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ABSTRACT

As the volatility increasement of the number of tourist, there was been controversy over supply-demand imbalance in hotel market. The purpose
of this study is to analysis on determinants of hotel occupancy rate in Jeju Island. The quantitative method is based on cointegrating regression,
using an empirical dataset with hotel from 2000 to 2017. The primary results of research is briefly summarized as follows; First, there are
high relationship between total hotel occupancy rate and hotel occupancy of foreign tourist. The volatility of hotel occupancy is caused by
foreigner user than local tourists though local tourist high propotion of hotel occupancy in Jeju Island. Second, hotel occupancy of local tourist
has not relationship with demand and supply variables. Because some hotel users are not local tourists but local resident, and effects to other
variables of hotel consumer trend, accommodation such as Guest house, Airbnb. Third, there are high relationship between foreign hotel

occupancy rate and demand-supply variables.

These research imply that total management of supply-demand is very important to seek stability of hotel occupancy rate in Jeju Island. Also
it can provide a useful solution regarding mismatch problem between supply-demand as well as development the systematic forecasting model

for hotel market participants.
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