZeA e
2 AEE 22 F eSS Kloi’ﬁ o] % ek
£ Aotstn thA=E dAdske EEo] HSITH (North,
1993; Weingast, 1993). %-3F, Robinson & Acemoglu(ZOlZ)% 2
HEAR AA] -] HEA Hole 9= A 5 7
=7keb g v T Hu] Ao st ARAE ‘Prx]
371 Y3l JAAMEIBRE Hlg O 3 A% (Institution) & £%
ot Flom o] APAES] T4jo] P=3 o]F P74
WA ] ARG T A o] dFFE ”]ﬁE}L T 0
g% ZgA T 49 Jl T2 F7Fe diF SellA 5244
AARE g8 & =2 UIATY e dYo] obd
2H] A (Adam Smith)Z UXE= AASH 13 AEY 5
AA A Avket g wR FA8 ARE gleshy g
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HAZRAT M153 F62 (FAT722)

2k AL & ARk W%C’ﬂ?ﬂ ¥5 LT (UK
exceptionalism)E 7
2016). AR w&AA A, T3 JH 5 F23

oA =2t EU W9 =7ks AWe 2EAE Eolitﬂ ji:
A7F A ow & A A2 A (Big government)E AE
3t HHJ A=Al A e Asgrhd A g5

O_Luf\
=
)
S
S
3
\-/

EU YlollX FHa8E TR 5¢ j%i % To =7t
SHsHA AHE ARIeR fEge &
< = 7 Utk Al 234 AlAY
=7F 7F digo] 7HA2 dheel djgt
A39 Jaert l\io}xlﬁ/ﬂ 19519 9 Mgk 2% 3%
Al (Buropean Coal and Steel Community; ECSC)$} 195732
744354 (European Economic Community; EEC), °|%
Zgach A=Y, ojgdeol W HMIEA 35S FAHOE o
FH25A (European Communities; EC)E 7111 THE 9
BABATEAZ FEstLA s FH APl gt =47t
FEAS B AEAT1992d ol mAEZSE X
(Maastricht Treaty)el A= B]S 7|di=Ed WA AW AP
o]Fojul ] AN -5 AW (European citizenship)2] -
ojs} FHolA T8&d @Y o Soll it =99 =nE
ks HellAd FHAT] GrtelA Fod Ergo] HAAh
s Tt Al F4 A Fo =7tke 4=
AR A EFgSo] AR A K o] mAES|EXRe
e, 1 ol F=ol §Y B FIE 2 Fol v

o

!

¢

P

g2 %‘ﬂi TS AE ARE RS TR
&l 3 =YstE e
BAA % ﬁ"ﬂ gt3o] F3lEs =
AHEE gtk AE guPoernE I5S &
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Q= el 831259 219 (Buroscepticism)¥} +H A g
A ek 29 7 7FESo] HojXd F(Leconte, 2010),
A Ho] (Black Monday)= WX 28
3 A G F50] £ W el e
A8 FHE8A 28 (European Monetary System; EMS)2]
W Ao $YHY FY&EMAUF (Buropean Exchange
Rate Mechanism; ERM)olA 3] olgsfoat it} o]=
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A AATEAZ AYATEE =29 AEE FED
A gor, AgAoR 1997d wFgo 9
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o] FHAATEAN AFd &S B wFAe}d Ant
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gt Adx FESE 9= 7HY glol 19994 1€ =



o,

2 wjgel mlF=ef ol5 Aejshd, Euel gAgl
AleeA W3 G b =912 Budd=s Wje) A Al
A

Jo o2 b ow

282 2t BUSY 7 Dol ol RolA: WAL b
Az e sdee o ol f8old Jlg g 1A
QR Mol vhA B 27k el ool A FAAY

O;

W% A SelA ol FoizTh, fEEE st Hbsl o
FEE AL 9T 09 WATAL o8 9% ) P

-

(Quantitative easing)?} #2> T8 FAoly & T & A
9] Al A oES W Fed|HIHEAE St
fu]go] g AAEA g FelgiitkE Flolth

A

239 o124 WA 9 AT WAS FHOE B AT
AZduA s PR et gk vel spel M 1t
P 2t fr28t 59 o F ol AU s AL o
s ke o5 71 SMATAY BFe] FATGA

