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7|1 SA9E FHE Aol AES Aikstn AR 7
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T2 HE OHEH (A R) oA HAHO|2AE(%)
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2001 3,503,721 275,230 7.8%
o';lj— 2002 4,332,177 327,928 7.5%
- 2003 6,233,604 519,931 8.3%
2004 8,149,239 682,763 8.4%
2005 10,056,951 844,749 8.4%
2006 15,039,055 1,049,357 5.5%
2007 19,103,795 1,297,901 7.3%
2008 17,777,455 1,297,901 7.3%
2012 18,363,480 1,490,292 8.1%
o'_:: 2013 19,275,988 1,454,359 7.5%
- 2014 23,348,341 2,086,807 9.0%
2015 25,684,614 1,977,872 7.7%
2016 26,012,857 2,048,923 7.8%
2017 22,373,149 2,278,032 10.0%
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A Study on the Start-up and Growth Business Model of Small and
Medium-Sized Manufacturing Enterprises:
Hyunsung Techno

In-Hyok, Choi*
Do-Yeon, Kim™

Abstract

Under the uncertainties and the consequent turmoils of the IMF financial crisis in Korea, Hyunsung Techno was founded in 1997 on
the basis of automobile press molding which is critical for the quality of automobile. Ever since, Hyunsung Techno has grown rapidly
based on the domestic market; however, gradually, it had faced a stalemate in terms of the saturation, on the supply side and the growth
limit, on the demand side, of the domestic molding market. Accordingly, Hyunsung pushed for a strategy to localize overseas markets
and a new acquisition strategy instead of resting on the domestic mold industry's growth, and the success of these strategies enabled it to
leap forward into a global company with five companies including affiliates and 70 billion won in sales.

The main reason why Hyunsung Techno evolved from a small and medium-sized manufacturing company into a global businesses is
due to the success of Boa Constrictor M&A strategy. Its acquisition strategy is not just a successful case of any acquisition, but a rare,
maybe the first domestic case of a successful acquisition of a primary supplier by a secondary supplier. Through the success of this
strategy, Hyunsung Techno has achieved a continuous growth of businesses, an increase in sales volume, and expansion into new
businesses. And on top of that, this achievements is leading it to be a global conglomerate

In this study, Hyunsung Techno's success strategy, which is transformed from a small domestic manufacturing company into a global
enterprise, was analyzed in detail with its development stages divided into start-up, overseas expansion, acquisitions, and business
diversification. Eventually, this case study is meant to offer strategic implications for other small and medium-sized businesses under the

current, gloomy economy of low or zero growth of today.

KeyWords: Venture and Start-up, Small and Medium-sized Manufacturing Enterprises, Localization Strategy, Boa Constrictor M&A
Strategy, Primary and Secondary Supplier, Diversification Strategy
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