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Abstract

Significant research has been conducted in the financial sector on the behavior of investors in the stock
market. In this paper, we directly measure the degree of interest using the ranking of the frequency mentioned
in the stock message board operated by Daum Communications Corp. and test the fact that the higher
ranking of the frequency results in the higher stock returns in order to investigate the attention effect on the
stock returns in the Korean stock market. We also propose and apply the likelihood ratio test procedure for
order restricted hypotheses in order to test the attention effect. The test results shows that the higher rank
in the frequency mentioned in the message board is related to stock returns (p-value < 107%). Therefore,
we conclude that an investors’ attention effects exist in the Korean stock market.
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1. M2
AR HopAE 4 AN FARE] YEFeho] B AT B AL T B, chy

FE P =0l f—lxﬂ ]‘u% B3 ASE gt oy o2 I 4 PFIHHEZE
TH(Monday effect)’ 2} ‘3 &I} (sunshine effect)’ So] Ut Do T & DY FAA Ao
D uj o]d Fo g FAA ] udE7] A %“okol IR olojA & AAS Eelth (Abraham}
Tkenberry, 1994). E3F, ‘8% &P QX 7} T2 o AFSo] o YA AXFAS s, DA
o} A g2 250 BEF oz F4] 95 "éﬁoka nXths A5 PEE A=t} (Hirshleifera}k
Shumway, 2003). -F2jupete] FAAGAAE o]2]st FFHEE AFH o AF7] A B2 A7
7h9lon, 55 92 T B B AFEo] YUt} (Yoon 5, 1994; Yeon, 1994; Kang, 2000
Park, 2001; LeeS&]— Jung, 2008). = U= IFHEZ ‘T4 }f{»}(attentlon effect)’ 2= Zlo] . «
ARG FAAEY A0 e #4 A=t FA9 £ 4T vXe EFHE dB=th Zﬁ'ﬂ
o, o] 3= v FF s D] FAARNA AFAeE EAS7F 44 gkl 1 olfr=
T4 BARES HAE AFHLE A7) oJFH7] wWlweldltt. Da 5 (2011)& 4 FAAES W
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Figure 2.1. Relationship between R,fi and R,B*; RV R -projection.
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betahat

rank

Figure 3.1. Line graph of regression coefficients and their standard error bars.
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