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Developing Measurement Tool of Entrepreneurship for Young
Entrepreneurs*

Lee, Ji An™
Ahn, Young Sik™

Abstract

Recently, many start-up failures occur as the number of attempts to start a business increases in a social atmosphere that encourages
start-up. In particular, young entrepreneurs have a lower survival rate than general entrepreneurs because young entrepreneurs are
challenging just with a simple idea to overcome the difficulties of employment while lacking prior knowledge and experience of business.
Therefore, the reason for the failure of start-up is lack of preparation for start-up and lack of entrepreneurship. The purpose of this study
is to develop a measurement tool to build a basic framework for entrepreneurship development and start - up preparation activities for
young people.

To develop an entrepreneurship measurement tool, researchers developed a preliminary question through qualitative research methods
such as literature research, focus group interview, and expert verification. After that, researchers surveyed 102 entrepreneurs using
quantitative research method and to verify the construct validity of the measurement tool, the final entrepreneurship measurement tool was
completed through exploratory factor analysis and confirmatory factor analysis. The entrepreneurship measurement tool developed through
this research process consists of 7 components and 15 measurement items. First, in the step of ‘confirming entrepreneurial intention’, two
items of ‘self-analytic competence’, three items of ‘ability of establishing start-up philosophy’are contained. Second, in the step of
'drawing up a start-up model', two items are contained in each category such as, ‘ability of eliciting entrepreneurial idea,” ‘ability of
analyzing idea validity,” ‘competence of planning a venture start-up model’. Third, in the step of 'planning the venture start-up,’ two
items are contained in each category such as, ‘business-plan presentation competency,” ‘ability of implementing organizational system.’.
The measurement tool of entrepreneurship is meaningful as it could help young entrepreneur find out their lacking competence in
preparing their start-ups and strengthen necessary competences by measuring their own entrepreneurship. Rather in the entrepreneurship

education, basic data that can diagnose the entrepreneurship of young entrepreneurs is provided.

Keywords: Young start-up, Entrepreneur, Entrepreneurship, Competency development, Measurement tool
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