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201195E 201797HA] &3t EFS 3t gAE FHOR
10705 A3kt

<E 1> AEE FQ A

sl ot 271 ove
1 IT Google Google Ventures
2 IT Intel Intel Capital
3 IT Qualcomm Qualcomm Ventures
4 IT Salesforce Salesforce Ventures
5 IT Cisco Systmes Cisco Investments
6 Ho|2 Novartis Novartis Ventures
7 Hol2 (Johnso:zohnson) J&J Ventures
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7 A 12 o]
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AFATE AHE A2 AYE015)> ARlrEol ]2t
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F718 MR 2E3iolrh. A4=1(2016)2 71E9] A 7
2 9gE AFHR FAE FESIIA AFA AL
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AN E AA 271999 7197 S A

A ZF IR AR AT AZE FAE WsE sl
ok AZFENS A& WA 7] Wi Y 4
A AL 7|EFAe R gt .

3.5 27|y elxAa
T AYE A5 Bl digk FAAY WEox Pl
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HhHo ]E}(Andrade et al, 2001; Haleblian & Finkelstein,
1999; Moeller et al, 2004). ©J¥lE *E]T|(Event Study)® A%
oA 7ltHE Fololvt E4E dSshe A2 AT Bl
A FE S o Th(Healy et al, 1992; Higgins &
Rodriguez, 2006). 52714l 3ALS] &% A& RHdshe=
fFelgt AuIt wdEo] Qlvka Ert 3]atel] 5ESH oHlE
b ARE wf FF A ojuet JEFE FEAE St
7] A3A A 7HA L] wglRke] A E o] Ztt,
G (Announcement Date)E 7|0 F o[HlE {2 Event
Day)s #i ©o|WlE  7]ZKEvent Window)®} F7137+
(Bstimation Period)e 273t} oWlE 7|7k 2Ast S57¢h
BREIF T2 Ao T E FoE IdEHE VI gy

3.
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o

o
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AT

S 710 5 oMES Frb) TS vAA
Ao BREE ARI0E Y UL T A B
L3t oMESL WAR Pol FAAo] FH4L A5 1 o
& APRL NFOR AHATL WA LHS AP Market

23} MacKmlay, 1997).

X lr_ﬂoﬂ}ﬂb o|HE wAle] 7]& z«]’ g Axlslo] 3
29 oI b (LIS S 25093ke] F7 717
(252, -3)y& kol VIt oES ST A 240
5 FoA AS A8 2 A= CBInsight, 7193
AAE, Google A4 5 FaN AZHA A 710
ME ZEUE AR$ 717 B A% o]9ld thE Fo
= 5

o] HU\@‘S]—Z] o}oLg 7“0

=
(MacKinlay, 1997). 12141 o]ME =3 Bk FAte] v
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A A 7E Qs

el AFe WEE AAs] FAoE mHsh ot 2
o} A E(Abnormal Return)e Q158 B7|Q2
AR FolE(Actual Return)¥} 1571 o] Fo A4 bk o
o] 71l A E(Frpected Return)S 73 F & 1+ Aol

AL 5

i
oft
o,

Abnormal Return = Actual Return — Expected Return

AR FE(Actual Return) S W F21 Algo]x o] Fo

Az 2 79 wske Bl waEel gl A

)& (Frpected Return) A5 3 (Market Model) &34
T 7,

Expected Return = «; + B;R,,,

R, t27ol Aol e FolEolil o 9 p;, & Folxl
713F &3t FAREA S FEA ALtE o] Fth B E=RelAE
g 7ol sl 3lE NASDAQ, NYSE(NEW  York
Stock Exchange)s &34 oHEZ} TAst AHE 7Eo®
Al TRl EE Attt
J2) E( Average Abnormal Return) ©JHIEZ}
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AAR, =
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1—1

T713F &<t SlolM T-aixl AARY] s 3l
A4 o & ( Cumulative Average Abnormal

_]
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CAAR, = EAARt
t=1
V. BN AT R AAY

JNeBA A <E 4o Kol R
071 ]‘ﬁJ 201195 20179714 HAEH
= 27109 Qg
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BN

