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et al, 2004). 714 Gl wAfo] 344t
AAD A AIAE A wge s
7 98 clzAe £8% F Ak AN
th(Healy, 1985).

olsh o] BAMI T YA FANY

PR LEC I EECE R D

o T7H Aow diEHT xAEFoR A%
AFFAGAREA Al AlZEEE Ael7] wiie] 3]A
By digh a7 3 842 T7HE Ao
oh olgd oA SARFT} 2R
Atolo] &(-)e] AL AT tE FY
A B Aot 255 7 Jeg 7

= ?ﬂ% &40/'?/1.

}}\01/\‘1 Ul%‘tﬂ &4 % ZA] 918k Wb w

& o] A J*ﬁ’é}—t—
i8] Basu(1997)&
A (good news)<} OLZﬂ(bad news)2] H
Ao w Aefargiom AFAZ Al lelA
S Al(good news Eﬂr oFAl(bad news)oll thal
wo A4S Hs7 LR
AR ES S

Basu(1997)7}  AAIgF  HapFe
<A 1> 2

5 (verifiability )&

= o
SARY LS

By =y + B Ry + By DR; + B3Ry X DR, +€;

<A 1>
47N, B, =Fgole) 7)xF7k,
Ry =,
DR=74%9%0] oW 1, oh]d 08l
Hr4:

= ¥ FAFYER 509

FAFAES 47 3A4(good news) et oFAl(bad

aL o]5o] 3]A o] whdE =

M ARE 722 ByETFos Sk

AFslaRxol Basu(197) = HFyFolE AR

ok obAztE sAle e Wi E ARrt wrha
Aolatl 7] el <A 1>olA B9 AFTt f

AT HDA 4E A AANYE w2



192 793 BHRAT AT A2%

1.2 AYXt =0EAHEXCOMP)
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Basu(1997)2] R49] 2¥3}
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[ted
ox
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o 7
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g
o
@
=
S
B
3

o 2R HEXCOM,,,,)° B3 FH+e
T 000002 Yehtom Core et al.(1999)°l
ofgt RS FEH TG 27 00007
-00130.2 EXEL ol ARl A AF
HE A BdeEe] AEd B AAA 24
2902 FAHE NUdrEEy AR Hat
Mo 7|99 B ALl oAM= 7
o F=ake AR AAnsde] AFEHE
Aoz dekd

B oA ATEAe xdE FAWse @
dste] AGHMIBRIO Bt w994 44
12627 0943= Yeh} dFFEAA SHH o
2 2 AP 7H 7190l EdEo] s
T3 & otk 2y FARELEV)H 719
TTE(SIZE)®] S (F
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E 0.013 0011 -0.053 0.021
R 0.175 0.025 -0.492 2462
DR 0453 0.000 0.000 1.000
EXCOM, 4., 0.000 0.000 -0.027 0015
EXCOM,,, 0.000 -0.013 -3.449 2.881
MTBR 1.262 0943 -32.932 14611
LEV 0.403 0.407 0.001 0933
SIZE 19.824 19737 16.173 24114
WEA B, = F3w0le)/ JExF), R, =F159E, DR, =F45E0] &(-)ow 1, opwl 09 tnws
EXCOMP,,,,,= Cooper et al.(2014)°] %3}3%, EXCOMP,,,,=Core et al.(199)¢] %3073, MIBR, =3
FRACEE ) NAINR), LEV,, | =50 &CEAN&/AEA), SIZE, | =7 AT EANAEA)
<E 2T ToNTEY Fojs A & ZaRge] A Excom,,,,wt EXCOM,,, -
Mdztoltty, EAAR, s|Alo|(E)S FA+E T o3 AleldH 1%FTolA FreAdd H(+)e]
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506 eI froldel $)2) AwAel 9 AHgel meh 394 Zdbuge) sk A%
Ao vebdnk oleld Astel WA A4 2 #5F 4 rkAhmed et al, 2002 Zhang,
o7 ZIRAFI] H(+)e FHHAE I 2008; Ball et al, 2008, Beatty et al., 2008). ~L

fr rlo

©

ool AeARS Fote] AGA Zdhugel et olgel ABEL Y WEE U v
F7ksl ARATAN S AT Bal guwAelnE e FoE v
20| R25% AANFT B 8P F