= HAEstuAL S

N
-

i
2

M 10 723 £ olF I3 WAFAA: oA N
T3] FEIE AT U EToZY FHYHA
FAE ZaAE Aol

7 2 23 B9 o)F ¥ dF] EUS AT AA%
AAFARAE o] vlast] FFo=e FHofH

AFAE #F2AE Ao

IV. OIOIE % it =2

ogt

4.1 Hio|E{

o] A5 9%t dlolE A VentureXpert A FA}H O] E]
o]2oAl 4= 3T}, VentureXpert= Thomson One H|©]E
ojxoM AlFshs AAA MAFA REsel tfd AUE
ARE AFek= doleHo| AR, WA AZF Ao 7}
% @ol AMEEI Sl dojEHlo]lA F Shuto|th(Kaplan et
al,, 2002; Kim et al,, 2018). ¥=1& E¥3te] EUS A=A 2
AEgol, W7o, "ol APE, TaA £ A g}
], oz, ojgkgjo} Udws, Z@=, ¥R AdQl
299l gl EUR| 7RIl A9l = golE Xt 1
Aol =7tel] AR WAL 7]do] 19853 F-H 2015
744 wpo] QB A, Ak W BAA o] Foof|x] Fapg WA T
2 =8 =A% H 1919 GDP(GDP Per Capita), GDP <1

7t 7375 (Annual growth rate)S LW H A FREte] HFE

ST

Ak S 2 AT wEeRE At olf=, S=UA

ORAIO A F=ol FLF HlEE AAstL 7] wiEelth
gainAgERloly ofAEAM TS} 2 el B
T Ale7Idol @& i okdzt 2010 V|ECo® oF =A|
OF A= ok 20% FEF GelA ALE o
] ¥ CH(Casper & Matraves, 2003). 1&u} AEFESR]O] A%

-

ol

b= tl® Ao ow Ao EAE & Sl fold

= oHn o 1> e Hrox m my J
=
119

=
A e 2, Aok AlelA Aok Adeta 4]
= A o] A=l sl HEstAl Al 7] el
Aol gt Ay 84 dFS P & AEE 5 Qe
T shdol7le sttt F B 2] FAF @Al
gk defellA] ARt de] Jevt FAbEE ofEr A g
ANt g elell Bt 27] nlgol AQ ¥ Aok
el 54 4 olvl 271 @AM v e ARl vE
of FAFd AER 2] FAb wg gaav 2 ARlY 5
A, AmA WstR g ZEhdge] WA FARe] BFe] 1)
Ae wFAel Ads] & Eokol7|E SftkBertoni et al,

2015; Kim et al., 2018).
HFHo® Ao AMEH BeEe T 7902700 HF
o)Al 7| 2B A <% >3 )

<#E 1> 7| Z=SAHY

Staistic | N | Mean |St. Dev.| Min |Pctl(@5) | Peti(75) | Max

Year 7,942 |2,005.466| 5.514 |1,985.000|2,002.000(2,010.000|2,015.000

Round ID | 7,942 | 3359 | 2591 1.000 | 1.000 | 5.000 | 18.000

Seed-stage | 7,942 | 0.110 | 0.312 | 0.000 | 0.000 | 0.00 | 1.000

Early-stage | 7,942 | 0237 | 0426 | 0.000 | 0.000 | 0.000 | 1.000

Late-stage | 7,942 | 0.351 0477 | 0000 | 0.000 | 1.000 | 1.000

VC 7942 | 0874 | 0332 | 0000 | 1.000 | 1.000 | 1.000

cve 7942 | 0.100 | 0299 | 0.000 | 0.000 | 0.000 | 1.000

UKVCs | 7,942 | 0303 | 0460 | 0.000 | 0.000 | 1.000 | 1.000

After1999 | 7,942 | 0915 | 0278 | 0.000 | 1.000 | 1.000 | 1.000

UK-startup | 7,942 | 0.172 | 0.377 | 0.000 | 0.000 | 0.000 | 1.000

Swiss- | 701 | 0058 | 0233 | 0000 | 0.000 | 0000 | 1.000
startup

GDP 1 7 942 |a1,543010 |15101.000| 1,330,757 130,086:590(47,267.000/ 102913500
percapita

CDP " | 7945 | 1808 | 1998 | -8075 | 0962 | 3180 | 25.163
lannualgrowth| : : : : : :