DIIPAIZIEA | 316 | $B” 14.00 790.00 | 260.30 | 202.00

oI5t 316 | % 87 7.9 0.1 20

* $B : Bilion Dollar

=, V=l AdE T2 7199 ovee FAREE Sl
IPORTH= 71§] wi2hE §3 IRIFE F2 F8at ss
& vk ZAEEdE Ed $260BoR HU
$790B(Google, 2017), 4~ $14B(Salesforce, 2011)E LEFHTE
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Ex| H
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oz oo

(Year Dummy) aJbsi=d pSk=2
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E2HN) 316 316 316 316
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<E 7> ZEEZZ|Q W5 AEIEY ol% ?3,?;, FFo| mME 27|49 2l=M1} H|W (Cumulative Average Abnormal Return, %)
ZEEDQ LR ARENS ol58l HEo| U= 1Y ZEEDQ LR ARENS ol538l HEo| gi= V1Y

o= Google Intel Salesforce GE Cisco A Qualcomm | Novartis J&J GSK Pfizer A
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2012 1.553 -0.752 0.360 0.072 0.382 0.204 -0.803 0.752 1.095 -1.510 0.116

2013 -0.138 0.690 -3.445 1.130 -0.440 -0.001 1.041 -1.242 0.067

2014 -0.175 1.135 0.370 0.395 -0.349 0.275 -0.448 1.219 -0.826 0.000 0.951 0.224

2015 0.031 -0.244 0.984 5.563 -0.493 0.774 6.086 -5.651 -1.169 -1.922 2714 0.012

2016 -0.294 0.274 -0.307 0.149 0.944 0.153 1.734 -0.392 0.671

2017 0.554 0.585 0.914 0.158 0.553 -0.224 0.000 0.100 0.062

A 0.300 0.058 0.305 0.964 0.243 0.252 0.603 -0.116 0.281 -0.690 -0.826 0.150
e So AR Wi} A5l ARACR WAL 5 mY|Yel (Ve EEZPL e /19S A5s: A
FEFE AFA ol AL HolEth Ar gulgl Y] gl Wk Aol wietR = Qe Aat SHdM FAFA] Ao
Ag AT A3 Y A {AUS AolF mold FHY  E wwHe] Atk ol sl&He] A3 ABEYS 5T
th olE FalA Sl ATelM HES B7|YJeEn et A5 FF A R AYAZE 2 ZloE ddET] migol
A’ w9 BV AR Eel gEeke gt A .
drke e EE o St T wH, cvert ARl BAo] Fe T B4
<E e ATEY 204 uel TEBC U ABEY 3 AUAE 3 5 AE AEEdE] FANA EEEdes
AF A el wE 19 A9 vl 24 ddE T F 27]9J0] o5 QI g Al wiekEE= <l
HolEth 2011958 2017d7H4 7d &9k 271919 R T e e Al nlEiA Eue Ale & 5 9l
32 olilE AET WAoo BAY (1) olME 9t % cveel B4 Hub d9E 243 4vd 54 ny
S5 ARGl ShelA AuE 316719 3|AFEC] AREH TReARE 271949 gl wAelM e A 549 F
Ath. TEZE e UF ABELS AFE A¥e] e At Aol & Fe 2ol $88E ¢ F Atk

Q] Google, Intel, Salesforce, GE, Cisco®} 184 &2 7]<l
Qualcomm, Novartis, J&J, GSK, Pfizer®] 27] 15 o2 hHA
wAslITh 19, AEEE % AB CAARS T &
20118 20176 7H4] 73be] F Al CAARg HAES 2
s LEFHS U AREY A5 3Y
CAAR®] 0252%, SI& 3ARE -0.150%% 7
0ae 202 A U, 5, FAN
L EEES e ABENS 9%
o] AAoR ¢ £& AL
CVC XEEZ QS UFe 3AE
A¢-E CVerF 271999 AEkA
oS & 25 gle Jlow o
FAEE SAbEe] BRI /‘MZ]E
RO kg [L}EW <7Md 5-1>9] CVC EEZE] 9
of & ABEYS Qlgdhs BYIYol 1A k2 BUIY
of ujsiA AEFEY Q14 A3t Z7WE}5 A A
<3 > XEZYL YH AEHEYUS
s/ 719e VNFoR ZEZF e Uy 71?3 ¥}
o]/‘t‘sﬂp_ uﬂ 7_]—71—0 :‘,:qu_% O]_oﬂrjr 14
2o it 71E dle w dradhks 0175%, ©
= 0.05%% <7Hd 5-2>9] K7
L yFel o= ’\E}E?J% A
o]} /\Q_Ec‘ij o
= 7K XV]%E}‘