<E 2> A 24
il @) (2) 3) (4) (5) (6) (M) (8

1) E 1.000

2) R 0.045" 1.000

(3) DR -0.392" |+ -0.3%6" 1.000

4)  BEXCOM,,,., 0052 -0038" -0031" = 1000
(5) | BXCOM,,. 0054 = 0001  -0054"  0423™ 1000

6) M/B -0.022  0234™ | -01617 | -0068" | -0.068" 1.000

(7) LEV -0.201™" 0011 0.134™ © -0004 | -0093"  -0.031 1.000

) SIZE 0002 01327 | 01167 @ 0284 0.000 -0.013 . 0201 1.000

) WEAel B, | = FEeold/ NxFY, R, -, =T/ YE, DR, | =FAFYEC] F(-)old 1, ofyd 02 Hrd
%, EXCOMP,, . =Cooper et al.(2014)9] 2314, EXCOMP,,  =Core et al.(1999)9] =314, MIBR, =334

’ cooper

CHE o AR, LEV,, | =FAR O /AN A, SIZE, =717 (LN AD).

F2) #, e s ZVZF 10%, 5%, 1% FolAl frol A9l

<I 3> EFFoet ZuEAMEXCOM

)
cooper
E_,=ay+ B R, + BDR,_, + ByR,_, X DR,_, +(,R,_* EXCOMP, + 3, R,_, < DR,_, x EXCOMP,
+ B4R, X MTBR, | +B.R, X DR, | <X MTBR, | +JR, , < LEV, | +f,R,_, < DR, , < LEV,_,
+ iR, < SIZE, . + B, R, < DR, | % SIZE, | + ID,+ YD, +e¢,

il 7535 EXCOM>0 EXCOM<0

o 0041 0072

°r (0.102) (4153
, 0023 0092

(-0.458) (-0453)
0017 0.064

DR (-0621) (-0903)
0.166 0.174

DR N (2103 (2250
0132 0011

HEXCOM (79%5)" (-2.207)"
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Abstract

Accounting Conservatism and Excess Executive Compensation

Byun, Seol-Won' - Park, Sang-Bong™

This study examines the negative relationship between accounting conservatism and excess
executive compensation and examines whether their relationship increases as managerial incentive
compensation intensity increases. For this purpose, a total of 2755 company-years were selected
for the analysis of the companies listed on the Korea Stock Exchange from December 2012 to 2016
as the final sample.

The results of this study are as follows. First, there is a statistically significant negative
relationship between accounting conservatism and manager overpayment. This implies that
managers’ incentives to distort future cash flow estimates by over booking assets or accounting
profits in order to maximize their compensation when manager compensation is linked to firm
performance. In this sense, accounting conservatism can reduce opportunistic behavior by restricting
managerial accounting choices, which can be interpreted as a reduction in overpayment to
managers.

Second, we found that the relationship between accounting conservatism and excess executive
compensation increases with the incentive compensation for accounting performance. The higher the
managerial incentive compensation intensity of accounting performance is, the more likely it is that
the manager has the incentive to make earnings adjustments. Therefore, the high level of incentive
compensation for accounting performance means that the ex post settling up problem due to
over-compensation can become serious. In this case, the higher the managerial incentive
compensation intensity for accounting performance, the greater the role and utility of conservatism
In manager compensation contracts.

This study is based on the fact that it presents empirical evidence on the usefulness of
accounting conservatism in managerial compensation contracts theoretically presented by Watts
(2003) and the additional basis that conservatism can be used as a useful tool for investment

decision.
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