EUVCs | 7942 | 0574 | 049 | 0000 | 0.000 | 1.000 | 1.000

Noway- | 2005 | 0016 | 0126 | 0000 | 0.000 | 0000 | 1.000
startup

EU-startup | 7,942 | 0478 | 0500 | 0.000 | 0,000 | 1.000 | 1.000
ool w=w, sig 71k W FHo| WA EL FdH o
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=X HAT SHAHNEA DA FF: R2E ZH A F=9 MN3E TSR

gt AEFESIO] A3 Al WA 2kEe] 33671 FAKsH
, 24%= =27 A7 DA (early-stage)S] ~EFER O, 35%+
71 7% @A (late-stage)S] AEFES O] FAFESITE Al
AFA2L (Vo7 FAkgt 7“31\‘7} 87%013& AAeHARE 719
WX F2F (CVO)7F AA8HE Bl % 10% A% et 9=

-101'_‘& HU

of 7]8kek WA T4 (UK VCs)©l 30%, 718} EU3|d =]
BEE & AT (BU VCs)ol 57%= 0] &
FH =7tel nlE] AA PR djb] AT vFo] A9E] =

& AL AT F gtk KR G5 V)WY AEEY
(UK-startup)©]  2FA|&F= BIFL 172%, 7]k BUE L3 ol
BRE 5 ARENL 478%2 I3 U9 AElESY A}
T8 W o8 A9 vlaste] & JFE QIS Hol F
o} 90%2] #AFEA}F 7o) 1999\ o] Fof o]FojA Ao7 1}
B 9 A9 WX EAAIGe] 20000 o] F H453] A

[eKe} >~
Jadas & 9

o

P

4.2 A7 WY ¥ I 5

b

o] AT RS =GR vAEoR A A
Adrk 5 1 7)e BUS A el SRR 58S
AAAEAE AEFH sl olFA)

(Difference-indifference, ©]3} DiD)& ARt} o] 5=

He
{NPH

of

N

)

s
o x

olgt FTEWMpol| JEgE v 5 ‘El% xz1¢] W7t %
SollA dojyks w, Wale] A5 dAe 7|7k Bk &l
sho] TS A ok T (Control group)Z} FFS W
A (Treated group) 7+e] Apo]e] zpol7} EAlS=AE
Edhe Zo®, 47 E"‘ii} ﬂ%"—‘? Z21] ‘E"‘iﬁri gt

Ag F743
Jolt), whee %‘%‘?ﬂ A (Cross—sectlonal analysis)=

73t
HO -1

2 W AR RS FEuSe S mE o
= J

Shd

N
ot =
oo i oo [oorf e [ flo B oY 4x rE e X

= A3e W Qg A ol EAT 5 Sl
H|sto], DD %‘491 Aol ST W] Y
o Qw194 28 A9e WaE Ade] s
Aolng, FHse] 4FL A Y B 29 F
A9 AxLh AAA wse] &35 TR (solate) 1
FBAE vlaed] ggetA T2 ke Aol Atk
o Aol Al

Yijp = X+ By UK Vs ;4 3, A fter1999
+ B, UK Vs, *After1999 +e

ijt
o] F FTHUFA
3t ~EFES ]
EIEQ S, j & =
T s v ARE A7 yEhe B9 AERES]-
A A GG il o E &

=
UK-startupo|2bd o]= alg 7k e =7t el 255 &

=
=
i

2 oL

— U

HAZRAT M153 F62 (FAT722)

2BEY el FAENS B 1, 284 %S W 09 w2t
= Onl ®igolt) vief FEHWMSTE EUsstartupo| 2 o] = 3l
F A SR 5 9 BU 3]s Ue] STt ERE
AEEQ O] FAEG S A 1, 1EA s W 09 = Z
=t Bolth, TR R 53Rl UKV s+ 8
3w o] Gl EFE F FASAY A¢ 1, obd
BT 0= Zhe gupdseln, Afterl999, = dd F4 2
o] 1999\ o]F-ol T A=AE 7Tk

o] deld FTed SHNFE 7 owsd wAg
UKVCs -*After1999“°]‘ﬂr. o] i’_iﬁc}% ol EE
FE3 =9 o]F9
0—?0115 3= ‘:ﬁlxﬁﬁﬁl‘% 719E0l
3 AAA D 7149 wske] 19999
23} =9 o]F afe] AEES] ] g F4 55 Fovl

o

i

E_“.i_llm i

[}
== AV 5’4' A 3
TolME sAWrE e 2 .
WA FARE g Ao ABtESQ] o]l £ AT Abglel dd
S WS 4 9ok VentureXpert BIoJE{W|o] A nlo] e Aok
4l @rFo] FolE MFZO=Z Biotech equipment, biotech
research, biotech animal, biotech human, biotech industrial,
biotech  other, Med/health products, Med/health