n°“

-1>4
N

_n

?'5
e

o

ﬁoﬂ.

T

ﬁd
oy N

ol

22!
i

N
=
=

{o

2

e
R
ox |m —

o
RS
o
o

o 2 M o M 2 2
SLorlr & oo me rff

%m?ﬂmg—l>~

IO
N

ofN
N

HAZAAT M143 R22 (32622)

EZe[2 LE 79
oo ZEE=I2 UE 7 CAAR
ol ofF
Google LT 0576
9 o= 0.191
Intel HiT 0.78
Qe -0.052
L 0.181
Salesf

oree o= 0432

L =
GE H= 0.149
o= 0.146
i -0.811

|
CISco 2 0.398
A L= 0.175
o= 0.05
V. 48

wEA Wl 7)e AgelA IAES 71Ee] B Vs
& A Bt gAAE et Aol AAYE fAs)
<ol A Fesk wWhHoltkAgarwal & Helfat, 2009,
Eisenhardt & Martin, 2000, Teece et al, 1997). &% Al &
= @ A AR B AEiA A Fet vheke WA

o7 APt Ho ghth(Mowery, 1983; Cohen & Levinthal,




o<
o
=
o<
of
M

1990; Cockburn & Henderson, 1998; Capron & Mitchell, 2009).
L EZo|iHo]H(Open Innovation)el] tist AN ATEE &
A BAks 2 ARl V]es Wolso)y] flelA 9

Bog%e ©e AFAcln BUsl WFEL A

(Chesbrough, 2003 ; Rigby & Zook, 2002). o|¥ A= o]z 3t
FRo) djair AA FAste ok zela, 18E 3o
ol CVC: 2BESH BIIY AbolelA Fod 93-S

etk FAb A 2 PR Ae AL oW AR
gol Fogh dojrt. ogd o] AE niFoR 7|4
FAAES ARl AREQS wFE ZIF 41 3F
F2F JEYES T A% 715t Puranam et al.(2009)
© B9 AEE] Atole] FEie] krte] s gan
o] &2 Thest d‘ﬂr_l_ Xﬂi} itk Fo3 J9ES
VCE Fol XFEZYLE P TEELQ YR At
AFE FalA ’\ﬁ s ”L°}§ 132 Al g ede ﬂ%‘ﬂ‘:}
F2 QA 7o RE Hole ‘FOFJ AR
3]AbE0] ’E}EH@EE ~EEY ?
Wi AEES]] Qe ghe Hgh ‘3 %‘%5&
HgAl cve ZRIORS 7L A549l 74 des &
BF B9 AHEY e 344 avE Fuh S,
dadow cvert @ ElebA FAE sk dAbEel
Ha|A o A5 s BI|Yo] I &es et U+
S HHE F QG AEH O E cVCE FElA EFF ~E
EYS Wt FAet HFA o 5E FE
= e 499 Aol FAE S @ AAAR] S
A T ABE s GAEel vlE A=A oS
= 7Fs7dol o mobAe As & F 9tk Ccvee REE
o it SARE T 7I]del dRle HEE wizs Sl
Aag 35k A9 wek CVe &5 F8% ol
QL el HlalA AFA HxF FAF wWol A

o AEES] Qe MRSk ()9 WAE Bols

o)
A
a
=3
-
a

!

mlm

N 2
i

i

12

7

e 5

2k

-1

=l

S o 7t vk Wb cve RFEEY S A A Ak
a3 AFHe SdS 25 183 3 Fo ko A
ke Zol BIY AFEES FA3 shed T2l
7o yEh

