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A Study on the Loan Structure and Profitability of Banks

Kang, Myoung-seok!)
Sin, Jeong-hun2)

Abstract

This study conducted correlation analysis and multiple regression analysis using financial statements, loan
structure, ROA and ROA volatility of domestic commercial banks, regional banks and special banks for the past
five years (2012 ~ 2016). The result is as follows.

First, as a result of correlation analysis, bank's ROA is positively related to household loans and SME loans, but
it is negatively correlated with the ratio of loans to large companies, sector bias, and loan loss provision ratio.

Second, ROA volatility was negatively related to household loans and SME loans, but it was positively correlated
with large corporate loans, sector bias ratio, and loan loss provision ratio.

Third, as a result of the regression analysis, the variables that have a statistically significant effect on the ROA
volatility of banks were household loans, SME loans, and large enterprise loans.

From these empirical results, special banks with high volatility in profits need to diversify loan types and sectors
in order to achieve business performance outside of policy finance. and Especially, Suhyup Bank and Nonghyup
Bank, which have a large commercial role, have a large size per unit by focusing on short-term profit and Rather
than focusing on large companies or large loans that are easy to obtain financial information, it is necessary to
focus management capabilities on household loans and SME loans by developing capabilities such as screening

techniques.

Keywords: Bank, Loan, Profitability, Volatility, Asset Structure
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