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A Study on Improving Architect Property Insurance for Safety Accidents of Building

Kim, Myeongsoo”
"Department of Economics, The Catholic University of Korea

Abstract : This study analyzed operating condition and the problems of damage compensation insunace (property
insurance) for qualified architect and derived some suggsetions for improvement. The Certified Architects Act requires
all building design and construction supervision to buy property insurance, This study proposes following suggestions
to solve problems of current architect property insurance, Firstly, we need to increase the insurance purchasing rate
of damage compensation insurance for qualified architect, It is necessary to clearly specify the matters concerning the
submission of insurance policies by the architects, which is currently carried out by the Minister’s official letter, in the
form of official announcement, Secondly, proper insured amount should be adjusted, In order to insured substantial
compensation capacity, total amount of insurance should be enlarged. Thirdly, the insurance period should be extended
to one year after completion of building to allow compensation for accidents due to design negligence, Generally,
the design defect can mostly be identified within one year after completion, Fourthly, insurance coverage should be
extended, In the long run, it is essential to enlarge the scope of the security not only to property damage but also to
human losses, Finally, an accident record sharing system should be established among insurance companies, so that
proper insurance premiums or discounts can be made based on the system,
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Table 1. Record of construction and engineering insurance by

deduction cases

Plan&

| 2 e V| s e | o
Cases 1 4,063 | 2,436 92 3 0 6,596
i Deduction 1 289 38 29 1 0 360
Cases 80 | 25214 | 16,641 | 608 1 4 42,548
2 Deduction 9 1,599 | 282 225 | 0474 3 2,118
Cases 111 ] 35792 | 23,016 | 980 10 10 59,919
1 Deduction | 14 2,410 | 426 313 19 6 3,189
Cases 118 | 43,135 | 27,233 | 1,253 9 14 71,762
1 Deduction | 17 3,089 | 521 387 19 10 4,045
Cases 171 | 52,043 | 32,277 | 1,793 16 34 86,334
1o Deduction | 22 4,126 | 635 632 58 18 5,493
Average
deduction per | 0.135 | 0.072 | 0.019 | 0.336 2 0.625 | 0.057

case

% Unit: number of times, million Won, %
% Source: Certified architects financial cooperative
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Table 2. Architect insurance by year
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Table 3. Related legislations

Act Contents

Electric technology management | From beginning date to completion date
act of construction of power facilities

From beginning date to 1 year after

Engineering industry promotion act completion of construction

Year Cases %Z‘il:flggp Accidents 2?33::"3:
2011 6,595 360 0
2012 42,548 2,118 2 19
2013 59,919 3,189 16 119
2014 71,762 4,045 20 157
2015 86,334 5,493 32 604
# Unit: number of times, million Won, %)
# Source: Certified architects financial cooperative)
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Table 4. Related legislations for terms of policy

Act Contents

Electric technology management |From beginning date to completion date
act of construction of power facilities

From beginning date to 1 year after

Engineering in romotion ) )
gineering industry promotion act completion of construction

Construction technology promotion | From beginning date to completion date
act, Certified Architects Act of construction
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Table 5. Related legislations for compensation limits

Act Contents

Electric technology
management act

Collateral damage of the object or
the 3 party

Engineering industry promotion Collateral damage of orderer or
act the 3" party

Collateral damage of the object or
the 3" party(including casualty)

Construction technology
promotion act
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