Tl e ABtEY AEHA 243 93 o8 7Hx) wer
So] AEHI 9oy RIREq e Bl a4 AT A
£3ko] oA w|EF Absto|tt FxbE AELEY ] 3k 3¢
Hol— o]/‘\ﬁl—tﬁ EHH] oln:;ﬂ

A IPOE 95%, TR 5% olth ELPEW 01315} QH*9
=

it l
42 B A3HQ AHEY FAZ A9 9 AUA
E

EQ] e EF AAARA T

AEBQIHE ATE THRIHAE A 2EhEg) A B
Yot 9 271909 A4 BEHE AN ovesl FeHE 7

-~

A AU TEl B A4S AehEd
Aol A3} @ Aoz |y Pth

Ak cveet =] e FoUIlES
FRYAT Z=71H 07 theksl Ay Fold
2 AYef YA VS HES 2o
ouzl & Row k) A Ay
EM 9401] “*ﬂ 7199 ol¢) S7F 2 7=

= B
2L o§ .

5

4 2

S

rr

r&‘l ?gﬂ

r_?_\(_‘,
rr
2
o
o)

S
[e]
o,

flo

B=T
=)
TR
o

e

un o

>~ 2 ox
>~4 —_—
‘_‘
o [‘—111

JHE

!
e}

ne
X
rﬂ
N
N
N
N
e
_>,i
1>:
1o
ol
N
N
T o
> of
™
i
Sl
lo o

U o

Sbooft 2 rE N ofN
re
o H
™
o2
o
2 oo

o i pal)

ot %}T

oy
i,
o
2
a
i
f
Ho
ol
N
g2
rlo
b
~
2
B=)
1o
=
ST
1o

o
1o
_)‘.,1_11
o
2
o
X
rlr
o
oSt
o
S
1%
ol
rlr
=
kit

REFERENCE

ATA(2013). FAYeEA kel w71l 9, w7
8(2), 83-91.

AEAAYE2015). 7199 A7FeAdel AnfReld = 7197}
219 A wAE Y, 7T 44(3), 737-765

A4442016). F2H IT Amioju W3} 24 B rENEH]
SlarllSli=, 585-586

199801 59(2016). FAA A% A% 2] S
Al FATRS AT AT, AP 1),
63-73

A °‘¢‘“(2017) AR E F2471909] 71esAl &3
, /EFE G2 302), 231-251.

?Jiid EH(2017). AN $3 719 A A AT =
AN QI oo, P A

iﬁiTX/ 22(6), 85-94
S '1“761—;(]0(2012) A A o] 2171909 71e8Al
| B A, T AT 41, 243-264.
2zt %i(zow) UAg 7199 WA Q5Ey 4429
H}H =2 7:’0-‘76’/-5’] Eb’La’LAHl_zlcﬂéj 1837-1861

ERC 2% ety

o= ]X‘]7HJ]]Q'“§§](2017) 2017 ¥IR7)HE AJ5-ESE Retrieved
December 20, 2018 from https://startup.kaist.ac.kr/
wp-content/uploads/2017/07/20170714_005128.pdf

Agarwal, R., & Helfat, C. E.(2009). Strategic renewal of
organizations. Organ. Sci. 20(2), 281-293.

Aghion, P., & Tirdle, J.(1994). The management of
innovations. Quarterly Journal of Economies, 109,
1185-1210.

Alter, M., & Buchsbaum. L.(2000). Corporate venturing:
Goals, compensation, and taxes. D. Barry, ed. The
Corporate Venturing Directory and Yearbook. Asset
Alternatives, Wellesley, MA, 25-29.

Amadeo, K.(2018). Market Cap and Why Is It Important. the
balance, Retrieved from https://www.
thebalance.com/market-capitalization November 53305826

Amit, R., Glosten, L., & Muller, E.(1990). Entrepreneurial
ability, venture investments, and risk sharing.
Management Science, 36(10), 1232-1245.

Andrade, G., Mitchell, M., & Stafford, E.(2001). New
evidence and perspectives on mergers. J. Econom.
Perspectives, 15(2) ,103-120.

