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Hit 44702 A8 50 E FA A= 446(320)7)
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g FHXE T2 #4 AEE Uele 7=
AT A 7pde) Az ke Iﬂx}?‘z}% Ef&d -5}
FE mdo] Aijoln, o]&je] &
) wzE glo] F89 71 E’fé«l 7;:34% u
ERith.

<k 29 Al 2 4 5o
oz

8

-

(B 1) F2 HeE9 718 SAZIT 71 vs. H|IT 7I)
IT firms Non-IT firms

Mean Std dev Min Max Mean Std dev Min Max
Google Search 29.35 25.95 0.00 90.40 21.38 25.92 0.00 91.40
Underprice 0.293 0.367 -0.226 2.336 0.201 0.300 -0.085 2.067
BHAR -0.055 0.068 -0.277 0.260 -0.051 0.064 -0.260 0.187
Firm size 1.11 2.98 0.02 36.02 1.67 4.47 0.04 25.67
Firm age 10.76 7.11 1.00 42.00 29.66 33.88 1.00 143.00
ROA -0.042 0.184 -2.198 0.133 -0.006 0.081 -0.608 0.114
Leverage 0.122 0.314 0.000 2.058 0.224 0.259 0.000 1.796
Management Ownership| 0.371 0.322 0.000 0.982 0.405 0.305 0.000 1
Intangible 2.364 2.125 0.000 8.843 2.846 2.758 0.000 9.500
VC Backed 0.467 0.502 0 1 0.405 0.395 0 1
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IT firms Non-IT firms
Dep Var: BHAR
() (i) (iii) @iv)
Gooele Search 0.0033" 0.0053"" 0.0209™" 0.0345™
£ (0.0018) (0.0017) (0.0058) (0.0054)
Underorice -0.0415" -0.0412" -0.0324 -0.0246
P (0.0194) (0.0196) (0.0220) (0.0218)
) 0.0132™ 0.0507""
Google SearchxUnderprice (0.0047) (0.0167)
Leverase -0.0093 -0.0093 0.0042 -0.0045
g (0.0146) (0.0145) (0.0146) (0.0168)
Firm Size -0.0003 0.0001 -0.0015" -0.0016"
(0.0010) (0.0009) (0.0008) (0.0008)
Firm Acc -0.0087 -0.0095 0.0107 0.0122
g (0.0111) (0.0112) (0.0077) (0.0076)
Intansible 0.0049™ 0.0050" 0.0007 0.0005
g (0.0021) (0.0020) (0.0026) (0.0026)
0.0218™ 0.0220" 0.0127 0.0174
VC Backed (0.0091) (0.0092) (0.0103) (0.0115)
Manasement Ownershi 0.0171 0.0181 -0.0374™" -0.0441™"
& P (0.0180) (0.0181) (0.0143) (0.0145)
ROA -0.0480" -0.0485" 0.1391™ 0.1193™
(0.0274) (0.0280) (0.0344) (0.0389)
Obs 446 446 320 320
p<0.1, "p<005, Tp<00l, ZF o] FAE BFLAE YR
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So] An9} YudESTHDa ef al., 2011). BIIT
719 B /U A3t G4 A Ast
$9 158 FYHAOL FAHOE P
2 BolAE Tk
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A= 1T 7143 BIIT 714 Tholl A9
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3l ® AJF o]F 1d 58 21 7|52 BHARO]
AME BE Aol ol g AGTt BF 5
AR R frofgt Ao 2 YeEPGTH<E 3>9] (i) E
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3= IT 7199 7-9-(Chang and Cho, 2017; Dedrick
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Aol 4N F8E F ke ol b5

(% 3) 0|tlol =& 21y o|F2 &7| dut 24(0l= 19 7I1&F, 4 (3)

Dep Var: 1-yr BHAR IT firms Non-IT firms
(After the peak) @ (i) (iii) (@iv)
Google Search 0.0417" 0.0361" 0.0260™" 0.0277"
(0.0165) (0.0163) (0.0099) (0.0139)
Underprice -0.3194™ -0.3489"" -0.0377 -0.0342
(0.1154) (0.1230) (0.0321) (0.0347)
Google SearchxUnderprice (000(;%%? (600(206426)
Loverage -0.2428" -0.2587" -0.0302 -0.0287
(0.1438) (0.1449) (0.0368) (0.0389)
Firm Size 0.0052 0.0060 -0.0040" -0.0040”
(0.0060) (0.0059) (0.0017) (0.0017)
Firm Age 0.0940" 0.1104™ 0.0207" 0.0208"
(0.0560) (0.0522) (0.0188) (0.0110)
Intangible 0.0116 0.0078 -0.0018 -0.0018
(0.0124) (0.0123) (0.0045) (0.0045)
12 1 -0.02 -0.02
VC Backed (0(.)058(2 (0(.)05(;697) (090(17983 (0(.)001 8823;
Management Ownership 0.2322" 0.1954" -0.0370 -0.0373
(0.1137) (0.1083) (0.0266) (0.0265)
ROA -1.4405" -1.3475" 0.0938 0.0981
(0.7859) (0.8029) (0.0974) (0.0985)
Obs 84 84 72 72

p<0.1, "p<005, Tp<001, 25 o FXE FELAE YEh,
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Dep Var: 2-yr BHAR IT firms Non-IT firms
(After the peak) (i) (ii) (iii) @iv)
Google Search 0.0584"" 0.0432" 0.1048"" 0.0431
(0.0195) (0.0195) (0.0367) (0.0600)
Underprice -0.2161 -0.3443"" -0.0334 -0.0602
(0.1417) (0.1305) (0.1279) (0.1282)
Google SearchxUnderprice (0002698594; (0011;733;
Leverage -0.1511 -0.1909 0.1153 0.0783
(0.1375) (0.1376) (0.1120) (0.1153)
Firm Size 0.0064 0.0088 -0.0079 -0.0086
(0.0066) (0.0063) (0.0069) (0.0072)
Firm Age 0.0139 0.0565 0.0373 0.0432
(0.0688) (0.0582) (0.0477) (0.0496)
Intangible 0.0012 -0.0113 0.0268 0.0266
(0.0157) (0.0154) (0.0177) (0.0176)
11 . 0492 02
V€ Backed (0(.)085(;5) (o?ogi(;(; (090%696) (0(.)1(2)5?;
Management Ownership 0.2250" 0.1283 -0.1435 -0.1494
(0.1332) (0.1156) (0.1128) (0.1179)
ROA -1.4539" -1.1640 0.0943 0.0228
(0.8105) (0.8598) (0.0966) (0.3098)
Obs 84 84 72 72
p<0.1, "p<005, Tp<001, 25 o FXE FELAE YEh,
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Underpricing, Investor Attention, and Post-IPO Performance:
An Empirical Analysis of IT Firms

Young Bong Chang” - Young Ok Kwon

Abstract

This study examines IPO underpricing and its interaction with investor attention as one of key fac-
tors that can affect post-IPO performance in the short- and long-run. With higher investor attention
measured as Google searches around IPO dates, our empirical results show that IT firms are un-
derpriced more severely than non-IT firms. We also demonstrate that investor attention is positively
associated with IPO performance in the short-run for both IT and non-IT firms. However, the impact
of investor attention is more sustained for IT firms over a longer time horizon when coupled with a
high level of underpricing while its impact is neutralized for non-IT firms. Given the unique attributes
such as network effects embedded in the IT industry, our findings suggest that IPO underpricing and
its interplay with investor attention for IT firms play an important role in shaping long-run perform-
ance and ultimately affecting fundamental value.
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