Med/health diagnostics, Medical Therapeutics, Pharmaceutical =
FRIAGON B AT BE FARAS AR A 17

services,

|

E3hE EEeh Yok £E & A9 WAFAE S A
o) SHEYEl 22 A A WA S et e
A 5 oglomz sEEY 4 sElolAd BANSE 13

0

skoich 1 ole] WAHFAAL] BEAE HAERIHFAAKVC) 2
71GHAFAHCVO)Z WHre] FAlson, iAo s 3
A9 AV wet AR H9EHE s SA
3171 98to] 1919 GDP % GDP A7 AES ETA A

c&

|

24 73

<
It
ol

<E 2> 7t 1. ool A AHm|

Dependent variables
EU-based UK-based
startup startup
V) @
UK VCs -0.276** 0.242+*
(0.035) (0.025)
After1999 0.367*** -0.005
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(0.029) (0.021) Dependent variables
Swiss-based Norway-based
UK VCs* After1999 -0.190** 0.235** startup startup
(0.036) (0.026) (U] &)
UK VCs -0.017 -0.001
GDP per capita -0.00001*** 0.00000
(0.018) (0.010)
(0.00000) (0.00000)
GDP annual After1999 -0.028* -0.028"*
h -0.009*** -0.006**
growth rate (0.015) (0.008)
(0.003) (0.002)
UK VCs* After1999 -0.021 -0.009
Private VC -0.079** 0.039*
(0.019) (0.010)
(0.030) (0.022)
GDP per capita 0.00000*** 0.00000***
Corporate VC -0.371%** 0.058**
(0.00000) (0.00000)
0.034) 0.024)
00y 00 GDP annual 0.005+* 0,002
. growth rate
Stage fixed effect Yes Yes
(0.001) (0.001)
Industry fixed effect Yes Yes
Private VC 0.007 -0.015*
Observations 7,942 7,942
(0.016) (0.009)
R2 0.611 0.446
Corporate VC -0.0002 -0.041%+
#ot M1} BdE A 2AARE dendth (1) 99 009 0%
FEee AY FATEEsl e Ad BUs A7l Stage fied efect Yes ves
7Nk & AEFER]C TZ}H"*bxl—E» el ) €49 & Industry fixed effect Yes Yes
éw\‘lﬂfr\‘% EH%E}%Eﬂ' oé% ——E}E?joﬂ TX]—E]ME—X]% ]’]' Observations 7,942 7,942
Ebdit) UK VCs* After1999 & Al (€))] QoA -0.19, (2) o 0611 0,446
dollA 0.23501t}. o= = WAANTE 7|YEe] F23 =
o olF ©E EUsIgl=ell FARE SHEol 19% Hhshd, § o . : :
2 o o= =1 ol xl&l ¢ o]5Lo] A
A 4 AREG T el 2w ol wy S SE T O el S0 S B
o] X p [e) o = =] S =0 o oS-
AT 10 olIN FAROE felvie wape epp IS RRACIS BEE ClEsel fed w4 o 9
) 7 31 S AN O] A fe) ol 215
7 19] =2 A=stT 9Tk 718ke] WA AN G SAF A28 w29 o]of x| El’
A
A

<
ut Eflel it FAE FoviskA dareAE vekd £
Aoty < 3>«1 EZPGU Ags SAHCR oo

Aol wleld A=Y G2 W]