Benson, D.(2010). Corporate Venture Capital and the

i

10 Asia-Pacific Journal of Business Venturing and Entrepreneurship Vol.14 No.2



AREY 2148 Al TPHAITE(CVO)Cl 2TNY NANE ¥

Acquisition  of  Entrepreneurial ~ Firms.  Doctoral
dissertation, University of Michigan.

Benson, D., & Ziedonis, R. H.(2009) Corporate Venture
Capital as a window technologies : Implications for the
Performance of Corporate Investors When Acquiring
Startups. Organ. Sci., 20(2), 329-251

Birkinshaw, J., & Hill, S. A.(2005). Corporate venturing units:
Vehicles for strategic success in the new Europe.
Organizational Dynamics, 34(3), 247-257.

Block, Z., & MacMillan, 1. C.(1993). Corporate Venturing.
Harvard Business School Press: Boston, MA.

Bottazzi, L., DaRin, M., & Hellmann, T.(2004). The changing
face of the European venture capital industry: facts and
analysis. Journal of Private Equity. Spring, 7, 26-53

Capron, L., & Shen, J. C.(2007). Acquisitions of private vs.
public firms: Private information, target selection, and
acquirer returns. Strategic Management J., 28(9),
891-911.

Capron, L., & Mitchell, W.(2009). Selection capability: How
capability gaps and internal social frictions affect
internal and external strategic renewal. Organ. Sci.,
20(2), 294-312.

CBInsight(2018). The Top 20 Corporate Venture Capital
Firms Retrieved from
https://www.cbinsights.com/research/top-corporate-venture
-capital-investors/

Chesbrough, H. W.(2003). The era of open innovation. MIT
Sloan Management Rev. 44(3) 35-41.

Cockburn, 1. M., & Henderson. R. M.(1998). Absorptive
capacity, coauthoring behavior, and the organization of
research in drug discovery. J. Indust. Econom. 46(2)
157-182.

Coff, R. W.(1999). How buyers cope with uncertainty when
acquiring firms in knowledge-intensive
Caveat emptor. Organ. Sci., 10(2), 144-161.

Coff, R. W.(2003). Bidding wars over R&D-intensive firms:
Knowledge, opportunism, and the market for corporate
control. Acad. Management J,. 46(1), 74-85.

Cohen, W. M., & Levinthal. D. A.(1990). Absorptive capacity:
A new perspective on learning and innovation. Admin.
Sci. Quart., 35(1), 128-152.

Dushnitsky, G., & Lenox, M. J.(2005). When do incumbents
learn from entrepreneurial ventures? Corporate venture
capital and investing firm innovation rates. Research
Policy, 34(5), 615-639.

Dushnitsky, G,. & Lenox, M. J.(2006). When does corporate
venture capital investment create firm value? Journal of
Business Venturing 21(6): 753-772.

Eisenhardt, K. M., & Martin, J. A.(2000). Dynamic
capabilities: What are they? Strategic Management J.,
21(10-11), 1105-1121.

Fuller, K., Netter, J., & Stegemoller, M.(2002). What Do
Returns to Acquiring Firms Tell Us? Evidence from
Firms That Make Many Acquisitions. Journal of
Finance, 57(4), 1763-1793.

Fox, L.(2003). Corporate VC gets smaller but wiser.
Electronic Business, 29(5), 18.

Gompers, P. A.(2002). Corporations and the financing of

industries:

HAZAAT M143 R22 (32622)

innovation: The corporate venturing experience.
Economic Review, 87(4), 1-17.

Gompers, P. A., & Lerner, J.(2000). The determinants of
corporate capital Organizational
structure, incentives, and complementarities. R. Morck,
ed. Concentrated Corporate Ownership. University of
Chicago Press, Chicago, 17-50.

Graebner, M. E., & Eisenhardt. K. M.(2004). The seller’s side
of the story: Acquisition as courtship and governance
as syndicate in entrepreneurial firms. Admin. Sci.
Quart., 49, 366-403.

