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Abstract

Insurance system for legal settlement of drone accidents

Sun-Thee, Kim* - Min-Hee, Kwon**

Recently, as the use of drones increases, the risk of drone accidents and
third-party property damage is also increasing.

In Korea, due to the recent increase in drone use, accidents have been
frequently reported in the media. The number of reports from citizens, and
military and police calls regarding illegal or inappropriate drone use has also
been increasing.

Drone operators may be responsible for paying damages to third parties due
to drone accidents, and are liable for paying settlements due to illegal video
recording. Therefore, it is necessary to study the idea of providing drone
insurance, which can mitigate the liability and risk caused by drone accidents.

In the US, comprehensive housing insurance covers damages caused by
recreational drones around the property. In the UK, when a drone accident
occurs, the drone owner or operator bears strict liability. Also, in the UK, drone
insurance joining obligation depends on the weight of the drones and their
intended use. In Germany, in the event of personal or material damage, drone
owner bears strict liability as long as their drone is registered as an aircraft.
Germany also requires by law that all drone owners carry liability insurance.

In Korea, insurance is required only for “ultra-light aircraft use businesses,
airplane rental companies and leisure sports businesses,” where the aircraft is
“paid for according to the demand of others.” Therefore, it can be difficult to

file claims for third party damages caused by unmanned aerial vehicles in
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personal use.

Foreign insurance companies are selling drone insurance that covers a variety
of damages that can occur during drone accidents. Some insurance companies in
Korea also have developed and sell drone insurance. However, the premiums are
very high. In addition, drone insurance that addresses specific problems related
to drone accidents is also lacking.

In order for drone insurance to be viable, it is first necessary to reduce the
insurance premiums or rates. In order to trim the excess cost of drone insurance
premiums, drone flight data should be accessible to the insurance company,
possibly provided by the drone pilot project. Finally, in order to facilitate claims
by third parties, it is necessary to study how to establish specific policy language

that addresses drone weight, location, and flight frequency.
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