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Abstract :

The entire duration of the long—term continuous construction contract project cannot be expected when

calculating the initial budget as the construction of the contract is carried out annually according to the budget
composition, In addition, the statutes related to the defect liability and execution of contracts have not been established
systematically in relation to the contract, Therefore, there are many problems at the actual construction site with
regard to the defect liability or the performance of the contract in relation to the contract, In this study, the following
improvement directions were presented for the efficient operation of the contracts: First, the defect liability is legal
and should be specified in an Act rather than an enforcement decree, Second, if the parties to the contract vary in the
following order in the contract, the special agreement should be specified in the enforcement decree, Third, in the event
of an indirect cost due to the extension of the period of the long—term continuous work, the contingency items of the
total project cost management policy should be utilized, Fourth, in the case of general construction contract conditions,
clauses related to the purchase of the premium of the CAR, inspection, taking over, defect repair, and defect inspection

shall be supplemented,
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Table 1. Revision of Enforcement Decree of the Act on Contracts to
which the State is a Party

Current Article 60 Revision Direction of Article 60

(2) In cases of along—term
continuing project, the warranty
period for defects under paragraph
(1) shall be stipulated for each
annual contract: Provided, That in
cases of a construction project in
which it is impracticable to identify
the liability for defects for each
annual contract, the warranty period
for defects shall be stipulated for
the entire construction project when
the initial contract is executed.

(2) IIf the parties to the contract
differ depending on the number of
long—continued projects, the period
of defect liability for each contract
shall be set. However, in the event
that an entity cannot distinguish its
responsibility for collateral by annual
contract, the period of defect
liability for total construction shall be
set at the time of final completion
of the final contract.
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