B LIAT My A5 F e A0l e

oLo A o U Oi—TL A0 }\ 01—TL w2
%/\]Oﬂ = ?“ﬁ“’ﬂ/ﬂ A & P E} ELESR %% 43 dlo] 2+ A FA SFele EHE Wt slokz 34
5 2= 0 = B2 i o2
W7l Aol dolgthd o] o]FAtol®Ae FEE YO i A el e Iéjg]fﬂrm b 2>O1W el
oy o o 719] & % 520
2 ol3k AEA Ag Wi} e Eae] 520 njx= =3} Eugl s 7k e FaE &5 47} EUSl
= “o =2 ok ol = A
0363:_% TJ'EH"TS]7}‘ (overestlmate)ﬁ}ﬂ] % —r\':':]7} SJJ‘D} ZE']EE ’]O‘I'Tiﬂ' _,‘)joﬂ T’q'L_ I} X]—l Zl' ﬂ_]—lj—l \t:@]_' ] «]OH IJ’
%ii} r:od o7 o]z‘y} EUﬂ_gJ:Ljﬂr oﬂ.} 7},] ‘ﬂj‘]fi%gl 01_]. F/]’ME 7/4\01?/]’? 7]’/5191 ?ljﬂryd'ﬁ]*é t?_}% 7o]' 3]’? @1}01
W& £ o AEgs] ddsty] fste] ofefst e EEpAE o
A7} (Placebo effect, =2 9loFa ) BH|IAEE W38T =,
<E 4> 71M 2. ool M ZHa}
sk =Yoz Qg 953t 7Jet BU g9 71 Al
- - dent variables
Azt "ozl Aol o A 3t YA T EES F4 UK-basedDepen EU-based
A1 =3k dololgbd, V|7 9= nVIRE F23 startup startup
=9 S Agtd ok wvkel 9 29 WMAFA B35 @ @
£ fule walh s golok Ak f2ak 19 ol FU Ve 02047 il
7 o]F BF FmE A= 1/ F3E AR Al (0.027) (0.034)
EUZ} #23%8l3 e 38 AATsAE 93 Wge After1999 0.208" 0.065"*
Y S7HEHe EHoE #o] glE Aol7] welt 0.018) 0.023)
<E 3> 7iMd 1. ESAE M H1}
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=X HAT SHAHNEA DN = Y REE

24 N P39 NFE FNOE

EU VCs* After1999 -0.154*** 0.239
(0.028) (0.035)
GDP per capita -0.00001*** 0.00000
(0.00000) (0.00000)
(;E):n?:;:' 0,007+ -0.002
(0.002) (0.002)
Private VC 0.063*** -0.087***
(0.023) (0.029)
Corporate VC 0.111%* -0.455"**
(0.026) (0.032)
Stage fixed effect Yes Yes
Industry fixed effect Yes Yes
Observations 7,942 7,942
R2 0.611 0.446

$hE, <3t 4+ 723 &9 o]F Bus el fIAI WA
A AL GAAEFEQ S Z O] FHA FAE f-ofv|s)
A F2AINEAE obry] Slsk 7Hd2e] vl #AARE
vebdict, i 2, BUsl s 8 28t B9 o] F
AEEY Y] i3t TS 154% 7AA7)131 2717 EUd Y=
o AetEY ] U3t B2 239%% F7H7 Aow Yt
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¥ AT AR AL SPF AT 25f o
£ gFE 19999 BUSl F23 EQA RES PR
A4 Rk 45 A ol atol AR e o)

o WATA Al FA Fhel WAATRE el
ATAZ Falo] 99l fUH 2etEele WIS A

1-\-‘

7185 g fele] slom, i H7ke AEES S A
sl e Atk S A vk selilA FARs FAAReh &

ehEY 1) BelH AUsh 344 Aole] wE gu v
Sol 91947t 2] 2ol 9T B WAL
A @AY A FAAGE HEUAS Fool BHIY
& Axsstud ek et ga] AR Atk S
stol Adulgst S48 A9 ANMATA P g
B a3k Sl A A 2 AMATAY fealo
2T 5 Ik F23 £ AF 9F4 49 OF 0
FA BFS olFAIRAS o)gsel BAR A%, FRE
£ o) F 9% s WA o] BUH AT LekEge
FASAL BURAFE Aol 3T 2EELS] T4
3 ARIZE BAROE v astel oF A9 11 3

WATAZE PPFIA BF o] A 4aE A0 Ut
ek

=z =

HAZRAT M153 F62 (FAT722)

o] A= A=A At seAFAL] EF] vA=

# WAE AFH R BAS T d A AARE 7t
Atk AEA YAEZE AL 53 gl vlste] oz e

3| stAl e ook, I Bgo] HAXIAOR XFyHE
3-¢7F Wol, dat wAIE AFH o E4F F e Id8A
A (exogenous shock)®] WAJ517] o) & wHAysE B
AES 2 Aol t7E ] tiRA] ot & 5 gAle
o HZo] DA ARxdolr] wiEe] Ao s eilAFAte
SEE AHE FYuE dolHt FAHE dHele Alktol
destth AN FRIE YT FA F= FHA
Tl Femne gdFE Y o2 A% AEe] Aol o]

