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A Study on Key Factors Affecting Gross Regional Domestic Product
(GRDP) of Korean

Ahn, Young Gyun*
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Abstract: Daegu Metropolitan City has been continuously carrying out core functions of Yeongnam region, and
especially plays a role as export base of textile and chemical products in Korea. Also Daegu Metropolitan City has
contributed greatly to the expansion of Korea’s import and export trade and the growth of the national economy.
The purpose of this study is to analyze the influence of major factors affecting GRDP in Daegu Metropolitan City
through regression analysis. For this purpose, this study uses the Vector Error Correction Model(VECM) to estimate
the long-run equilibrium function that affects the GRDP in Daegu Metropolitan City. This study is meaningful
in that it uses the statistics related to Daegu provided by Province of Gyeongsangbuk-do and explains the dynamic

characteristics of major factors affecting the GRDP in Daegu.
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