Grandstrand, O., & Sjolander. S.(1990). The acquisition of
technology and small firms by large firms. Journal of
Econom. Behav. Organ., 13(3), 367-386.

Haleblian, J., & Finkelstein. S.(1999). The influence of
organizational acquisition experience on acquisition
performance: A behavioral learning perspective. Admin.
Sci. Quart., 44(1), 29-56.

Hellmann, T.(2002). A theory of strategic venture investing.
Journal of Financial Economics, 64, 285-314.

Hellmann, T., & Puri, M.(2002). Venture capital and the
professionalization of startup firms: Empirical evidence.
Journal of Finance, 57, 169-197

Healy, P. M., Palepu. K., & Ruback. R. S.(1992). Does
corporate performance improve after mergers? J.
Financial Economic 31, 135-175.

Higgins, M. J., & Rodriguez, D.(2006). The outsourcing of
R&D through acquisitions in the pharmaceutical
industry. Journal of Financial Economics, 80(2),
351-383.

Hill, S. A., Maula M., Birkinshaw J., & Murray G.(2009).
Transferability of the venture capital model to the

venture success:

corporate context: implications for the performance of
corporate venture units. Strategic Entrepreneurship J,.
3, 3-27.

Jo, Y. R, & Kim, J. H.(2015). The Role of M&A experience
and venture capital backing in the NASDAQ firms’
decision for venture acquisition. Korean Academic
Society of Business Administration, 2015.08, 1837-1861

Kim, D. H.(2013). The Role of Large Companies in
Entrepreneurial Ecosystem, Asia-Pacific Journal of
Business Venturing and Entrepreneurship, 8(2), 83-91

Kim, M. C, & Cheon, Y. S.(2015). The Effect of Growth
Opportunities on the Relationship Between Retained
Earnings and Firm Value. Korean Management Review,
44(3), 737-765

Kim, Y. G.(2016). A Study on the Analysis of Top 100
Companies Trends in the Global ICT Industry,
Proceedings of Symposium of the Korean Institute of
Communications and Information Sciences, 585-586

Ko, Y. H, & Lee, H. S.(2016). Interrelation Between Start-up
Characteristic and Venture Capital Investment Portfolio
for Strategic Decision. Asia-Pacific Journal of Business
Venturing and Entreprenecurship, 11(2), 63-73

Lee, S. M., Kim, T. & Jang, S. H.(2015). Inter-organizational
knowledge transfer through corporate venture capital
investment. Management Decision, Vol. 53, Issue 7

MacKinlay, C. A.(1997). Event studies in economics and



o<
o
=
o<
of
M

finance. J. Econom. Literature, 35(1), 13-39.

M.(2001). Corporate Venture Capital and the
Value-Added  for  Technology-Based ~ New  Firms.
Helsinki, Finland: Institute of Strategy and International
Business, Helsinki University of Technology.

McGrath, R. G., Keil, T., & Tukiainen, T.(2006). Extracting
value from corporate venturing. MIT Sloan Management
Review, 48(1), 50-56.

McNally, K.(1997). Corporate Venture Capital: Bridging the
Equity Gap in the Small Business Sector. Studies in
Small Business, Vol.2. London: Routledge.

Moeller, S. B., Schlingemann, F. P., & Stulz, R. M.(2004).
Firm size and the gains from acquisitions. Journal of
Financial Economics, 73, 201-228.

Mohamed, A., & Schwienbacher, A.(2016). Voluntary
Disclosure of corporate venture capital investments.
Journal of Banking & Finance, 68, 69-83

Mowery, D. C.(1983). The relationship between intra firm and
contractual forms of industrial research in American
manufacturing, 1900-1940. Explorations Econom. Hist.
20, 35374.

Napp, J. J., & Minshall T.(2011). Corporate Venture Capital
Investments for Enhancing Innovation: Challenges and
Solutions,  Research-Technology ~Management, 54:2,
27-36

Puranam, P., Singh. H.,, & Zollo, M.(2006). Organizing for
innovation: Managing the coordination autonomy
dilemma in technology acquisitions. Acad. Management
J,. 49(2), 263-281.