F 100 Wk 4 o

)

hL

St vlwste] 45t WAANG 7199
SMATAN et SAbAY R G AEpEddel #AW
AMATA Fuol WAL JFS 2T 5 U= A3
A wgel Hol, AL Az Ba ATel AFH FAS
AN 2= 9T}

g A A dob SA el slslEA A9 B
240l Be gRozAE AEd A Wzt AAE
e AW ¥ AT Ao 44T
e}

PN

I bR 58] A2 2 Bt v

2
=2
=
>
fr r

BEAE, $ nhE W AR ol
of gk T AA 5 A ZA
HFEIS) nERTel guA) BAROR F
2 uel gtk o), 19704 Fk ol AAA)
B0l WIO% IMFE 9FE A BARLE %
o AU gaA7IN mon Fae) Aed AAE F
5 ke SAsE FA8 %d 204719 dhuls
: %

=4
#7h Selvele) AutEgle] ta BA 9 wAlse] g o
FE o AL Fo@ BAlRby @ 4 9l

wepd 2 Qe oot ge ATA S F 5 Atk
S sEEY e A8, AANAAN DY FAZ FH3HE 2
OF F& FAE FASAL A9l 719 MeaLt v
H2e FASE s S Ae Fasted o)l
Sk wet oA £} Besta 4
L QoR o bl & gE ARE Aol A
BT = YE2 So AEEY AHEY W7}
Wl 27k 5 AAANA BE A5 A
& susaAt sk A3 weo) 2
sepEgle] @59 AAE Wolth 224 A
o4 B5E 5 e 9F Bl ERHo Hold 5 9
= Xél?_ 7]%94 A =20 A x]Q]l: O:rLE]];]_ o;ﬂE_ A== , 0]

o171 b
X T4 (government venture capital) = 1% 2] 74,

N 3o [y ro
4>

Lol Y o

o}

g

it
f
i
T

IS o o rif mlo
Lo

=

J Lo k1 o)X o



oo
o,
o
H
N
=2
>
H
1o
o
e
!
[
o,
(m
ofl oX @

_HJ o
5
o
WE
x

tlo ol
o
an
Ho
:(I)1='
o,
4z ©

T lo

N

ot mx v bl Hzome R

=

o "0

T 2}% Oé%ﬂ:% st 7
Aol Eolx= T2 o]fE ATA o7} st V)
Folup FAf-Ale v &t 7 AS-E ol

A FA el G vE F e 24F HET F
"__6; -

n:iilrg
=
o 2
FS

2
=
>
>
odt
o
o
=
i
ofr
o,
rl
PO IS
o

= 7<-lz4z‘5]_ x—]iu;q_ Ei:/_aﬂ

I Q3 (E -3 A E, 2019).
ol 2 AT fE2E 7k A
BUS| = {P?J El MHHXMI =S
e)

of\ ot

353} 3 B
Z7e Awne o 7
Fa 199 A3oh Ay

. 4l
& o AAWAAT
EREERIETE

m?‘i
—(>
p:4

1r
ol
1%
_?L
o
é
N
N
pas4
o
o
m A
N
N
fo

4% 919 D2 Wgald 4ol 4D Hde) WAET o
A4 RS Al ABoR A9 AATAE AT 5

NI, W2 AtESe] SURARERE Y $E55A
Ay A FE 22 AR Ad 5 E79Y g8 AxH
Qe sEs W] o s o 5}04 3l £l A T2
ERE A5 WE 7Y FE Qith 2, d A FAt

NAl AFE e AFFAAL (Limited partner)S0] £
A8 7AEfste] WA FAAA Algtoly kS F97]
Y FE Qth 3% ATFeAE AT Azl Wt &
A9 7 WAHFAL ool ojud AdE T3 JFE T

]
A MAUSES WEs] A Fet vk duhEnh
REFERENCE

1%9A\(2007). 9= thA (Thatcher) 842 ZAG 27} o). 28
977~ 25(3), 213-235.

BRAIK(1997). G54k Hrdh A)Ee Eopr) A AL

S A18E(2019). =29 9710 2ALA(Scale-up) A€ 4
A B B ) AAAY A vkl 3 A
Z]FGAT 14(6), 11-27.

Acemoglu, D., Johnson, S., & Robinson, J. A.(2005).
Institutions as a fundamental cause of long-run growth.
Handbook of economic growth, 1, 385-472.

Aizenman, J., & Kendall, J.(2008). The internationalization of

venture capital and private equity (No. wIl4344).
National Bureau of Economic Research.
Akerlof, G. A.(1978). The market for “lemons™ Quality

uncertainty and the market mechanism. Uncertainty in
economics. Academic Press, 235-251.

