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A Decomposition of the Gap between the Capital and
Non-Capital Regions in the Inequality of Wealth
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Abstract : This paper attempts to analyze the contribution of different socioeconomic factors such as
income, age, gender, household composition, education and employment status etc. to the difference
between the Capital and Non-Capital Regions in the net wealth inequality of household in Korea. To
this end, a two-stage Oaxaca-Blinder type decomposition is employed regarding the regional gap in the
inequality of net wealth based upon the Recentered Influence Function of the Gini index for ‘the 2018
Household Finance and Living Conditions Survey.” Despite the shortcomings of the survey data on
wealth, the findings reveal that regional differences in income, marriage status (divorce), job type (agri-
culture, forestry and fishery related, and technical and assembly), family type (multi-cultural) variables
deepen the regional gap in the net-wealth inequality, but employment status (full-time), job type (admin-
istrative and specialized, and service sales), household size variables mitigate the gap, and that regional

differences in life cycles play an offsetting role.

Key Words : Capital Region, Non-Capital Region, Wealth Inequality, Two-Stage Oaxaca-Blinder decom-

position, Gini-Recentered Influence Function
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