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ABSTRACT

Recently, the Moon administration established the Ministry of Small and Medium-sized
Enterprises (SMEs) and Startups, as part of its national strategy for start-up and innovation growth
led by small and medium-sized venture companies, In a slowing economy, as venture companies
with excellent internal competencies are seen to be favorable to growth, the government funding
for technology development is becoming increasingly important. Previous studies examine the
internal competence factors that can strengthen competitiveness through self-efforts and the
influence structure of growth stage, which is an important factor in industrial environment, on
business performance. As the government support for venture firms has been strengthened, the
effect of government funding on the management performance and technological innovation
performance of venture firms have been recently discussed in various ways, However, there
is a lack of precedent research on the moderating effect of the utilization of government funding
on the existing influence structure in which firm's internal competence and growth stages affects
business performance. Therefore, this study examined whether the internal competencies of the
venture firms and the stage of growth have direct effects on business performance and analyzed
the moderating effect in connection with government funding utilization under these influence
structures. The results of the study are as follows. First, the utilization of government funding
in the venture firms whose R&D personnel ratio is relatively low, not to have own brands and
showed an increase of employees has a significantly positive influence on business performance.
Second, the moderating effects of the government funding utilization at the high growth stage
of the venture firms are shown significantly, These results suggest that the venture policy linked
to the job creation of the present government requires not only the support considering R&D
personnel but also the necessity of supporting human resources policy to a greater extent and
further study on the effectiveness of venture firms in the high growth stage.

Key Words : Venture firm, Internal competency, Growth stage, Management performance,
Government funding, Moderating effect
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