Baygan, G., & Freudenberg, M.(2000). The internationalization
of venture capital activity in OECD countries:
Implications for measurement and policy OECD
Science. Technology and Industry Working Papers, 7,

1-55.

Bertoni, F., Colombo, M. G., & Quas, A.(2015). The patterns
of venture capital investment in Europe. Small business
economics, 45(3), 543-560.

Bottazzi, L., Da Rin, M. & Hellmann, T.(2004). The
changing face of the European venture capital industry:
Facts and analysis. Journal of Private Equity, 7(2),
26-53.

Bruton, G. D., & Ahlstrom, D.(2003). An institutional view of
China's venture capital industry: Explaining the
differences between China and the West. Journal of
business venturing, 18(2), 233-259.

Busch, B., & Matthes, J.(2016). Brexit-the economic impact:
A meta-analysis. IW-Report, 10.

Campbell, J. L.(2004). Institutional change and globalization.
Princeton University Press.

Casper, S., & Matraves, C.(2003). Institutional frameworks
and innovation in the German and UK pharmaceutical
industry. Research Policy, 32(10), 1865-1879.

Cumming, D. J., & Maclntosh, J. G.(2001). Venture capital
investment duration in Canada and the United States.
Journal of Multinational Management,
11(4-5), 445-463.

Dai, N., Jo, H., & Kassicieh, S.(2012). Cross-border venture

Financial

capital investments in Asia: Selection and exit
performance. Journal of Business Venturing, 27(6),
666-684.

Dierkens, N.(1991). Information asymmetry and equity

issues. Journal of financial and quantitative
analysis, 181-199.

Dossani, R., & Kenney, M.(2002). Creating an environment
for venture capital in India. World Development, 30(2),
227-253.

Fernandes, N.(2020). Economic effects of coronavirus outbreak
(COVID-19) on the world economy. Available at SSRN

3557504.
Gompers, P., Lemer, J, & Scharfstein, D.(2005).
Entrepreneurial spawning: Public corporations and the

genesis of new ventures, 1986 to 1999. The journal of
Finance, 60(2), 577-614.

Hong, D. U, & Jun, B. H.(2019). A Study on the Domestic
Scale-up Policy Direction through the Analysis of
Scale-up  Support Policy for Global  Startups.
Asia-Pacific Jowrnal of Business Venturing and
Entrepreneurship, 14(6), 11-27.

Humphery-Jenner, M., & Suchard, J. A.(2013). Foreign VCs
and venture success: Evidence from China. Journal of
Corporate Finance, 21, 16-35.

Kaplan, S. N., Stromberg, P., & Sensoy, B. A.(2002). How
well do venture capital databases reflect actual
investments?. Available at SSRN 939073.

Kim, Y. S.(2007). Economic policies of the UK Thatcher

administration and implications.

25(3), 213-235.

Y. J.(2018). What Makes the Divergence between

Cross-border VCs and Domestic VCs Persist?: in the

Context of the Chinese VC industry. Seoul Journal of

Business, 24.

European  Studies,

Kim

]

52 Asia-Pacific Journal of Business Venturing and Entrepreneurship Vol.15 No.6



=X HAT SHAHNEA DA FF: R2E ZH A F=9 MN3E TSR

Kim, Y., Chatterjee, C., & Higgins, M. J.(2018). Moving
beyond the valley of death: regulation and venture
capital investments in early-stage biopharmaceutical
firms (No. w25202). National Bureau of Economic
Research.

Kwak, H., & Rhee, M.(2018). Comparative study of a startup
ecosystem in Seoul, Korea and Chengdu, China.
Asia-Pacific  Journal of Business
Entrepreneurship, 13(5), 131-154.

Leconte, C.(2010). Understanding euroscepticism. Macmillan
international Higher Education.

Li, Y., Vertinsky, I. B., & Li, J.(2014). National distances,
international experience, and venture capital investment
performance. Journal of Business Venturing, 29(4),
471-489.

Liu, X., Lu, J., Filatotchev, I, Buck, T., & Wright, M.(2010).
Returnee  entrepreneurs, knowledge spillovers and
innovation in high-tech firms in emerging economies.

Venturing  and

Journal of International Business Studies, 41(7),
1183-1197.

