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A Study on Firm Survival Factors

. Focusing on Korean Software Firms

Gangmin Park - Jun Youn Kim

Abstract : This article analyzes the survival of Korean software firms from 1995 to
2015 by Cox regression model and product-limit method. The results show that survival
rates are different for each sector: IT service, package software, game software and
internet service. In addition, firm growth and investment in research and development
positively affect software firm's survival, while slack resources negatively affect the
software firm’s survival. The implication of this study is that characteristics of the
software industry and technologies should be taken into consideration in survival strategy
of software firms and government policy. Previous research on survival analysis has
been mainly conducted in the manufacturing industry or at the special circumstance such
as the foreign exchange crisis of Korea in the late 1990s. The contribution of this study
is that expanding the survival analysis to software firms in Korea which are becoming

more important recently.
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