Puranam, P., Singh. H., & Chaudhuri. S.(2009). Integrating
acquired capabilities: When structural integration is
(un)necessary. Organ. Sci., 20(2), 313-328.

Ranft, A. L, & Lord. M. D.(2002). Acquiring new
technologies and capabilities: A grounded model of
acquisition integration. Organ. Sci., 13(4), 420-441.

Rigby, D., & Zook. C.(2002). Open-market innovation.
Harvard Bus. Rev., 80(10), 80-89.

Sahaym, A., Steensma, H. K., & Barden, J. Q.(2010). The
influence of R&D investment on the corporate venture
capital: an industry-level analysis. Journal of Business
Venturing, 25, 376-388.

Sahlman, W. A.(1990). The structure and governance of
venture capital organizations. Journal of Financial
Economics, 27, 473-521.

Schildt, H., Maula M., & Keil T.(2005). Explorative and
exploitative learning from external corporate ventures.
Entrepreneurship Theory & Practice, 29(4), 493-515.

Shen, J. C., & Reuer. J.(2005). Adverse selection in
acquisitions of small manufacturing firms: A
comparison of public with private targets. Small Bus.
Econo., 24(4), 393-407.

Shim, J. S., & Yoon, B. S.(2017). The Effect of CVC on
Technological Innovation of Venture Companies,
Daehan Association of Business Administration, Korea,
30(2), 243-264

Stuart, T. E., Hoang, H., & Hybels, R. C.(1999).
Interorganizational Endorsements and the Performance
of Entrepreneurial Ventures. Administrative Science

Maula,

Quarterly, 44(2), 315-349.

Teece, D. J, Pisano. G, &  Shuen. A.(1997). Dynamic
capabilities and strategic ~management. Strategic
Management J,. 18(7), 509-533.

Yang, Y.(2012). Bilateral inter-organizational learning in
corporate capital  activity:
characteristics, knowledge transfer, and performance.
Management Research Review, 35(5), 352-378,

Yoon, B. S., Kim, J. S., & Jang, J. 1.(2012). The Impact of
the Corporate Venture Capital on the Technology
Innovation of Investment, Korea
Accounting Association, 41, 243-264.

Zahra, S. A., Nielsen, A. P., & Bogner, W. C.(1999).
Corporate entrepreneurship, knowledge, and competence
development. Entrepreneurship Theory and Practice,
23, 169-189.

venture Governance

International

12 Asia-Pacific Journal of Business Venturing and Entrepreneurship Vol.14 No.2



AREY 2148 Al TPHAITE(CVO)Cl 2TNY NANE ¥

Influence of Corporate Venture Capital on Established Firms’
Aquisition of Startups
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Abstract

As a way to find new and innovative technologies, many companies have invested in and acquired skilled startups. Because startups
are usually small in size and have a small history of past business experience, there are many risks involved in acquiring them as they
have limited technical skills and business feasibility verification methods. Thus, venture capital plays an important role in discovering and
investing competitive startups. While Independent Venture Capital generally values financial returns, Corporate Venture Capital, which
plays investment roles in the firm, values business synergies with the parent company from a strategic perspective. In an industry sector
where development of technology is rapid and whether new technology is held determines a company's competitiveness, existing
companies incorporate startups with innovative technologies into their investment portfolios, collaborate together, and take over for
comprehensive cooperation. In addition, new investments and acquisitions are carried out through the management of portfolio companies
to obtain and utilize industry information. In this paper, major U.S. companies listed in the U.S. verified their investment activities
through corporate venture capital and their impact on parent companies and startups through regression, while the parent company’s
acquisition performance was analyzed through an event study based on a stock price analysis. The criteria for startup were defined as
companies with less than 12 years of experience, and the analysis showed that the parent companies with corporate venture capital with
a larger number of investments actively take over startups. In addition, increasing corporate venture capital's financial investment activities
shows a negative impact on the parent companies' acquisition activities, and the acquisition performance increased when the parent

companies took over startups in its portfolio.

Keywords: Independent Venture Capital, Corporate Venture Capital, Startups, Parent Companies, Acquisitions, Market Capitalization,
Regression Analysis, Event Study
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