Mikeld, M. M., & Maula, M. V.(2008). Attracting
cross-border venture capital: the role of a local
investor. Entrepreneurship and Regional Development,
20(3), 237-257.

Matusik, S. F., & Fitza, M. A.(2012). Diversification in the
venture capital industry: leveraging knowledge under
uncertainty.  Strategic Management Journal, 33(4),
407-426.

McCormack, G.(2016). US exceptionalism and UK localism?
Cross-border insolvency law in comparative perspective.
Legal Studies, 36(1), 136-162.

Moore, C. B., Payne, G. T, Bell, R. G, & Davis, J.
L.(2015).
Venture Capital Investment Flows. Journal of Small
Business Management, 53(2), 482-500.

North, D. C.(1971). Institutional change and economic growth.
The Journal of Economic History, 118-125.

North, D. C.(1993). Institutions and credible commitment.
Journal of Institutional and Theoretical
Economics(JITE).  Zeitschrifi  fiir  die
Staatswissenschaft, 11-23.

Ozili, P. K, & Arun, T.(2020). Spillover of COVID-19:
impact on the Global Economy. Available at SSRN
3562570.

Park, J. H.(1997). History of the UK: a drama of
conservatism and reform. Seoul: Magpie.

Ramsinghani, M.(2014). The Business of Venture Capital:
Insights from Leading Practitioners on the Art of
Raising a Fund, Deal Structuring, Value Creation, and
Exit Strategies. John Wiley & Sons.

Robinson, J. A., & Acemoglu, D.(2012). Why nations fail:
The origins of power, prosperity and poverty. London:
Profile.

Scott, S. M.(1995). Institutions and organizations. Thousand
Oaks: SAGE Publications.

Tan, J., Zhang, W., & Xia, J.(2008). Managing risk in a

Institutional Distance and Cross-Border

gesamte

HAZRAT M153 F62 (FAT722)

transitional environment: An exploratory study of
control and incentive mechanisms of venture capital
firms in China. Journal of Small Business Management,
46(2), 263-285.

Tarrade, H.(2012). Cross-Border Venture Capital Investments:
Why Do Venture Capital Firms Invest at a Distance?.
Springer Science & Business Media.

Tetlow, G., & Stojanovic, A.(2018). Understanding the
economic impact of Brexit. Institute for government,

2-76.
Wang, L., & Wang, S.(2011). Cross-border venture capital
performance: Evidence from China. Pacific-Basin

Finance Journal, 19(1), 71-97.

Weingast, B. R.(1993). Constitutions as governance structures:
The political foundations of secure markets. Journal of
Institutional and Theoretical
(JITE)/Zeitschrift fiir die gesamte, 286-311.

Williamson, O. E.(1979). Transaction-cost economics: the
governance of contractual relations. The journal of Law
and Economics, 22(2), 233-261.

Wilks, S.(1996). Britain and Europe: An awkward partner or
an awkward State?. Politics, 16(3), 159-165.

Wright, M., Lockett, A, &  Pruthi, S.(2002).
Internationalization of Western venture capitalists into
emerging markets: Risk assessment and information in
India. Small Business Economics, 19(1), 13-29.

Zook, M. A.(2004). The knowledge brokers: venture
capitalists, tacit knowledge and regional development.
International Journal of Urban and Regional Research,
28(3), 621-641.

Economics

53



The Impact of the Increase in Institutional Distance on the Flow of
Cross-border VC Investment: In the Context of the Adoption of Euro
by European Union

Yujin Kim*

Abstract

This paper investigates the causal impact of the increase in institutional distance between two geographic regions on the flow of
cross-border Venture Capital (VC) between the regions. While cross-border VCs are believed to have competitive advantages at
identifying and managing promising startups in a local market compared to local counterparts, the discrepancy in institutional
characteristics between two markets exacerbates the difficulty of credible information exchange and negotiation, significantly increasing
transaction cost related to a cross-border venture capital investment. This study conducts a difference-in-difference analysis to examine the
relationship between institutional distance and the flow of cross-border VC investment using the fact that the official adoption of the
Euro currency by member countries of the European Union except the UK created an institutional chasm between the UK and other EU
member countries. The outcomes of the analysis suggests that UK-based VCs significantly decreased the VC investment into EU-based
startups and that EU-based VCs reduced the investment into UK-based startups. The results have meaningful implications for
understanding the impact of the change in institutional difference on cross-border VC investment, which seems to increasingly take place

with the recent trend of de-globalization and the rise of protectionism.
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